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The Nation’s Bu Business 


Our Aim Should Be 
Low World Tariff. 


. One of Canada’s outstanding political commentators and a 
prillixnt writer, Bruce Hutchison, has done a special article for this 
week’s issue of The Financial Post, page 9. . 

In an earlier special article in The Post, Mr. Hutchison’s pre- 
dictions as to the outcome of the Conservative convention at Winni- 
peg prov ed remarkably foresighted. 

Some may feel that in his present article, Mr. Hutchison over- 
gimplified the tariff issue; that for him the blacks are too black and 
the whites too white. 

Important though his contribution to. current political dis+ 
¢ussion is, here are two basic and inescapable conditions surrounding 
the whole tariff problem. 

First, when or if Mr, Bracken comes to power, he will, no matter 
what his prior declarations, have to deal with tariff matters in the 
light of circumstances prevailing in Canada and in the world at that 
time. Neither Mr. Bracken nor his associates will be able to wield 
any magic which will suddenly eliminate tariffs entirely as an in- 
girument of national policy. 

Second, what wise citizens of Canada and the world passion- 
ately hope for is that this Dominion be a low tariff country in a low 
tariff world. As one of the large trading nations of the world, inter- 
national movement of goods is of paramount importance to us. 

The cold fact is, however, that it is impossible for us to be a low 
tariff country in a high tariff world. Equally, it would be dis- 
astrous for us to be a high tariff country in‘a low tariff world. 

This war and the shortsighted, suicidal trade policies which 
contributed to its making, have surely taught us all a lesson. What- 
ever excuse or justification there may once have been for’ protecting 
industries in this country, technological developments here and 

‘within Canadian industry have lessened the number of industries 
that could properly qualify for such a list. And the industrial 
revolution which war has wrought in Canadian industry will further 
pare the list. ‘ 

Canada can and must in her own and in the common interest 
exert her influence in the cause of a low tariff world. She must be 
willing and prompt to bring that about by herself being a low tariff 
country if that is the trend of the world. 

At this stage, nothing more is in the power of any country; 
nothing more can be the significance of present pronunciamentos 
by our political leaders. 


PAY-AS-WE-EARN POSTWAR AID 


Mr. Ilsley is almost certain to be required to make a statement 

on the government’s attitude to the Ruml plan as soon as the House 
meets at the end of this month. Mr. Llsley’s last public pronounce- 
ment on the stibject sounded chilly. He claimed adoption of the 
plan would involve substantial loss to the government. The fact 
is that this loss is very largely hypothetical—a bookkeeping loss. 
What small immediate losses there would be to the government in 
adopting a. pay-as-you-earn plan are inconsequential ames to 
the enormous. Josses from unpaid and unpayable-taxes “ifit 
adopt such a plan. 
Our Ottawa correspondent says “many signs now point in the 
idirection of the Ruml plan being adopted, possibly at the start of 
the present ‘fiscal year.” That, of course, would be a logical time for 
its inauguration. Certainly the public protest will be loud if a pay-as- 
' you-earn income tax system is not introduced. 


Observers have the impression that the administration is playing | 


avery political game in this respect; perhaps, hopes to offer a 
pay-as-you-earn system as a potion that will soothe shocks in the 
forthcoming. budget. ‘ 

Aside from the grave injustices in the present method’ which 
would be prevented by adopting the pay-as-you-earn system, it is 
of national business importance, especially should this year carry 
us past peak demand for war munitions. 

If our economy starts slowing down, and our present tax system 
continues, tens of thousands of workers will be faced with paying 
taxes on present high incomes out of decreased earnings. Their sav- 
ings in war bonds and certificates which can be such an important 
supply of money in helping Canada thrgqugh the transition stage to 
peace would almost inevitably be cashed to ease the income tax bur- 
den. This shift of money out of one government pocket into another 
government ‘pocket would be a purely sterile operation and the very 
important impulse to our national economy of some after-the-war 
spending of accumulated war savings would be completely lost. 


* * * 


NO. 1 JOB FOR LIBERATORS 


Some idea of the gigantic job ahead of the United Nations 
when they liberate Europe is indicated by recent reports from 
French North Africa. There the people, after two years of Nazi 
domination, have been found seriously Jacking both food and in- 
formation. 

One of the first requests made by the press of Algeria after 
the Americans moved in was for ful} texts of all President Roose- 
velt’s speeches since the capitulation of France, in June, 1940. These 
are now being run in serial form in the newspapers in an effort to 
bridge the two year blank when only distorted Nazi and Vichy 
Propaganda was permitted publication. 

Along with this request for “news” was an even more urgent one 
for food. German and Italian agents had stripped the country bare, 
collecting wheat, wine, fruits, fats, etc. and shipping these across the 
Mediterranean, regardless of the needs of the local population. As a 
result, a country which was once known as the food warehouse of 
France has been reduced to starvation. 

Undoubtedly the United Nations will face a similar situation 
though on a much larger scale when they ‘invade the mainland of 
Europe. Mentally and physically the population has been starved 
Bince the first day the Nazi-locust appeared on the horizon. 

When the great day of liberation arrives Canada should be able 
to play a major part in furnishing relief. Then will there be a 
Benuine demand for our two years accumulation of wheat. To bring 
that day nearer it would be well if the United Nations would con- 
tinually stress the fact that good food jn vast quantity will move 
toward Europe the instant the Hun is expelled. 


* * .. 


A MAJOR POSTWAR JOB 


Withdrawal of censorship on the Great Blizzard draws attention 
to the need of underground telegraph and communication lines as 
& Number One Must in Canada’s list of postwar undertakings. 

’ For over a week the communication and’ transportation systems 
between the three chief cities of centra! Canada have. been almost 
completely demoralized, Only urgent messages have been trans- 
Mittable and train service is still highly uncertain. 

Admittedly the storm was the worst in many decades and the 
tepair cost would go far to pay for underground communication 
networks which have been long overdue. 

The Bell Telephone Co., as.a war emergency, is pressing com- 
Pletion. of underground cables between Ottawa,’ Montreal and 
Toronto, but even these may not be in Regen ee ‘in time to serve 

Peak of war emergi 

European 2 ee ee Canada is far behind in the 
installation and-establishment of protective measures which are 
much more urgently needed in a land so subject to severe climate, 
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WinterPeal e: 


For Power! 


Surmounted|. 


Aided by 160,000 h.p. 
Saved, Ontario Hydro 


is Able to Handle War} 


Load, 


Indications are that Hydro-Elec- 
tric Power Commission of Ontario 
has safely- weathered its winter's 
seasonal peak in electric power load, 
The Financial Post is informed. This 
peak regularly comes some time in 
November or December each year. 


Hydro officials report that satis« 
factory progress is being made in 
completing agreements with Quebec 
and the Dominion Government re- 
garding the planned new hydro-elec- 
tric power development on the upper 
reaches of the Ottawa river. It is 
now. expected that both agreements 
will be cleaned up in perhaps two 
weeks. Premier Conant plans a ses- 
sion of the Ontario Legislature in 
February and the agreements are to 
be ready for ratification at that time. 


This cannot be taken as any ex- 
cuse for relaxation in voluntary or 
enforced savings in use of electric 
power, officials emphasize; 


While mumicipal ._ peak load is 
probably safely passed for this sea- 
son, the everyday kilowatt load con- 
tinues very high. 


Hydro officials estimate shat the 
curtailment campaign probably 
saved about 160,000 h.p. this winter. 
Of this around 100,000 h.p. came from 
enforced restrictions and the re- 
mainder, or ‘60,000 h.p., from volun- 
tary savings. 


Just how big a dent the Christmas 
buying rush. put in, the dwindling. 
inventories of Cana .. retailers, 
won't be known for a 


good shape. General effect was not 
to create new shortages but to ac- 
centuate those which already exist- 
ed. Retailers saw this coming and 
did their best to prepare for it. 


Perhaps the most surprising thing 
was that Christmas shopping was 
not so heavy as many expected, or 


Ottawa May Have 
To Use ‘Run Plan 


By STAFF WRITER 

OTTAWA. — Officialdem won't 
yet admit that Ottawa is going to 
adopt the “Rum!” plan (a similar 
proposal was discussed and turned 
down before the last budget) but 
many signs now point in the direc- 
tion of it being adopted, possibly 
at the start of the coming fiscal 
year. 


Actually, there appears to have 
been no final decision one way 
or the other, and no proposal has 
yet gone to the cabinet. But the 
matter may come to a head. very 
shortly, particularly since Mr. 
Rum! is to address the Canadian 
Club in Toronto on Jan. 18. His 
address, together with the now 
general sponsorship of the plan by 
press and business, is almost cer- 
tain to bring a flood of questions 
for Mr. Ilsley when the House 
convenes toward the end of. the 
month. 


i Shai JFalse Calm Covers 
Manpower Muddle 


Report Ralston and Howe Still Far Apart on 
Policy; Army Estimate of Requirements for 1943 


pending 
\In Foods 


W. P.T.B. Discussing 
Division of Responsi- 
bilities in Food Admin- 
istration 
.. By KENNETH R. WILSON 
OTTAWA.—Behind the premature 
Ottawa news report that all primary 
food administration would be shift- 
ed W.P.T.B. to the Department 
of Agriculture is the belief that ‘a 
major shuffle in food control under 
the price ceiling is imminent. 
Behind the scenes, an acute and 
troublesome situation has been com- 
ing to a head in the past few weeks. 
What is likely to emerge (though as 


yet undecided) is a new type of food 
administration which may divide 


"| processed from primary foods and 


he 


As available supplies for civilians dwindle the problems af mild- 
mannered Laurence Bertram Unwin, Administrator of Consumer 
Rationing, multiply. Most ee guess on next candidate for 


the rationing book is meat, but 


Unwin himself never forecasts bis 


next move. English-born, 51-year-old L. B. Unwin came to Can- 
ada at 16, joined the C.P.R. in 1908 as a clerk; in World War 1 
rose from rank of private to major, returned to the C.P.R. and in 


1935 became vice-president. 


join the W.P.T.B. 


Before taking leave of absence to 
is chief interest ip recent years has been devel- 


oping the important Canadian Pacific Air Lines system. 


Xniee Slashes Retail Stocks 


Heavy Buying Accentuates Shortage Headaches 


as some bruised shoppers thought. 


Current Andications:. are. ae the 
ye wil. OW Saree 


overal 


the “ 
1941 ‘trade was about the Go Fer 
Canadian retailers ever had. 


Check: Rein-on Sales 


A number of things accounted for 
the fact that sales did not boom well 
above last year’s peak. Heavier 
taxes were probably reason: No. 71 
With increasing shortages, Canadian 
shoppers have been conditioned to 
take it easy when they think of go- 
ing on a buying. spree. This more 
careful buying policy has beef re- 
flected in the fewer-than-expected 
number exchanges. Another big 
factor tending to hold sales down 
was that many large stores did not 
open at nights for a week or two 
before Christmas as they did in pre- 
vious years. Shortagt of help and 
desire to conserve electric power 
and supplies combined to make an 
early closing policy advisable. 


Christmas Specialties 


Se far as the staple, day-to-day 
lines of merchandise are concerned, 
reason that most retailers got 
through at something better than a 
Stagger is that much Christmas 
trade is in specialty lines. Christmas 
is the season at which these lines 
are aimed; through the rest of the 
year they do not play a large part. 
Thus the more staple lines. do not 
take the brunt of heaV¥y Christmas 
buying. 

How stocks of specialty gift. goods 


may be replenished ‘ for. Christmas 
1943. is. a: problem - st Orr well 
. — en -" hig eae F 2, i poe agricultural products. 
a many “decisions now. made in 
tried ep conserve ‘their stocks as 


ble during the Christ- 
‘i oh flected their knowledge 
that in. 1943,-when:a shelf in their 
supply room ig stripped bare, it is 
liable to stay that way. Some put 
certain lines ‘of merchandise on a 
daily sales queta, and when that 
quota was exhausted sold no more 
for:the rest of the day. 


Textiles Tight 


-One of the tighter spots appears 
to be in the textile field. With most 
of this industry’s capacity on war 
work, the margin available for civi- 
lian trade is small. One of the larg- 
est suit makers is. working 80% on 
uniforms. For a line as close to 
the selling rack as spring coais, 
there has been difficulty in obtain- 
ing material, 

Shirts were a popular Christmas 

(Continued on page 2, col. 4) 


A New Service 
For Subscribers 


On page 7 of this. issue readers 
of The Financial Post will find a 
new service—“Your ‘ Wartime 
Business.” -In this new depart- 
ment.The Post will answer en- 
quiries on the effect of wartime 
regulations on business. As with 
the similar Post departments on 
taxes and investments, subscrib- 
ers y avail themselves of the 
new service by writing to “Editor, 
Wartime Business.” 


pass to Hon. James Gardiner con- 
siderable of the work now done un- 
der the direction of Hon. Gor- 
don Taggart present head of the 
W.P.T.B. food directorate. 

The analogy here is to be found 
possibly in the present relationships 
between W.P.T.B. and the’ Depart- 
ment of Munitions and Supply. 

In respect of a very wide list of 
commodities and authorities, the 
Controllers of the Department of M. 
& §S. have complete jurisdiction 
over the respective fields except in 
matters of price. Thus rationing of 
gasoline and all the problems con- 
nected with wartime control of fuel 
oil and its derivatives are direct re- 
sponsibilities of the Fuel Controller 
functioning as a servant of the De- 
partment of M. & S. Only when 
matters of price are concerned does 
Mr, Cottrelle move under Mr. Gor- 
dor’s wing and become a price ad- 
ministrator. 

What will probably emerge from 
present discussions ‘is a somewhat 
similar arrangement in respect of 
farm products. 

Mr. Gardiner is already respon- 
sible (in. theory) for the production 


that area are directly affected by 
“what Mr. Taggart does in, his Foods 
Administration under W.P.T.B. The 
probability is that the’ major job of 

(Continued on page 2, col. 3° 


‘Not Yet Known 


By KENNETH R. WILSON 


OTTAWA—There is a false and 
ominous calm hanging over Can- 
ada’s manpower muddle as this 
country moves into a new year. 

Since - Elliott Little’s resignation 
was accepted by cabinet on Nov. 18, 
the manpower “crisis” has been 
tossed to one side or dismissed as 
the figment of Mr. Little’s exasper- 
ated imagination. Yet, as one of the 
government’s most trusted advisers 
stated only a few days ago, “If Can- 
ada has no manpower crisis today 


this country simply isn’t pulling its} 


weight.” 


Where has the manpower “crisis” 
vanished? Why .is there silence and 
apparent complacency in high places 
about a manpower need which a 
few months ago was being talked of 
in the direst terms? 


Present highlights of the man- 
power muddle are briefly that. the 
cabinet has shied away from an 
overall manpower programme, and 
the curtailment programme for civi- 
lian non-essential industry, has very 
largely bogged down. The army. has 
been given no decision on the size 
of its 1943 commitments, and Na- 
tional Selective Servicé has shaded 
from the position of big manpower 
boss to that of a civil service em- 
ployment agency and draft mechan- 
ism, 


Views Far Apart 


Some months ago Ralston and 
Howe flew to England to see at first 
hand the shape of things to come in 
1943. They have been back in Can- 
ada now for nearly three months, 
yet according to reliable reports 
they are as far apart as ever in their 
views as to Canada’s armed service 
versus war production manpower 
requirements. The cabinet reputed- 
ly has done nothing to resolve these 
differences and the basic condemna- 


power crisis looked overwhelming 
because the demands of the armed 
services and of war industry were 
rated at fifty thousand a month. Out 
of this demand came'the now quies- 
cent programme for curtailment of 
all non-essential industry; the 
breakdown of National Selective 
Service; the Little resignation and — 
a national upsurge of press and pub- 
lic clamor for concerted and effec- 
tive: action. 


Crisis Fizzles 
The “crisis” fizzled out when the 
war industry demand was found. to 
be greatly overrated and when the 
old: draft machinery under Mr. 
Thorsen and General LaFleche fail- 
ed to “deliver the goods.” The army 
didn’t get its men; war industry 
didn’t need its men. The critically 
acute manpower shortage which 
was to have cut into every store, 
service organization and merchan- 
dise Tactory in Canada seemed to 
disappear into thin air. 
One or two things stood clear: 


1, That because men weren't draft- 
ed and trained this fall and winter 
in the numbers requisitioned, Can- 
ada now runs: the risk of having a 
big “skeleton” army“with insuffi- 
cient trained reinforcements to meet 
battle casualties. 

2. The basic industries (coal, lume 
ber, agriculture, some base metals) 
have been stripped of the essential 
men required to keep war wheels 
turning. 

3,, Donald Gordon (and presum- 
ably the cabinet) has shied away 
from the civilian curtailment pro- 
gramme. 


Misleading Complacency 


Over all, there is a false and mis- 
leading air of complacency, There 
is apparently little disposition to face 
the 


1} to give direction and drive to the 


ment on manpower policy,” still 
stands unchallenged. 


A few months ago, Canada’s man- 


machinery now being reorganized in 
the Department of Labor under the 
new deputy minister and director of 
NSS., Arthur ,MacNamara. 


Troubles Hit U. S. Retailers 


Shortages, Jumbled Price Ceilings, 


. By HORACE T. HUNTER 
President, The MacLean 
Publishing Company | 

NEW YORK.—Emerging from a 
tremendous Christmas season in 
which actual shortages of manufac-' 
tured goods were widely encounter- 
ed, United States merchandisers are 
headed for a difficult new year. 

To begin with, the merchandiser 
has a fight on his. hands to keep 
alive his vast distribution system. 

According to executives in some 
large department stores, the VU. S. 
economic system could not be sus- 
tained without the general method 
of distribution which has been built 
up. They report, however, that this 
is not appreciated by many govern- 
ment officials at Washington, who 
seem to think that distribution is a 
sort of fifth wheel which could be 
dispensed with without any great 
loss to, the community. 

Too Much O. P. A 


Then, they are faced with the 


Manitoba’s Big Power Plan 


Electrification of 25,000 Farm Homes Recommended | 


From Our Own Correspondent 

WINNIPEG .— Electrification of 
25,000 Manitoba farms in the 10 
years fpllowing the war is recom- 
mended in the of the Mani- 
toba Electrification Inquiry Com- 
mission. This would be an initial 
phase, and the programme would 
eventually reach nearly all of 
Manitoba’s 59,000 farm homes. ’ 

There is, an . implication,, al- 
though not a definite recom- 
mendation, in the report, that the 
proposed scheme might require 
consolidation ‘of the utilities of 
the Winnipeg Electric Co, and the 
Winnipeg Hydro with those of 
the Manitoba Power Commission: 

John Bracken called it a “most 
satisfactory .and encouraging 


‘| document” and expressed the hope 


that it would be implemented and 
would lead to an advance in/agri- 


costs, would bé $16.8 millions to 
reach 25,000 homes, proVided the 


lines were extended through areas 


where 80% of the residents sub- 
scribed to service. 
, Low Interest Needed 

The report said that unless 
capital funds can be obtained at 
interest not exceeding 314%, the| nipe 
project will not be feasible, and 
also that to supply farm services 
at rates in line with standard rate 
schedules now in effect in towns 
and villages served by the Mani- 
toba Power Commission, there 
will have to be a bonus, The 


ally for each subscriber in these 
towns and villages, the total’ 
‘amounting last year to $127,000 

This came from rentals paid the 


cultural economy. Dr. Emerson} 


P, Schmidt, head of the school of 


business administration of the Uni-|. 


versity of Minriesota, headed the 
commission, other. ‘members of 
which were E. V. Caton, John W. 
Sanger and Herbert Cottingham. 


such electricity to any citizen.” 

The commission apparently as- 
sumed that to increase the power 
site rentals, not now sufficient to 
bonus farm services, would bé to 
increase the cost of electricity in 
Winnipeg, which is supplied both 
by the Winnipeg Hydro and Win- 

nipeg Electric. 

The report deals rather delicate- 
ly with the alternative, which im- 
plies some consolidation of these: 


aw was “avai the capital cst, “without atthe same tie n- be 


—— 
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any complete investigation be 
made by a body whose members 
ship is not identified with the 
management of any of the utilities. 

The ‘difficulties of such an in- 


some possibility of ex- 

a pemcetioes at existing 
a one important’ power 
Pine Falls, is not yet de- 

is confrolled by the 


growing Office of Price Administra- 
tion confusion, and some of them 
yearn for outright adoption of the 
Canadian system of price control. 
The reason for this is obvious. In 
the first place, O. P. A. has pro- 
claimed five different base perio 
on which the price of goods must be 
figured. Even experts have diffi- 
culty in working out what the 
proper price should be, and they 
feel there is no chance of a small 
retailer-being able to figure’it at all. 
In the second place, merchandisers 
say there is not one man in the 
O. P. A. at Washington who is a 
practical businessman. They feel 
the Canadian system is better be- 
cause Ottawa has a number of 
practical retailers and manufactur- 


ers as regional directors of the War-|* 


time Prices and Trade Board. 


On top of worries about materials, 
which are expected to become 
especially scarce after May and 
June, the merchandiser is perplexed 
about the shortage of general trans, 
portation and about finding man- 
power. 

Tied up with the lack of man- 
power is a struggle which has been 
going on between two forms of re- 
tail service: (1) the self-service, low 
price system, which is unquestion- 
ably a growing tendency in mer- 
chandising, and (2) the service 
stores with higher prices, War con- 
ditions are forcing. the “service 
stores” to give some measure of self- 
service, but they are studying the 
question carefully as to just how 
far they should, or might have to, 
go. 

Customers First 

Although department stores have 
been built on the principle that “the 


Becloud Future 


customer is always right,” and ale 
though they realize that the pur- 
chasing public must be given moré 
and more information about the 
goods they buy, great pressure is 
being put on retail merchants by 
Washington officials to cut down 
service and the number of people 
employed. 

Stores are being urged to ‘hire 
more colored help. But the merchan- 
disers can only do what is accept- 
able to their customers. ° 

As it is, stores are having to en- 
gage the lowest grade of help in 
their history. Some of their new 
employees can barely read or write. 
Better help is being lost to higher- 
paying jobs in industry. 


In spite of mounting difficulties, 
1942 has been a peak year in mere, 
chandising sales and profits. This 
was due to accumulation of goods on 
the part of far-seeing buyers. But 
this situation will not carry over 
into 1943. 


Big merchandisers expect the new 
year to bring higher costs. They 
find that as volume increases, ex- 
penses, even figured on percentage | 
to sales, tend to rise, rather than de- 
cline. In the 1920’s the average ex- 
pense was 28%; in the 1930’s it was 
35 to 36%. It is increasing still fure 
ther in the 1940's. 

To meet the changing conditions, 
the large department store realizes 
that flexibility is required. It is 
finding out that the overlapping of 
business and inroads of specialty 
stores are bringing about a condi- 
tion where competition is hurting. 
The new’ year will show whether 
the big store has found it out too 
late: 


J anuary Investor Income 


Shows Decline of 9% 


The year 1943 is opening with a 
substantial decline in dividends 
scheduled for payment by Canadian 
companies, according to estimates 
by The Financial Post. January 


Foundries, Goderich Elevator, 
Guarantee Co. of North America, 
MclIntyre-Porcupine, Lambton Loan, 
Montreal City & District Savings 
Bank, Moore Corp., Ottawa Electric 
Railway and Sheep Creek Gold. 
Participating dividends are being 
paid by Canadian Canners with five 
cents a share on its first and second 
preferred. Canadian Wirebound 
Boxes is paying 12% cents a share 
on arrears and International Paints 
50 cents on its preferred arrears. 
Mill City Petroleum is paying three 
cents a:share, first dividend since 
1936. Eastern Car is paying $6 a 
share. Its last previous payment was 


(Continued sa page 4, col, 
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QUALITY! 


It is almost labouring the point for us to endeavour 
to discuss just why it pays to buy in the Men's Shop. 
The reputation of the Men's Shop speaks so clearly for 
is hardly necessary for us to air the fact’ 


true quality pays high: dividends in these days of short- 
age — visit the Men's Ghop regularly. We suggest that 
you drop in to this distinctive store for men, and see 
for yourself just what it is that merits this loyalty. 


THE. MEN’S SHOP 


Civil‘and Military Outfitters 


5 ee 










men who recognize that 
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Ottawa Officials Cagey 
On “Layaway” Scheme 


Reaction Generally 
Complexity of Plan, 


Unfavorable Owing to 
Possible Repercussions, 


and Unfairness of “‘Purchase Priorities”’ 


. By STAFF,WR 


For U. S. Reactions Bee Page 3 


OTTAWA.—Ottawa’s experts are 
cagey about giving too cold’a-shoul- 
der to the much-touted “lay-away” 
plan now being aired in the U. S. 
as a sure-fire means of building up: 


a big backlog for postwar purchas- . 


ing of durable goods. ‘ 


Ottawa pioneered in something 
which savored of the lay away. idea’ 
during the last Victory Loan. At 
that time the farm campaign was 
geared in some measure to selling. a 
farmer a bond in terms of the trac- 
tor he would want to buy after the 
war was over or of selling the farm’ 
housewife a bond which would pur- 
chase a washing machine at war's 
end. These proposals were tied to 
the unmatured Victory Ticket idea. 


Ottawa’s reaction to these and 
similar ideas is that they fall down 
in the last analysis because they are 
too complicated for the man-in-the- 
street to understand, 


Keep It Simple 


Right now the Ottawa sales and 
saving formula is—“Keep it simple.” 
That means, in effect: Taxes, plus 
Compulsory Saving, plus Victory 
Bonds. Even that formula gets com- 
plicated when it means several pay- 
roll. deductions and at least two 
“blitz” campaigns each year plus 
some War Savings Certificates and 
stamps thrown in for good measure. 
So far Canada has shown that by 
careful and reiterated sales effort on 










WE Ae 


“these giapte lines a ahd sani hai 
been obtained. | 
Ottawa: is inclinéd to doubt the 
wisdom of introducing a new kind 
of security which raises all manner 
of problems for the future. For ex- 
ample: 
1s What about the returdied sol-. 
diers who because of overseas serv- 
ice.may bé uriable.to get a priority 
purchase ‘certificate? Is the war 
worker or the civilian who can put 


back home going to' get his post- 
war radio‘or motor car first, while 
the man on the firing liné waits his” 
turn? “* 

“2: What about all the other “pri- 
orities” which may loom. in’ post- 
“war buying and which-may be in 
active competition with the prior- 
ity of a man who simply. ‘bought 
this particular kirid of security? 

The “need” of this kind of con- 
suitier may be’ very much less than 
thatof many other citizens. 

3. Does Hot such a plan envisage 
postwar controls of.a type which it 
is now hoped might be dispensed 
with at waf’s end? Since only ‘the 
government éould administer it 
successfully: (few people know now 
what kind of car they will buy or 
whether they want a car in. pref- 

. erence to:a new. refrigerator or 
radio) any large-scale programme 
of this sort would require a consid- 
erable “bureaucracy” to adminis- 
ter it, perhaps years after the war 
had ended. ‘ 





Manitoba’s Power Plan 


For 25,000 Farm Homes 


(Continued from page 1) 
industries in the Wi area. 
Extinguishing the ri of this 
privately owned company might 
be difficult. 

It would also be difficult to per- 
suade the people of Winnipeg to 
part with control over their city 
Hydro, in which citizens have 
great pride, and to which they at- 
tribute the low rates for domestic 
electricity which prevail in the 


: city. 


- Absorption of Winnipeg Ele@tric 

has been discussed on various oc- 
casions, and might have been at- 
tempted in the interests of the dis- 
tribution system, except that there 
has been little desire to interfere 
with the business of transforta- 
tion, 

In any type of amalgc mation the 
people of Winnipeg would expect 
to see a benefit for themselves. 
Even if they could be brought to 


’ aequiesce in the benefits going to 


country consumers of electricity, 
they would be hesitant in allow- 


- ing control of their utility to pass 


to the Provincial Commission, 
fearing to lose such contrdhof rates 
as they ndw enjoy. 


subsidy of a provincial electric 
system from ordinary provincial 
revenues might be impracticable. 
The city would object that it was 
being taxed for the benefit of the 
country, an objection possibly 
shared by those, farmers not en- 
joying the benefits of the new 
plan. 

A feature of the report is the 
finding that there is plenty of 
power on the Winnipeg River to 
provide for complete rural electri- 
fication of the province, estimated 
to absofb only 5% of the total 
available power, 

It ig pointed out that adequate 
rev from farm service would 
depend upon use, and that every 
effort should be made to supply. 
farmers with electrical appliances 
at minimum cost. To that end 
lowering of Canadian duties to 
bring Canadian prices of ap- 
pliances more in line with those 
prevailing in the United States is 
recommended. Such adjustment, 
by leading to the development of a 
mass market in Canada, the com- 
mission suggests, would be to the 
benefit of Canadian manufactur- 
ers, and tend to increase employ- 


So ee ee eee 


MADE MANAGER . 


A. L, Hughes, who bas been ap- job all over again, the U.S; authori- 
ope manager for. Canada of 





ceeding D. J. S. Tyrer who “is 
retiring. Mr. Hughes joined the 
Liverpool office of a company 
in 1913 and came tot 

office as © 88 manager it | ator, 





his. dollar down on’ the counter 


Dempster Lines Ltd., suc 


e Montreal 


B.C. Horizons Wacawie Poster 
Some Bottlenecks Left, But Solutions Now in Sight 


ployment cuuattan on the farms will 


From Our Own Seivecghanend 

VANCOUVER—British Columbia 
businessmen and industrialists are 
facing the new year with a good 
deal more confidence’ than at the 
dawn of 1942, not only because of 
the favorable turn in the war but 
because in their own specific fields 
of activity notable improvement has 
been itidieated, with prospect of fur- 
ther betterment, 

There will be shortages of men 
and materials, but the ideas and 
machinery: for dealing with these 
problems are. becoming. so much 
more effective that the.general out- 
look appears much brighter. 

Mine Labor Better . 

There are signs that the. labor 
bottlenecks in mining. and-lumber- 
ing are being cleared. The west 
coast shipyards, now fully manned 
and in full-stride production, have 
recently been able to release con- 
siderable numbers for other occupa- 
tions and: the logging camps and 
base. metal ‘mines’ have eagerly 
snatched them up. 

Production of copper at Britannia 
and Granby is already climbing 
from the low levels of October 
when for a time it was feared that 
complete shutdown of one of the 
big producers was inevitable unless 
more men could be hired. Authority 
to pay higher wages and the release 
of men from other industry have 
been important factors in rehabili- 
tating the copper situation." ~~" 

Conditions in the coal mines are 
somewhat better but here again 
there is room for a great deal of 
improvement and the answer is 
more men. Demand for coal as well 
as wood and sawdust fuel has been 
greater than ever in west coast ci- 
ties this wintef because-of ‘the-large 

increase in population and the con- 
Version of hundreds -of heating 
units from -fuel oil. 


Lumber. Hedtlesmped :’ 
The lumber. industry is still penelie 
capped to some extent by, a short- 
age of logs, in ‘ur due:to, the loss 
of, manpower to eity” industries and 
the armed forces, But several thou-. 
sand men “have been’ brought in 
from the ‘prairies. and ;while™ they 
are not experienced, woodsmen they 
have been an importanf-factor. 
During the coming spring’ the. em- 


Food Shuffle. 


Said Coming 
At Ottawa’ 


(Continued from page. 1) 
administration in the primary farm 
products field will be thrown to Mr. 
Gardiner’s doorstep. Mr. Ilsley has 
already denied that any control of 
the price of agricultural products 
from W.P.T.B. to agriculture is un- 
der consideration. 

New Processed Food Chief? 

Were this to happen, a new «d- 
ministration will probably emerge 
in respect of processed and pack- 
aged foods of all types. 

For a long time there has been 
a complaint in the processed foods 
industry that their problems were 
iv! getting adequate treatment “at 

top.” It has been pointed out 
that the men at the top of the pres- 
ent foods administration at Ottawa, 
are men whose background is large- 
ly in the primary foods business. 
For some time, the question of an- 
other and possibly parallel admin- 
istration to the one now headed by 
Mr. Taggart has been under con- 
sideration. 

Another problem which has ‘un- 
doubtedly caused a great deal of 
concern at Ottawa and which has 
had to do with the.present discus- 
sion for a major shuffle in the 
foods administration is the handling 
or mis-handling of board policy in 
respect of many important. com- 
modities—butter, beef, potatoés _ 
possibly canned foods ~, et 
cited as 









































‘Until a few: days Beforé. butter| 


rationing was anhounced, Mr. Tag- 
gart had been saying publicly that} 
rationing was not coming and’ that| 
it just wasn’t possible to. ration 
a commodity like butter in a coun- 
try like Canada. Then, presto, but- 
ter rationing arrives and everyone 
from the humble housewife up, 
breathes a great sigh of relief. 
Who Is to Blame? 

» The problem at Ottawa is that of 
| assessing the blame» ~~ ‘cure me. 


4, eS Bice 





ties are going to adopt 
ae 
their planes. 
ioanies of | 


dairy cattle 
and farms. left untilled. This de- 
velopment will have serious con- 
sequences unless promptly offset by 
more workers because consumption 


Xmas Shopping 
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of farm products is growing. fast in 
British Columbia due to rising war- 


time payrolls, and increasing éx- 


ports of foodstuffs from other parts 
of Canada on which thé west coast 
was previously dependent. 


In industrial production British 
Columbia set an all-time record d 
ing the past year. Her primary i 
dustries—forests, mines, fisheries 
and farms—accounted for an output 
valued at. 285 millions, according {fo 
provincial government _. estimates, 


the British e4 to exist in one important urban 
names to} centre. This is probably only a 


time as the necessary _ arrange- 


-| in manufacturing industries in B.C. 


use of men in the armed forces. - 
_Two cans are packed to a carton. 
Each carton contains enough to 
provide a serving of potatoes ‘to 
1,060: persons, Into ,it has gone 
some » 468 pounds of potatoes. ; 


Slip ap 
ck of co-ordination in some 
government .departments has cre- 
ated a little annoyance among 
businessmen affected by new 
orders. For instance the highly 
important order‘on newsprint set- 
ting the percentage output of each 
mill was announced in the press 
release by Ottawa at the begin- 
ning of this week. Everything was 
in order except for the fact that 
the order was not available to 
manufacturers until 48 hours after 
it was announced in the press. In 
consequence operators did .not 
know where they stood. As one 
frames and so on have reached aj manufacturer put it “Praise the 
level of operation far in excess of a and let us have the order.” 
all precedents. * * «* 
Labor: statistics indicate. British Of icers to Pay Income Tax? 
Columbia's industrial ‘advance. The pplication of t the income tax to 
metal and steel trades show a per-| officers and non-commissioned 6f- 
centage increase much larger than | ficers of the armed services above 
that of any other province: and/}, certain rank serving outside 
where 5,000 women were engaged Canada is consideted a -definite 
possibility when Parliament re- 
assembles. In fatt, The Post hears, 
the:word has gone out that such a 
" move can be taken for granted.. 


and it is estimated that value of 
manufacturing in other. lines,. in- 
cluding shipbuilding, was, respon- 
sible for an increase of more than 
$200 millions. Shipyards alone are 
probably responsible for about $90 
Sar worth of production, and 
their auxiliary industries — foun- 
dries, machine shops and engineer- 
ing plants building boilers, winches, 
anchor chains, ‘steéring gear, stern 


in 1940, more than 12,600 were at 
work in 1942—a ‘percentage gain 
more than double that of Canada as 
a whole. 7 








Budget Gap $2,250. Millions 


Hisley Revises Figures in Light of Rising ‘War Output 


’ By STAFF WRITER 

» OTTAWA. — The “gap” between 
federak government expenditure 
and revenue in 1942-43 now stands 

, according to the 
t on of budget esti- 
al ‘fade by Hon. J. Iisley. 
This compares with a figure of $1,800 
million’-on the basis ef the June 23 
budget speech. 

What'Mr. Ilsley now tells Cana- 
dian taxpayers is that expenditure 
(forecast in The Financial Post, Dec. 
5) will be $4.5 billions, which is 15.4% 
or $600:millions above the original 
budget ¢stimate of $3.9 billions. 

_Hé says also that revenues’ will 
exceed $2,250 millions. This is an 
increase of $106 millions or 5% over 
the comparable earlier estimate of 
$2,144 millions. 


Exclude Refundablés 


‘The increase in revenue is not 
so great as appears at first sight. 
This is because Mr. Ilsley, in his new 
estimate, has included the $95 mil- 
lions which it is expected will accrue 


~ |Depletes. Stock 


(Continued from page 1) 

gift and indications.are that a dent 
in inventories was made here, al- 
though many stores limited the 
number sold to each customer. Evén 
the most optimistic shirt déalers 
aren't sure when new supplies will 
be. available. The better quality 
shirts, of the imported variety, ap- 
pear to be out for the duration. 

Various lines of merchandise that 
were scarce before Christmas now 
are almost impossible to find, in- 
cluding electrical goods and almost 
anything with a metal content. 
Such items as-ladies’ compacts and 
pocket lighters are now hard to get. 

As a further move to help reduce 
buying many retailers are not in- 
dulging in any sales pressure such 
as that which has helped them over 
the post-Christmas slack period in 
previous years. With conservation 
the keynote, such drives as Janu- 
ary fur sales or February furniture 
sales are not likely this year. 





den and embarrassing changés in 
front, and trying to make sure that 
more far-sighted policies are work- 
ed out in respect of beef, canned 
goods and a host of other foods in 
short supply. 

In some quarters it is claimed that 


ing on earlier recommendations 
made by its Foods Administration. 
It is also claiméd that the advice of 
the Foods Administration has been 
anything but long-sighted. 


‘What is:now under discussion is a 






































to the treasury in 1942-43 from re- 
fundable taxes. The original revenue 
figures iri the Juné budget was $2,049 


in this fiscal year indicate that the 
scale of -our financial problems is 
greater even than the somewhat 










































short by about $45 millions of the 
total which it is now believed will 
be reached. Thése figures include, 
of ‘course, all taxes on personal and 
corporate incomes (including re- 
fundable taxes) together’ with col- 
lections of succession duties, national 
defense and Excess Profits:taxes. 


Duties Decline bs 
To date, both customs duties and 
collection of miscellaneous and non- 


x} 


|v ospesderement| || @ RCL 4, 
lions. Miscellaneous and non-tax ‘ENG. 
revenue on a pro rata: basis would 


to the fact that revenues ran wel] 
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"So ste te ni die 
posed by war that every citizen must 

fesOrt to drastic, systematic, deter. 
mined saving, To help you, the Bank 


_ Account, in which to deposit every 
> pay-day the tight proportionate 
_ amount to cover war obligations 
' when due, 


f 


“BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome" 
Modern, Experienced Banking Service ... the Outcome of 125 Years’ Sucetisful Operation . 





New Brunswick Reports 
Record 1941-42 Surplus 


New Brunswick reports a record 
surplus of $1,159,251 in the fiscal 
year ended Oct. 31, 1942. This com- 
pares with a surplus of $901,000 in 
the 1940-41 year. The province had 
budgeted for a surplus of $111,508 
arising from anticipated revenues 
of $10,803,781 exceeding anticipated 
expenditures. of $10,692,273. The 
itnproved actual showing was due 































































qinary account were the following 
obligations: serial débentures ma. 
turing Nov. 15, 1942, $90,000; U. g 
premium on- debentures matured 
Aug. 15, 1942, $302,500; balance of 
deferred expenditure for snow 
plowing equipment, $215,918; ree 
demption of debentures of Southe 
ampton Railway Co., $155,000. 

Funded debt of the province, 
direst and guaranteéd, as at Oct. 31, 
1942. amounted to  $105,307,073 
against which there~was a sinking 
fund of $13,762,447. 


over estimates -to total $11,800,480, 
while expenditures were held with- 
in the budgeted figure, améunting to 
$10,641,229. 

Despite. the restrictive tendencies 





incidental to wattime regulations,| [ny 7 
receipts in all major revenue fields estor 8 Index 
wetfe well maintained. Jan. 9, 1943 
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capital account. This’ policy was 
adhered to in such a degree that a 
precedent was established in pay- 
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Commercial Loans Granted. 
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Securities held in Safe Custody- 
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‘incorporate a comprehensive. 


quite possible, in fact, that. Govern: 
insurance plan may be announced in the vel 
To assist in understanding this important subje ty . : 
Post is publishing a series of articles. explaining ‘whet ‘rine | follows: 
insurance is, what is now being done in Canada. health. 

what other countries are doing and what peeliaee may “es met. 


The first article. 





Known for well over 100 years, 
health insurance talk is coming} tion 
ever more to the forefront, 


Last fall a conference was held 
at Ottawa at which a potential 
scheme of health insurance for 
Canada was discussed with pro- 
yincial representatives. It is indi- 
cated that work’ is now being car- 
ried out on devising some kind of 
a Dominion-wide scheme which 
may be presented to parliament at 
its next session. 

Health insurance invelvés the 
basic principles of other types of 
jnsurance. It requires, for ex- 
ample, the co-operation of a large 
group of persons, each contribut- 
ing to a common fund as. a. means 
of sharing burdens resulting from 
occurrence of a particular contin- 
gency. From the common fund 
benefits related to the original 
contributions are. distributed to 
alleviate burdens or hardships 
against which the insurance is 
effected. ie 

Primarily all insurance involves 
the payment of relatively small 
sums from a large number of 
people into a common fund out of 
which the benefits are distributed. 


Different Types 


There are many different types 
of health insurance as it is now 
practised. Basically the. more 
strictly insurance type of plans can 
be divided into ee and 
compulsory. 

State medicine is frequently 
associated with health insurance 


but is basically different. Under 
state medicine, plahs, the doctor 


and other attendants are hired by 


the state, They are directed and 
controlled by the state or some 
subdivision of it. It is a system of 
medical administration whereby 
the state gives medical services to 
the entire population, or a large 
part of it, with doctors, nurses, 
hospitals or others giving the serv- 
ices employed and paid by the 
state on a salary basis or by some 
other plan. It essentially involves 
state compulsion and control, al- 
though modified plans. do not 
always go as far as complete state 


medicine might suggest. 


Health Insurance Divisions 


Health insurance proper can be 
either voluntary or compulsory 
and each of these have several 





Yes, and she'll continue to keep a budget because the 
wartime edition of the Royal Bank family budget . 
book is so easy to use, so practical and works 80 
‘simply in adjusting living habits to war conditions. 





Book 


Any “Beveridge Plan” for Cénade would 


Fecal divions or made 


Volhieithiny systems of ‘health in- 
surance have existed for about 
140 years, They may. provide cash} 
lieu, of wages lost 
through sickness; or benefits in 
kind which simply means services 
of the doctor, medicines or hospi- 
tal care; or for both. If benefits in 
kind are given, the doctor may 
collect from. the beneficiary who 
is later reimbursed-from the cen- 
tral fund or the doctor may coliect 
directly from. the central fund. 

Pros and Cons 


H. H: Wolfenden, consulting 









no attempt to raabes other people 
responsible for the individual's gencies ‘for’ ‘which protection,” is’ 
own problems. — , 
On the’ other hand the disad- Lav ‘thi vtenitaicy: pla’ com- |. 
vantages of voluntary insurance] pulsory, schemes can provide cash 
See ret by ele way meee benefits to offset loss of . wages; 
can give cash benefits with medi- 
1, Only the far-seeing people cal services or either one or both. 














Three Main Considerations 
of Health Insurance 
MEMBERSHIP — May be Voluntary or 
Compulsory. . 
BENEFITS — May be in Cash or in Services 
- or a,Combination of the two. _ 


MEDICAL PROFESSION — May continue as 
at present or become Civil Servants 
. CState Medicine). 




























Special Correspondence 

WASHINGTON. — Administration 
officials here are doing a quick 
freezing job on proposals for ad- 
vance installment buying of con- 
sumer goods for postwar delivery. 
There does not appear to be a 
chance of official support for this 
idea, advanced by Rolf Nugent, an 
adviser in the office of price admin- 
istration, and others. 

One of the most comprehensive 
“layaway” buying plans that has ap- 
peared to date in the United States 
is that of the AmericangMarketing | 
Association-~This scheme calls for 
Victory Merchandise 
through the estab-. 



























No Specific Commitments 
Response is that the plan in- 
merchandise 


tends no specific 
mitments. It is declared on the il- 


the issuance of 
bonds to be sol 
lished sales ° 
concerns‘ and wh 


purchasers:a priority in buying post- | 
war products. The association has 
developed a bond’ quota system 
county by county. 
While the idea reportedly has the 
support of many’ business interests 
in the United States, the Treasury 


class. which regularly constituted 
the ‘installment buying group and 
who would be attracted by the pri- 
ority. angle. The manpower angle 
is not an important one, according 
to this view, as the salesmen remain- 
















Get. your copy right- away. 
at any branch of The 
“Gant Royal Bank. Anyone can have 
a budget book’ for the asking. 









Also like -voluntary. plans, ; there 
are certain advantages to compul- 
sory schemes which are .summar- 
ized by Mr. ‘Wolfenden as tollows: 


1. People not ordinarily: in- 


under © the ° protection -of: ‘the 
government. plan, ‘giving. much |. 
larger ‘groups to cover. — 

2. Financial ‘sufficiency of the 
plan is assured by government 
undertakings to . guarantee 

ary funds. ; 

_ 3. Some contributions ‘are ob- 
tained from. many of the lower 
income groups where otherwise 
it might be spent léss advan- 





Officials Coolon Layaway Plan 


U.S. Treasury Unimpressed by Deferred Purchasing 


Department maintains that the rela- 
tive illiquidity of such bonds would 
make them less appealing than regu- 
lar war bonds, while it does not 
think sales organizations should: be 
used ush. sale of such bonds 
when manpower is short. Further- 
more, the Treasury didnot meet the 
suggestion enthusiastically 
basis that the public. would have to 
decide now what it wanted at some 
time in the future. Secretary Mor- 
genthat: pointed ‘out: “You can buy 
a war bond and turn ‘it inté’ cash 
within 60 days and, buy whatever 


ing in the induftry are older and 
unfit for the armed forces. 

In rebuttal the. Treasury has de- 
clared'that in the postwar period the 
flow of goods, if scarce, will be gov- 
erned either by a price rise which 
would ees tration the 
goods to those willing to pay the 


| higher price or there will be an of- 


ficial control to govern the alloca- 
tion of supply which would make 
the priority rights attached to a 
merchandise bond either valueless 
or a complicating factor in distribu- 
tion ‘by virtue of:the fact that they 
would be a previous commitment. 
Although Nugent made the head- 
lines with his idea of private indus- 
try selling postwar priorities on con- 
sumer goods for delivery after, peace 
is declared he has failed so far to 
make an. impression on official quar- 
ters. The office of price .adminis- 
tration, which had no: advance 









































spring the ‘proposal, quickly washed 
its hands, 


Morgenthau: blasted it at his press 
conference because he said it gave 
an unfair advantage to highly paid 
civilians .at home over the ‘men in 
the armed forces. The treasury has 
received and studied a dozen pro- 
posals of:a'similar nature and has 
analyzed Nugent's plan. 
\ Not'O.P.A. Plan : 


tion. the “atmosphere was even less 
favorable, said one spokesman. 

“Don’t:call it the O.P.A. plan — 
that’s the Nugent plan. And it isn’t 
any of our business.. Our job is to 
ration, to control prices, and we 
haven't anything to do with siphon- 
ing off excess buying power.” 

But Nugent's arguments haven't 
been answered. His proposal, it is 
contended, would siphon large sums 
of money from a war-inflated econ- 
omy and thus act as a curb:on infla- 
tion and in addition would pile up 
a backlog of durable goods orders 
for industry. 

Some American companies have 
approached : the situation. by. en- 
couraging buying of war’ bonds now 
for acquisition’ of their products in 
the postwar period. These com- 
panies include United States Steel, 
General Electric, Crane, Minneapo- 
lis-Honeywell, Curtis Woodwork 
and Philip Corey:..The University 
of Chicago and Grinnell College 
have a plan for prepaying tuition. 
As advance tuition payments are 
made by the parents of prospective 
students they. are invested in war 
bonds. 

One. factor behind the unfavor- 
able reaction:‘to “layaway” plans is 
the political dynamite that could be 
set off by .pushing such schemes. 
The ordinary layaway. plan does not 









terial value. to the purchase-of war 
borids.. No price is guaranteed, and 
the, benefit is largely psychological. 
Once the realization of this short- 
coming became general, it’ might 
lead to a demand that the bonds be 
‘made redeemable in kind, instead 
of cash, and probably at prewar 







» | price levels. 


Thin Edge of Wedge 
Suggestions of this sort have al- 
ready. appeared, and might cause 


reasons: - 
{a) They closely 


sing til tar the ool int 









' terested are‘ required’ to come} 


knowledge. that he was: about to} 


Secretary of. the.Treasury Henry 


At the Office of Price Administra- 


do much more than attach a ma-} 


extreme “eeperretement for twol~ 










































"sures and malingerings'of. many: 


persons compelled to contribute 
o Ay cost: but getting’ no: bene- 
‘4, Plans» vusually: cover sony! 
certain specified employees who}4 
earn: no!.more than some afbi- 
trarily ‘determined figure and 
~~ exclude’all others whether they 
earn much or only little more or 

nothing .at all. . 

; Basic Questions ° 

It -is: clear that certain basic 
questions‘ must be answered be- 
fore any person or any group‘can 
decide to adopt any particular 
health insurance plan. 

They must know what type they 
are going to* accept or whether 
they prefer some form of state 
medicine: They must decide who 
is to be covered, whether ‘it ‘is to 
be limited to certain income 
groups or whether all the people 
are to be included. They must de- 
termine what benefits are to 'be 
paid, whether’ cash or in kind arid 
what limits are to be placed*on}- 
cash or services. They must de- 
termine in advance what the prob- 
able cost of the scheme must. be 
and who are to make contribu- 
tions, 

Obviously any plan needs very 
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War industries oll over Eigland, United States and 
new Canada are fast. providing ‘their ‘plants with 
~ proper cofeteria and other. staff feeding facilities. 
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hie ae Minsbiioisdicldetiniss ie ine tareaithie ware. 

tiie dollars for peacetime dividends . . . building through 
*Dalihie’ Advettiouig a! new partielle of bedde'. . - honda . 
"GE labile Vayiths 0 waiang ta Natta Wnahees whe, 
eeeeee, sounds and. vietory, io/wem. 


a scmaaken investment in Peter Advertising. -will help 
sustain public interest in your product:or service, because 
every Poster gives you domiriating ‘size, ‘vivid colour, un- 
. broken continuity and . mass eee. ‘People can’t 
escape’ Posters. 





3. (Artificial economic ‘pres:| | o 










Your- Advertising: Department, your Advertising Agency, 
‘your’ Poster ° Solicitor or» this “Association will only 
wpely: details, 


“kinds may~ develop’ fo ‘obtain{} 
 petsonal advantages over other’ |’ 



















POSTER ADVERTISING ASSOCIATION OF CANADA 
: $0 RICHMOND ST. W., TORONTO 
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in- the determination: of such de-| to be any generally accepted stan-|than of curing it after it is felt— 
tails that much of the controversy | dard as to cost of medical services. 
careful: study and must be placed results and in spite of a great deal 
on a sound financial basis. It is' of study, there does not appear| ence of preventing disease rather| which pretends to be complete. 

———$—$—$—$—$———$————— 


should have an important part in 
Preventive medicine — the sci-| any. health insurance scheme 









ptbaciiies on industrial Health point out am 
90%, of all time-loit-in industry is’ due’ to 
largely attributed to faylty diets’. ... indeed, in 
too many cases, the cause being malnutrition. This 
is being overcome ‘by industries adding their own 
cafeterias..'If war workers keep fit, many working 
days are. saved for greater war production. Staff 
Cafeterias are not’ only the most effective means 
of improving the worker’ s health, but records prove 
that where this has been adopted in” industry, 
production has. stepped 15% and 25%. 


Moffats “Industrial Feeding” 
engineers wiil gladly advise 
you on the best and most 
economical feeding facilities 


WRITE FOR OUR BOOK ON. 
“INDUSTRIAL: FEEDING” 


It contains information and 
photographs of Plant Cafeterias 
and kitchen set-ups in use. 


























































By ROBERT C. STARK 


One of the first big problems of 
peace will be thet of reinstate- 
ment to ciyilian life of most of 
Canada’s fighting men. The war 
veterans’ rehabilitation plank of 
the Progressive . Conservative 
party was founded on the Port 
Hope expression that: ’ 

“The prosecution of the war 
itself and civil re-establishment 
are complementary factors in 
achieving victory and peace and 
we believe that the sacrifice in- 
volved in the immediate postwar 
years to ensure effective re- 
establishment will prove to be 








from the new platform, . _ 


enterprise, such as farming, while 
they await returns. 
Ex-servicemen who experience 
delay in obtaining civil employ- 
ment have been promised employ- 
ment protection at least equal to 
that available for civilians already 
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under the Unemployment Insur- 

the best policy over a Jong period | ance Act. 
> of time.” @ Settlement of war veterans 
2 To formulate a plank recogniz-| upon the land under proper super- 
fe irig that veterans should not be| vision should be generously as- 
4% penalized in civilian life for their| sisted having due fegard to the 
% services to the country in wartime | qualifications ‘of the applicants, 


ee 
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absorbed much time at the Win- 
nipeg convention. The black face 
paragraphs that follow.are ver- 
batim extracts from this rehabili- 
tation plank. 

@ In carrying out demobilization 

of Canada’s armed forces the prim- 

_ ary consideration should be the 
interest of those who have served. 
Demobilization should be based 
on the principle that members of 
the armed forces should not be dis- 
charged until their economic se- 
curity is assured by placement in 
gainful employment or by assisted 
training and education te that end. 

Within the forces many Cana- 
dian boys are receivigg education 
and vocational training that will 
better fit them for civilian life. 
The general problems of rehabili- 
tation are directly under the study 
of the General Advisory Commit- 
tee on Demobilization and Reha- 
bilitation, on which is represented 
labor, agriculture, public works, 
trade and commerce, finance, pen- 
sions and national health. | 

A pian which has been adopted 
by the government. provides, 
emong other things, that men 
whose academic or professional 
education has been interrupted by 
service in the armed forces may 
secure assistance, if needed, to 
enable them to complete their edu- 
cation. 

Discharged. men who can be as- 
sisted in obtaining employment by 
means -of vocational training 
courses will be provided with sub- 
sistence while receiving that train- 
ing. Similar assistance will be 
given those who return to private 


which should be determined by 
independent and qualified reg- 
ional. boards, whose duty should 
be to select suitable lands and to 


* 
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sideration should also be given to 
group or community settlement in 
appropriate localities. 
_ Under the Soldier Settlement 
Act of 1919, 25,017 soldier settlers 
were granted loans and establish- 
ed on the land. On Dec. 31, 1941, 
latest available figures showed 
there were 7,661 soldier settlers 
and 6,374 civilian settlers who had 
taken over lands relinquished by 
former soldier settlers. At the end 
of 1941, the Soldier Settlement of 
Canada had 16,999 properties un- 
der administration, representing a 
net investment of $27.9 millions, 
The indifferent results of this 
scheme give accent to need for 
better planning this time. 
During the last session of the 
House, approval was given to a 
bill providing for assistance for 
veterans of the present war in 
settling on the land. Financing up 
to $4,800 is proposed for the ex- 
serviceman who settles on a farm. 
Pensions Minister Ian Mackenzie 
has stated that about 100,000 are 
expected to apply for settlement 
under the act, and 35,000 have al- 
ready indicated their desire. 
Under the plan the settler would 
first pay 10% of the land cost, or 
$360; then $2,400 on contract or 
$2,760 over 25 years. Maximum as- 
sistance for land, building, stock 
end equipment would be $4,800. 
@ Allowance should be granted 


Canada, U.S. Publishers’ 
Paper Supply Rationed 


Paper rationing to the publishing 
trades in Canada and the United 
States aims at a 10% reduction in 
amount of paper used. There has 
been close collaboration between 
Wartime Prices and Trade Board 
officials in Canada and War Pro- 
duction Board officials in the United 
States. 

Initial steps toward limiting ‘the 
amount of paper that publishers of 
newspapers, magazines and periodi- 
cals will be permitted to use started 
in. Canada with two “freezing” 
orders which became effective Nov. 
1 last. By these two orders-+A 454 
and A 455—mill shipments of paper 
were limited to the monthly average 
for the six months ended Sept. 30, 
1942 and inventories of paper were 
limited to amounts equivalent to 
90 days’ needs. 

Qn Jan. .1, 1943, measures were 
taken to effect a 10% economy in 
use of paper for printing purposes. 
This reduction is to be measured by 
quarters of the calendar year be- 
ginning with Jan. 1, 1943, 

U. 8. Plan 

In the United States the rationing 
of paper is made effective through 
two orders of the War Production 
‘ Board, both dated Dec. 31, 1942. 

Order L-240 deals with newspapers 

and ordered that: 

“No publisher shall use, or cause 
to be used for his account, print 
paper for the printing of any news- 
paper or newspapers during any 
calendar quarter in excess of 100% 

the amount Of print’ paper used 
by him, or for his account, in the 
printing of the net paid circulation 
of his said newspaper or newspap- 
ers during the corresponding quar- 
ter of the base period.” 

The base period in this caw 
means the year 1941. Publishers are 

_ allowed 3% for spoilage and losses, 

The U. S. formula provides for an 
- exception in the ‘case of any pub- 

lisher using 25 tons or less of paper. 

This is taken as the basic amount 

necessary to provide an 8-page, 6- 

column, daily paper with - 5,000 

readers per quarter, and .is a meas- 

ure taken to simplify rationing and 
to protect the smaller papers serv- 
ing particular communities. 

Magazine publishers in the VU. S. 
are limited in any quarter to 22%% 
of the paper used in the base period. 

Canada’s Plan Different 

‘Canada starts with the same 
formula to determine the total ton- 
nage of paper to be permitted for 
the use of dailies but_has adopted a 
different method of distributing the 
total thus determined. A formula 

-. devised by the daily newspaper| could not be started but would 
. publishers -of Canada has been} mean that no new magazine or 
adopted to ‘Metermiing, # minimum newspaper could be started. 





size of publication. Papers in Can- 
ada using less than 25 tons of paper 
in a quarter are‘exempt from ration- 
ing to the extent of the amount of 
paper used by them prior to Nov. 1, 
1942, in place of ‘the formula for a 
similar exemption used by the 
United States. é 


An important difference between 
methods used in Canada and in the 
United States is the way exceptions 
are to be treated. Canada requires 
all newspaper publishers to secure 
a permit to buy their paper and im- 
poses a sliding scale of reductions 
based on the size of the paper pub- 
lished. The whole plan is: devised 
to achieve the overall 10% reduc- 
tion in use. ~ 

The United States provides for a 
system of appeals to deal with spe- 
cial cases, making the official in 
charge of this’section of W.P.B. a 
kind of judge who is required to 
say whether or not any publisher is 
to get paper. Canadian officials feel 
that their system will be much sim- 
pler to administer and eliminate any 
chance for charges of discrimina- 
tion. 








































Other Publications 


Other classes of publications are 
treated in a similar manner in Can- 
ada. Magazines and periodicals, for 
example, must follow the newspaper 
formula and must achieve the 10% 
cut: 


Most weekly papers are covered 
by the exemption for those using 25 
tons or less of paper each quarter 
and are frozen at previous levels. 
Free distributiorpapers, whose cir- 
culation is not audited by independ- 
ent, authorities, .using more than 
25 tons of paper quarterly, are 
also required to cut by 10%. 

Certain general exceptions are 
provided from the rationing orders. 
These include government publica- 
tions, Dominion, provincial or mu- 
nicipal or their agencies; news- 
papers or periodicals published by 
any religious, charitable, philan- 
thropic,’ educational, scientific, pro- 
fessional, political; Jabor o#” other 
non-profit organizations; any néws- 
paper or periodical not containing 
advertising of goods or strvices and 
not published for profit. ; / 

The original freezing order and 
other orders of W.P.T.B. 2fféctively 
prevent any new publication from 
being started except by permit and 
it is unlikely that any permits 
would be issued for publications to 
be run for profit. This would not 
mean that company -papers distri- 
buted to employees, for example, 
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rie ie the thied exvcss of « sbi Nast ein We | , 
‘planks of the Progressive Consefva 
will discuss the individual clauses that make up each plank. 
They are presented to show differing Conservative and Liberal » 
philosophies, and: to give a clear impression of a document 
‘whose economic importance maybe as great as its political 
significance. The black face paragraphs are verbatim planks: 
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4,126,000 tons. * 


In. 1941 also the North American | Bt! Rich eee 2 fad 149.7 123.7. 135.7. 118.3 128.3 153.4 146.8 143 14:0 134.1 


mills “shipped ry 616,000 tons wm sciaar ; G12 41.2 T4135" 193 68.7 60.2 6.2 61.1 
overseas. This indicates ‘an appar-| - Monthly Figures: 
ent overall demand, on 1941 returns, Jan. . 743° 11.95 745 ASD 112.8 ~ 88.7 99.2 1 644 91.1 70.4 
of 4.741.993 tons Feb. ween. 73:4 69.3 69.7 ‘43.6 108.7 85.5 963 7 62.1 91.1 67.7 
pps Acme So we ai Wet RE Bt Be Be Bt ge 
eore hortage May ji....747 611 706 432 104. 
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The amount of paper to which the 
Canada-U. S. publishers are limited 
is 4,126,000 tons, ole ira ; 


and low for veays trom 1935 to date inclusive are based on weekly figures 
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5; NAVY, ARMY and AIRFORCE! 
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, Nething is too good for the safety and 
comfort of the men who defend our 
‘Dominion. and Empire.. 


When the Canadian Government set out to 

erect living quarters for thase in the Services, 

they insisted on maximum fire protection 

plus ali-year-’round comfort. That is why 
_ they built with GYPROC WALLBOARD and 
ee insulated with q7eRoc WOOL. 


The some sound reasons that influenced the 
. tient to choose these GYPROC prod- 
} for protection atid comfort are worthy 
your pone © consideration. 
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1943 | 


Many Wills today.express 
their maker’s intentions but - 
the new and unprecedented 
war taxes may make it im- 
possible to carry out these 


intentions either in the spirit _ 
or the letter. If you have 
any doubts as to the position 


of your beneficiaries we 
invite you to consult tur 
Officers in the coming New 
Year and make sure that 


your estate plan is practical 
and workable. 
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Hed Office: 253 Bay Street, Toronto | United States will be carried out| !eaving only two billion feet to meet 





Broadened interest in the stock | turities. Only $90 millions of sthe| P'@ximately 80% or 1.6 billion feet 
market is indicated by the fact that |Joan will be refunded, the balance| Will be required for direet or in- 


last month 359,914 industrial shares 
were traded on the Montreal Stock 
Exchange and Montreal Curb Mar- 
ket, This was the largest turnover 
for any month in the past year and 
more than 40% greater than Dec. 


1941. 


FEATURES 


in the January issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Molders of a better destiny * 

A year of the price. ceiling 

Auditing cash and banking 
transactions s 

Current accounting Titerature 

Revaluations of assets and re- 
ductions of share capital — 
1930-1939 

British war finance 

Students’ accounting problems 


Published monthly. $3.00 per 
annum. Subscription open to all. 
Publication Office, 10 Adelaide 
Street East, Toronto. 





Counsellors in 
Real Estate Matters 


W. H. BOSLEY & CO. 
28 Adelaide St. W. 
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SOCIAL 
INSURANCE 
ALLIED 
SERVICES 
Report by 
Sir William Beveridge 
$1.10 


HIS significant document 
is the first preview of the 
shape of things to come, 
prepared by a distinguished 
economist appointed by the 
British Government to sub- 
mit a plan for post-war social 
and other problems, It is of 
vital importance that every- 
one should know the content 
of the 
BEVERIDGE REPORT 
300 PAGES PAPER-BOUND 
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ed director of public relations for | shortage whith 
Small Arms Lid., a Crown “cun- | reported that® 
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Miller was formeriy regional 
manager for the office of tbe Oi 
Controller in Witidsor, and ‘prior ; 
to that was director of advertising : Rn ae Ree 
for Chrysler Corp. 13S Onmtleok 
: For 1943, it is estimated that Can- 
The ada will have available not more 
than four billion board feet of Jum- 
‘| ber, as compared with 4.3 billion in 
Bondhold eT 1942 and five billion in 1941, Of the 
| 1943 supply, approximately one bil- 
Refunding of the $100 millions is- | lion’ feet will go to Britain, and the 
sue of Dominion 5's of 1952 in the 5#™@¢ amount to the United States, 





through issuance of three new ma-| 40mestic needs. Of this total, ap- 


of $10 millions being paid off. direct war use, leaving about 400 
The new bonds will be $30 mil- million feet for civilian’ needs, 

lions at 244% due 1948, $30 millions} . This is just one fifth the amount 
at 3% due 1953 and $30 millions at| US¢d in Camada in’the last prewar 
3% due 1958. Offering will ‘be| Y¢@r (1938), 

handled- by. a syndicate of 134 deal- 
ers. Prices have not yet been official- 
ly announced but it is understood 
that the 244’s and 3’s of 1953 will be 


The 
offered at par while the 15-year 3’s , 
will ‘be “offered at 98 to yield ore o er 
approximately 3.15%. ook 
Sect, * Despite irregular upward progress 
for many stocks, there is a large 
body of informed opinion that ques- 
tions whether the present is an op- 


portune time for the average inves- 
tor to buy shares.’ This theory is 





Such coupon rates will obviously 
Mean a substantial saving in_interest 
payments as contrasted with the 5% 
rate carried by the present loan. 
The rate obtained in this financing, 


which will be carried out in the| paseq on the idea that the current 
United States as the bulk of the 5's) . oward move here and in the United | 
are held there, compares favorably | States is near its probable top, and 
with that secured in Canada’s do- that a reaction is to be expected. It 
mestic financing. Bond men here} ;, applying the idea, well known to 
feel that- the refunding operation many investors who have madé ill- 
should go ovér well as Canada’s! timed purchases, \that the top of a 
credit in the United States is high} move is nota good time to buy, This 
and the yield will still be high en-| ij, true even if the stocks selected 
ough to prove attractive to Ameri- eventually move higher when the 
can investors. ce . | final peak comes after a decline of 
The fact that $10 millions of the) supstantial proportions. The fact 
5’s will be paid off has ‘tended ei that stock markets still move ahead, 
stimulate New York trading in Can- however, is proof that not everyone 
adian high grades payable in VU, S. accepts the . recommendation that 
funds. Narrowirfg of the available} petter buying opportunities are like- 
quantities of such bonds by the $10 ly to be found by exercising a littl 
gnillions reduction has alréady! more patience. ‘ 
seemed to add to American interest 
in Dominion and provincial direct 
and guaranteed issues. C.N.R. bonds} Publication this week of compara- 
were among the” leaders in this|'tive year-end quotes on ‘unlisted 
renewed New York buying interest.| stocks covering -the last three years 
Earlier this month the ‘market for | shows that many stocks made gains 
Dominion issues in the U. S. was furs | in 1942, somé of them substantial. 
ther tightened by redemption of $10 | An outstanding performer, for ex- 
millions 2%'s which were to mature| ample, has. been Acme Farmefs 
May, 1943. Dairy preferred, because of rumors 
Ow ye of early moves to reorganize this 
Bank of Canada holdifigs of short} company and its parent concern, 
term! high grade bonds jumped| astern Dairies, giving holders of 
106% during 1942."According to the} Acme Farmers a favorable deal. 
bank’s report, holdings of Dominion,} Canadian Machinery and’ Cahadian 
Dominion guaranteed and provin-{ Motor Lamp, two rather inactive 
cial short term securities as at Dec. | issues, have also done well. Colonial 
31, 1942, amounted to $807.2 millions} Steamships repeated its outstanding 
as compared with $391.8 millions at} performance of 1941, reflecting im- 
the end of 1941, an increase of $415.4 | proved financial strength arid reduc- 
millions. ed debt. On the other hand other 
This increase is not represented | stocks gave their holders reason for 
entirely by new. acquisitions of} disappointment. Canadian Indus- 
short term securities, Last June} tries common and preferred shares 
when an accumulation of some $700] are good examples of this class, all 
millions of sterling was funded as/ being substantially lower at the end 
¥a-non-interest bearing loan to the’ of 1942 than at the beginning. 
United Kingdom, the bank acquired 
$193-millions of short term securi- ; 
ties. The balance of the $415 mil- 
lions inerease in short term hold- Investment Notes 
ings is aceounted for by an increase} Brazilian Traction Light & Power 
in tréasury bills and passing in| Co, unnounces that the long drawn- 
September and October of some Do- | out income tax dispute between some 


matwil from : of the company’s subsidiaries and 
segura ee a mR aan the Brazilian tax’ authorities has 


i i t 
maturities of two years and less be- men Eg ed —_ een 
ing classified as shorts. $7.8 millions but a compromise was 

: Be hes reached at approximately $5.4 mil- 
Comparatively little support ap-| lions. Appropriate reserves had been 
pears to have been necessary for the} previously s¢t up to cover tbis lia- 
long term market. The bank reports’ bility. 
Dec. 31, 1942, holdings of “other” é 
Dominidn, Dominion guaranteed and| | Waterloo Manufacturing ‘Co, has 
incial securities at $216.7 mil- been able to pay off its bank loan, 
po ; : . | which amounted to $384,467 at the 
lions as compared with $209.2 mil- end of 1941, during the current year, 
$75 millions or. only some 3.6%. | profits for 1942 are said to be well 
Bee ahead of 1941’s net which was 
Improvement in real estate con-| equivalent to 32 cents a share on 
ditions’ is reflected in bond quota-| the common, and orders on hand: 
tions for this group over the past| 4ssure continuation of high rate of 
year, Demand for space has meant| operations into next year. Tye com- 
t it: iti for | mon shares-are not listed but there 
close fo capacity condjtions for) 12. been a substantial rise in quota- 
many apartment houses. and office ‘ 


as : tions on the unlisted market,’ . 
buildings. Typieal of 1942 advances oc @ SNe 


for real estate bonds are such gains} Hinde & Dduch Paper Co. in 1942 
as 14 points for Adelaide Peter 614’s, bettered its production record of 
6 points for Albert Bay 64's, 6% 1941 and set new all-time highs, 
points for Deer Park Manor 7’s and |shareholders are told in a letter ac- 


j ; +, |}companying current dividend 
6 points tor ' Wellington Bldg. 644 s. cheques. L..F: Winchell, vj Brcats 
Montreal Steck Exchange and | dent and general manager, says 
Montreal Curb Market report mem. | was the result of continued good de- 
ber borrowings at Nov. 30 totalled mand for the ens sang Ao oo 
$5,227,065, practically the same as at | nd further Improvements made 


: processing. ~~ 
wisn se Sno Sf eve secon ae gece 
; : to be even more severe-in 1943. 


year. : 
heretofore and may. affect produc- 
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er hand, it is experimenting. 
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‘Sho hortage Gives Rise | 1 any lumber without a license 
unless the amount involved is for 
less than $1,000 in the case of a 
plant and $200 in the case of any 
other building. Government busi- 
ness or orders from the Departments 
of National Defense or Munitions 
and Supply ate not included in this 
























































Now every 
Restricting Deliveries 


mated amount of lumber 
| Canada will be e to sup- 
o the United: States in 1943 
: one ‘billion board feet) com- 
With 1.5 billion feet in 1942 
billion feet in “1941, It is, 
t, twice the normal prewar 
Canada to the U. S, 
tah on average at around 500 
pard feet. 


w. order is expected to 
der stricter. control all 
- projects in Canada. Al- 
present construction regula- 
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THEN AND NOW 


~ One of Labatt’s famous stream- 
liners in all her glory and Ls 
another on the blocks in the 
garage. Iabatt’s wholesale con- 
version froiti ‘road to rail has 
saved something like 9 million 


¥.a 


SIT sates ioe 


Both Great Britain and the 
United States are pressing Canada 
for lumber far beyond present sup- 


Up till now the chief restrictive 
influence on thé purchase of lumber 
in Canada has been through the 
priorities which have been exer- 
Hirota deans control, Heretofore | elected a vice-president of Lang- 
the chief emphasis has been to in- My Harris & Co., Toronto. Mr. 
crease the supply of lumber. 


oa . ° - ‘. > 
tire miles in six months’... 
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élson was formerly a director 
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A NEW CLASS OF 
_ ARMY MECHANICS 


. «+ arrives for a course of prac- 


_ Mechanics Frade School, car- 
ried on by John Labatt Limited 
since 1941 as a contribution to 
the war effort. ° 


. -. that will finish the job. 
Employees of John Labatt 
Limited turn out parts fér 
weapons of war. ee 



















Pca oa rie meee 


& 


LONDON + CANADA 


Me. Aes s e 


i: 
i lag es oe Roa se aerenen ach sate, 









tical instruction in the Army. 


‘MAKING THE TOOLS. 
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The “non-war” industries of Canada today are 
making a very definite contribution, in many 
different ways, to the successful prosecution of 
the war. Not the least of this extra help for the 
war effort comes from the breweries of Canada, 
which, apart from their intriasic value in help- 
ing to maintain the morale of civilians and 
fighting men alike, are making noteworthy 
direct contributions as well. Here, for example, 
are some of the things one Canadian brewery 
is doing to help win the war: 

At John Labatt Limited, century-old brewing 
concern of London, Canada, all the usual ways 
of helping the war effort— Victory Bond and 
War Savings subscriptions, “backing” for the 
men in uniform, advertising in aid of war pro- 
jects, and so on—were cheerfully undertaken 

y both management and employees . . . then 
they looked around for other ways to help. 


TRAIN ARMY MECHANICS 

In_ days of peace, a welcome sight to many a 
motoristin distress were the huge streamlined 
transports of Labatt’s, which never failed to 
offer practical ee, a.car in trouble. Behind 
these trucks was a highly efficient maintenance 
service and it was this service which suggested 
an important part of Labatt’s extra war effort. 
Back in 1941, arrangements were completed 
with the military authorities to operate in the 
Company gatage a trade school for army motor 
“+ mechanics, utilizing the facilities of the garage 
and the services of the Company’s expert 
mechanics as instructors. Since then, seven 
classes of skilled mechanics have graduated 
from this,school, and a great deal of mechan- 
ized equipment forthe Army has been repaired 

and overhauled by the student mechanics. 


MACHINE SHOP INSTALLED 
Then Canada’s “bits and pieces” programme 
offered an opportunity for a further contribu- 
tion. Equipment for a complete machine shop 
was purchased and installed in the Company's 
garage. Employees of the Company’s Hotel 
Service Division, released from their regular 
duties through restrictions on services, under- 
took an intensive course of machine shop 
training. Machines and men are now engaged 
in turning out a steady stream of materials 
for weapons of wat. - 


CONSERVE RUBBER AND GAS 
Months before restrictions were imposed on 
the use of trucks, Labatt’s began transferrin 
the bulk of its shipping from road to rail and, 
even now, are far ahead of the regulations in 
this respect. The mileage covered in the past 
six months is less than one-third of that covered 
in the same period of last year, and represents 
a saving of almost 9,000,000 tire miles. 


ESSENTIAL INDUSTRY 
The extension of ms operations to provide 2 
these extra services has not affected materially 
the Company's chief contribution—the brew- 
ing and bottling of beer. The management 
and workers of this Company know that the 
| present British Government, remembering the 
experience of Britain during the last war, 
regards brewing as an essential industry. Muni- 
tions production, it has been proved, is 
damaged if the working man is deaeteas of 
a reasonable supply of his beer. 
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Recent municipal \« have shown a con- 
tinued decrease in public interest. In Torunto, for 
instance, only something like 20% of the eligible 
voters took the trouble to go to the polls and the 
record is all too typical of all larger centres. While 


. there is an axiom that electors get the kind of gov- 


ernment they deserve, it is most fortunate that, in 
general, electors are getting better government than 
their present conduct deserves. 

Most Canadian ynunicipalities have the good for- 
tune to have reasonably efficient administrations 
which have been deing a noteworthy job in.reduc- 
ing tax rates and cutting down on their funded debt 
so that their communities will be in better shape to 
meet postwar conditions. - Bit how long such gov- 
ernment can continue in the face of such public 
apathy is a question to be seriously considered. 

Problems looming up for the municipalities after 
the war may be greater than they have ever faced 
before. Many centres face the prospect of idle war 
plants and idle men and women. The need for 
planning now to meet potential postwar d 
has been recognized by many municipal leaders. 
and municipal organizations. Obviously their ef- 
forts must be of a limited scope if they are unable 
to count on the helpful interest of the people for 
whom they are working. 

The municipal governments have and will con- 
tinue to have an important role in our goverfi- 
mental system. There is small incentive to make, 
that role more efficient when candidates outnumber 
voters at an election meéting and the totat number) © 
of votes cast represent only a miserably smal} per, 
centage of the total possible. 


_ 


Ignoring Rationing Warning 

There is room for a good deal of education, in 
regard to rationing. Too. many people still don’t 
realize that the basic idea is to cut down consump- 
tion, because for some reason or other, we are 
unable to supply normal domestic demands. 

True, rationing is also designed to give us a 
more equitable, or in the case of certain strategic 
materials, efficient distribution of what goods we. 
have. But these are only by-products. The main 
job must be to cut consumption below peacetime 
normal. When we all realize that, then we will 
be happier and the job of distribution simpler. 

Had there been abundant supplies of gasoline, 
rubber, tea, coffee, sugar and butter, then we 
would not have had to resort to rationing. It was 
only because these were getting extremely limited 
or tending sharply in that direction, that drastic 
measures had to be adopted. This being the case, 
then it behooves every one of us not only. scrupu- 
lously to observe the officialegules in regard to 
maximum amounts of these rationed godds allotted 


' to us, but to economize still further within the 


official maximums as well. 

No matter how much gasoline we are allowed, 
it is up to each individual citizen to see that, not 
one drop is wasted. And the same rule applies 
right down the list of all scarce commodities, 
whether actually rationed yet or not. Only by 
the utmost individual economy can we hope to get 
through this war without extreme privation. 

So far, compared with the peoples of Britain or 
the rest of Europe, Canadians have got along with 
only a modest contraction in the prewar standard 
of living. Financially, and aiso in transportation, 
we have made sacrifices, but in the matter of the 
essentials—food, clothing and shelter, the great 
majority of us are almost as comfortable as before 
the war. There is a good prospect.of continuing 
samewhere close to that comfortable level, if we 
incyease our vigilance against waste. 


Shareholders Have Rights 


Company directors reporting to their share- 


holders this year have both an unusual responsi- - 


bility and an unusual opportunity. Arising out of 
the growing shift from regular peacetime work to 
, war production, there is a real worry in the minds 
of shareholders as to what the effect of this may 
be on the earnings of their company and its gen- 
-eral financial strength: : 
Restrictions on announcement of details to avoid 
‘giving “aid and comfort to the enemy” need not 
prevent directors indicating in greater detail than 
usual what the coming year may hold, They can 
tell whether or not war orders have been obtained 
in sufficient volume to maintain operations on a 
satisfactory level. They may even suggest, as does 
G. W. Mason, president of Kelvinator of Canada, 


that war work will or will not permit a profitable ; 


year in 1943. 

Even allowing for the unexpected changes which 
war always brings and the ufpredictable events 
commonplace under today’s circumstances, share- 

' holders are clearly justified in expecting more than 
the usual intimation that “uncertainties prevailing 
do not permit any appraisal of what the coming 
year may bring,” a form of statement far too com- 
mon in annual reports of Canadian companies. 


The Canadian 3 
Editorial of the Week 


_. A Stern New. Year i 
Family Herdid & Weekly Star 


The New Year will be happiest if we 
face it sternly. 
Rejoicings at victories are out of place, 
—they can easily turn into defeats. Too 
* much pessimism and too much optimism * 
lead to unhappiness—they conceal Truth. 


A stern and realistic facing of the facts 
about our part in this harsh war will 
bring to ourselves, and to the world, 
more happiness in the end, than any 
other attitude. 

We can hope that the worst is over— 
hut we should face the fact that for Cana- 
dians it is probably stitl to come. Little 


‘hearts. 


torials. 


we shall continue to escape so easily. butter, 


‘We can hope that the Hide of battle has 
- turned, but the only way to make sure 


is to act with the stern determination of 

a people on the vérge of terrible and 

final defeat. Pradipeodicalny olan the creameries 
3 * . ’ . 


_day issue to tell its readers of the 


been knocked out just because he was 
too sure the fight was won. 


1943 may not. be a “happy” year for 
Canadians in the superficial sense, but 
“> .it may well be a great year—a heroic 
"year, if Canadians meet it with great 


Your editorial “Why Protect Butter” 
in your issue of December 26 was not up 
to its usual standards of fairness or in 
the amount of consideration you appar 
ently give to the writing of these edi- 


You say “Canadian buiter producers 
have failed to live up.to their respone 


There are a great many reasons ‘tor. ° 
this, some of. which are as follows: 

The appeal to the farmers in cheese. 
districts on patriotic grounds by the 


government to divert th from. 
we ae-ahcie es 


after relvaiiias reviews. a ‘by the 
comp ve rev a leat ie 


New York Herald-Tribune and. New York 
The Herald-Tribune devoted 14 pages of its Sun-— 


ri 


of the Dominion after three — as tee ee 
papers recognize the importan 
has taken in the over-all effort of the ‘United ‘Na- 
tions against the Axis. 

Through these two important and authotitative 


journals, many United States citizens will learn to 


what extent Canada has gone to war. They will . 
be able to read details of our munitions production 
programme and output of the raw materials that 
underly those munitions, Data on how Canada is 
finaricing its share of the war’ effott and how 
heavily Canadians are taxed compared with Am-- 
ericans are set forth. 

It has long been clainied that the Canadian war 
effort has never been properly understood or ap- 


- preciated in the United States. “By publishing | 


many\ of the facts the Heral 


d Tribune an@ Times 
are _e to counteract that a mae S$ 


‘ 





John ¢: Kirkwood 
Canadian advertising and Canadian business’ 
Jost a. valued friend and shrewd advise 


death of John Campbell‘ Kirkwood week, 


_ Above all Mr. Kirkwood was a kindly man, gener- 


ous and wise in his counsel which was based on a: 
lifetime of experience and wide reading. 

In his 74 years he had witnessed the growth 
of advertising from a mere sideline of primitive 
merchandising to an outstanding ‘profession, John 
Kirkwood contributed a great deal to that growth 
himself both in Great Britain and the United 
States, as well’as in Canada. 1 

Readers of The Financial Post will. recall his 
personal column which for mafiy years ran on 
the business page of this paper, under the heading' 
of “Keeping Posted.” At several times. in his 
career he was associated with The MacLean Pub- 
lishing Company. 





Industry’s Postwar Stake 

In an article on page 7 of this e, Charles E. 

Young, Economic Research Supervisor for West- 

inghouse Electric & Manufacturing Co., calls at- 

tention to aspects of postwar planning that have 
been somewhat neglected. 

Mr, Young stresses the importance of financial 


strength in the individual firm if industry isto per- 


form its postwar duties, and bear the new burdens 


* 


r_in the. 


. _ bytanlds, ‘ 


these \t 
will be able to offer good and steady jobs to labor, 


good products. to the consumer, and a reasonable _ 


_Teturn on the capital invested in industry. 
Under ‘competitive conditions, industry cannot 
claim the ability or assume the responsibility for 


‘creating “full employment,” or any of the other 


national conditions that we now feel are desirable, 
and if the present.emphasis on planning leads the 
_ \public to believe that industry can Go the job alone, 
there will be sad days ahead for all of us. 

What industry can do, and in many cases is dd- 
ing, is td make up its mind as to precisely what sort - 
of postwar world it wants and then let the rest of 
the country know about it. 





Pyramid Dreafners 
Paradoxically, the more our “State-ist” pleaders 
clamor, for full employment through government 
auspices, the more ital does the role} of private: - 
enterprise. become.. 
At the moment, the idanger is to overrate the 


importance of ‘having gveryone at work and to 


underrate the importance of what they are work- 
in at. Pharaoh found work for everyone—building 
‘pyramids, But if Pharaoh had had his people 
build the Assuan- Dam instead, making fertile 
and\ useful a vast ‘territory as Britain has done on 
the upper Nile, his descendants. might still be in 
business. 


It is certainly better to build a pyramid than . 


to build nothing at-all, but posterity is not going 
to thank us for following. a blueprint that looks 
fine today, only to prove useless or simply decora- 
tive tomorrow. 

_ That's where private enterprise, with éniphiale 
on the “enterprise” comes in. Whatever sort of 
postwar world we build, it must leave plenty of 
room for Edisons and Fords, must ensure that real 
enterprise is riot stifled by rigid . governmental 
plans or bureaucrats. 

And the paradox for the “statists” is that the | 
larger the rdle they plan for government, the 
more vitally free must be the enterprising section 
of the community. Otherwise they will give us 
the same sort of security that Pharaoh got in his 


~ 
* 


The Postwar World. oe 


In this department The Financial Post nétes current comment, beta and research on the world _ 
(that welll Jece ue after the wer ise been won... 





Before a Chicago widiones the other dia, Ex-Presic 
dent Herbert Hoover, outlined in detail a-completely 
new plan for making peace. As head of the interna- 
tional organization responsible for relieving famine in 
occupied Europe during the. first- Great War and 
throughout a mich wider area of that continent imme- 
diately after the war, Mr. Hoover was able to study 
at first hand, conditions before and after the peace of 


1919, His views, therefore, are of mere than usual im-. 


portance in considering the settlement of the present 
conflict. Main essentials of his new peace plan are‘ 
outlined in the following paragraphs ares from his 


recent speech. 
* * * 


If we-are not.again to see the tragedy of Versailles, 
we must have a new approach to the whole method and 
process of peacemaking., We t avoid the whirlpools 
and rocks upon which that cOnference was wrecked. 
And the recovery of the world must not be danger~ 
ously delayed again. ‘ 

There are two separate problems here. The one is 
the method or the machinery by which we make peace 
and the other is the settlement of the problems of 
peace themselves. Our first necessity is to provide a 
stage for peacemaking that will, favor the spiritual 
forces — good-will and idealism rather than old-tinié 
diplomacy. We must prevent nests of intrigue that can 
again do evil. And we must take time to solve these - 
problems. ‘ Oise 2m 


Now the essence of the proposal that I have made’ _ 


is that?we have no armistice, no ‘general peace confer- 
ence, suchas Versailles—that we set the peacemaking 
in.two stages. The first to be ah instant “conditional 
peace” jthat will turn the world toward political and 
economic and spiritual recovery without the delays of 
last time. And then thatthe world should take time 
to cool off and work out one’ by one and separately 
the solutions of lasting peace. 

To do this the United Nations would need to agree 
in advance to the terms of.a conditional peace and to 
a subsequent programme. They will need to. impose 
the conditional peace and enforce it. Enforcement will 
not be difficult for immediately at the. ey the 


’ Other People’ s Views 


_ This despite the fact, 














*. 


The holding of the ceiling of the prices 
of cheese at a point, until recently, 
where-the cheese factory, could pay, at 
the rate of ‘ten cents.per pound more, 
than the creamery for butter fat.. 

The introduction, of a subsidy, by the 
government of six cents per pound but- 
ter fat, which was six months too late 
‘ and 4c. per’ pound: too little, 


The Mail-box . . 
“Why Protect Butter?” 
Editor, The Financial ,Post: : Aatarges been ~ iostoas Getses a oe 
butter industry, what. would happen. 
Farmers ‘cannot compete with ‘wages 
paid by the government or the wartime 
. industries of from sixty cents to one dol- 
lar an hour. Many farmers’ sons - have. 
gone into the army and the great ma- 
jority of the farm help has gone into 
war work. Belatedly. a regulation was 


‘- 


« 





tary force. And in fact even a smallyair force could 
impose conditional peace and “éhe,..5u ‘quent pro- 
gramme. 

The declaration of conditional peace should embrace 
a minimum a 


1, The total disarmament of the enemy. 

2. The designation of provisional boundaries to 
nations. 

3. The machiniery for repatriation of prisoners and 
civilians driven from their homes and 

4: The removal of the economic blockades the. 
instant that the enemy Has handed over his arms arid 

‘5. The immediate organization to relieve famine 
and combat: pestilence and -aid in reconstruction. 
Otherwise there wiJl be anarchy and no peace and 

6. The provisional restoration of all commercial 
treaties that trade may begin again. . 
a those minimums the world could move for- 

wa 


There will be a host of gigantic- i to be 
solved afterward. There must be machinery . for the 
preservation of peate.. There are the problems of - 

, world disarmament and of long-view international 
“economic relations, There are the problems of dispos- 
ing of enemy countries, and of the government of back- 
ward nations, solutions of Europe's irredentas and fed- 
erations of weaker’ States. 


There will be questions of reparations and of inter- 
governmental deBts, the punishment of criminal action 
and many other measures, And they must be so solved 
that the dynamic forces of evil in, the world which 
always make for war are €¢xtinguished this time and 
‘the forces of peate given strength and an opportunity. 

Many of these problems must have time for delib- 
eration. Others must have time for the cooling of war 
revenge. and other batréds. Many-of them must have. 
time for the development \of world opinion and the’ 


adherence of people. And;they should be separated 
from each other for solut and they should this time) 
be — on fof. separat e merits. 

& ead * | : 
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: , . a: 
available, and use them to produee what 
will give him the best return to keep 
himself afloat. 

J.-D, SIBBALD, 
Reeve, Township of Georgina, . 
York Co., Ontario. 


Editor's Note— The editorial did. not 
stead any of the points raised by Reeve 
in fact agreed that there had 

been official bungling. It maintained, 
however, that anothér: party, notemen- 


the Wartime § 


to any cheap substitutes or imports avail- 
able. So far,-however, no move has been 
made either to lower the tariff on butter 
or permit manufacture and sale of oleo- 





: ve sibility to the consumers,” By this you “brought down under the Selective Serv-+ meee: ‘ 4 
wanes i Sain ne ae apparently mean the farmers who are ice Board, ing men ' ————-+ e 
: ficed on the altar of Christian Freedom— producing the butter fat which is the The barn. pis eve ta a el ao 
so far. We have no right.to‘expect that 7*¥ Product used for the production of stock was) ti , | 


tioned by Mr.. Sibbald, was vitally 
 interested—the consumer. latter a . 
been, unable to get normal supplies 

butter and under such circumstan 


editorial implied he shéuld cima te 





\No MANPOWER POLICY = 


FARM LABOR CRISIS - = 


Cartoon by Grassich, 


FOOD SHORTAGE 


Post- Revit — 


Beveri 
Sir Wil 


Link With Canada 
am Beveridge, the Master of 


University College, Oxford, who. has 
come into the international limelight 
\ throvgh the publication of his now fam- 
ous report .upon 
the social-services 
of. Britain is no 





period 
within our bounds : 
when' the British 
Association for 
‘the. Advancement 
of- Science ‘held 
its fourth meeting 
at. Toronto. Sir 
William had. long 
been. -an ; active 
member © of - this ea 

body -and, since sm W. BEVERIDGE 
he then*held the post of director of the 
London. School of Economics, it was 
natural. that he should take a leading 
part in the proceedings of the economics 
section’ ofthe association. 

The Toronto Globe in its issue of 
August 9,.1924, has a fairly exhaustive 
report of a discussion:upon birth con- 
trol. and ‘its social effects, which was’in- 
itiated by addresses from Sir William 
and Professor R. M. Maciver, then head 





in the. ‘University of Toronto. The're- 
port asserted that Sir William startled the 
economics section with “an analysis of 
population trends that was little short of 
\ astounding in its implications.” Sir Wil- 
liam began by asserting that. the spread 
_of knowledge about birth contrdél. was 
;going to b¢ as revolutionary in its con- 
sequences as the invention of the print- 
ing press of the discovery of gunpowder. 
He pointed’ out that as the results of its 
“@pread there had, during the previous 
forty. years, been a steady decrease in 
the rates of births and marriages in Brit- 
ain, Holland atid most countries ‘with 
‘more’ advanced civilization. _He . pre- 
‘ dicted that Great Britain might possibly 
Teach. 50 millions, but that this figure 
would be its peak and thereafter it would 
. begin: to: decline. 

From this development. he foresaw .a 
number of. important consequences. The 
, British. Minister of Education, he said, 
* would, within twenty years, have to pro- 
vide educational facilities. for a. million 
fewer children and the changes. taking 
place in the population of Britain would 
produce by 1940 a preponderance. of 
people in the old age groups.. 

On the premise of this’ development 
he ventured upon three prophecies, each 


increasing his knowledge of Canada’s 
economic conditions and he took advan- 
tage of some of the tours which were 
arratiged for the benefit of members of 
the association. He also made the ac- 
quaintance of a large number of prom- 


inent Canadians. 
‘ x > s 


Canadianizing R.C.A.F. 
Establishment of a Canadian bomber 
group in the United Kingdom brings 
“definitely closer Air Minister Power's 
dream of a Canadianized air force. In 
and out of parlia- 


¢ment Mr. Power 


has fought ‘for 
grouping Cana- 
dian airmen in 
solid fighting 
units under the 
general command 
of the RAF.£ 
rather than scat- § 
tering them in- 
dividually through 
the senior service. 
His . supporters 
claim that such is 
a natural develop- 
ment and point to 
the fact that at 
the end ‘of the 
first Great War fully 25% of the flyers 
in the British air forces were Canadians 
and claim that before this war is over 





MR. POWER 


* of the Department. of Political Science (50% of all Empire air crew will be from 


this Dominion. 
Charles Gavan Power, after a. mete- 


-grie military career in the first Great 


War, followed his father’s footsteps and 
went into politics. He got himself elect- 
ed to the House of Commons in:1917 for 
Quebec South; and has represented it 
- ever. since, Though Irish, short, dark, 
emotional “Chubby” Power, looks more 
like.a French Canadian than many, of 
his chief constituents. and talks either 
French or English with equal fluency. 
He, was long regarded by political 
friends and foes alike with some ap- 
preherision as to his unorthodox political 
views, but appears to have settled down 
in recent years. 


To Power goes most of the credit for 
the: smooth working of the British Com- 
monwealth Air Training Plan and the 
steady flow of trained airmen overseas. 
If he had his:way practically all the air- 
crew members of this export would be 
commissioned and the great: bulk of 
them .would go into all-Canadian air 
units. 

Commanding the new bomber group, 
Power has just announced, is Air Mar- 
shall G. -E. ‘Brookes of Ottawa and 
Toronto. He joined the R.C.AF. in 192] 


of which has proved accurate. He fore- ,and is one of the 


cast that young countries like Canada 
could not look to an inflow.of, youthful 
British immigrants. on the, same scale 
as had been’ available, thatthe: difficul- 
ties of the problem: of providing old 
age pensions, with which he has been 
dealing in his latest report,. would be 
accentuated .and that there. would be in 
Britain an increasing tendéncy to con- 
servatigm in politics,a prediction which 
‘the almost uninterrupted ascendency. of 
the Conservative party ane 1924 has 
-verifie 

Other prominent debinoshiste took: part 
in. the discussions’ but Sir, William was 
obviously the star performer. He ‘made 
abundant use of his opportunitiés for 


PO, ae 


‘Sayings of the Week 


oldest men in the 
Canadian Air 
Force, in point of 
years of service. 
He was air officer 
commanding No. 1- 
Training Com- 
mand at Toronto 
before going over- ° 
seas to organize ‘; 
and lead the 


guished - looking 
man; who keeps 
himself in the 
pink of physical 
condition, Brookes 
has. a lively sense of humor.’ He has a 
‘fluent command of language, is able to 
handle himself better before an audi- 
ence than are most men in the services. 

He. is known as a disciplinarian who, 
at the proper time’ and place, can forget 
his high rank and ‘show that ,the stuff 
inside his shirt isn’t just stuffing. Men 





ME. BROOKES 


“We've eaten all: oud/ ca »_- Who have served under him say Brookes 
Rudolph Richter of the 13 ; ikea vis “one of the best,” give him the “thumbs 


Rifle Regiment on the. _ Stalingrad front. 


“Europe says we tne, United States), 
like to brag—but we can also deliver. We: 
can produce twice as’ he as. y 
and Japan together, and. Tm willing to 
throw Italy in tor good: “measure,” — 
Wm. S. Headarn. 


a? - 


“In fabcahodlen throughout. thei coun- 
- try, investigations are’ on ‘behind 
closely-guarded doors A Thay, at any 
instance, s charles Al the cotirse . 
war.”=Dt. Charles A oe 
a research io Me xe oi 


seep Met oe” 


Aware that rt 


oh wet 0 cea 


- Up” beg of approval. 


Historian 

Professor George de ,T. Glazebrook, 
receAtly named a member of the com- 
mittee which is to direct the work of the 
‘Foundation established by an unknown 
British philan- 
thropist for the 
% purpose of pro- 

~moting a variety 
of educational and , 
cultural activities 
in the interests of 
Imperial solidar- 
ity, is a Toronto- 
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wick. He received his early educatiog 
at Upper Canada College and from it he 
proceeded to the University of Toronto 
where he had a very distinguished aca- 
demic career. Theré he won a scholars 
ship which enabled him to spend three 
years at Balliol College, Oxford, where 
he took a good degree. ‘ 

After he had completed his education, 
he selected academic work as his voca- 
tion and obtained an appointment ime 
mediately as a lecturer in history in the 
University of Toronto. He was later. pro 
moted to professor. 

In addition to teaching, ‘he has written 
a life of Sir Charles Bagot, who was Gove 
ernor-General in the forties of last cen- 
tury, a life of Sir Edmund Walker, the 
well-known president of the Bank of 
Commerce and a History of Transporta- 
tion in Canada, Within the past few 
weeks the Oxford University Press has 
published a small brochure written by 
him on the subject of “Canada at the 
Paris Peace Conference” and almost 
simultaneously a second volume, “Can- 
ada’s External Relations.” 

Professor Glazebrook’s knowledge of 
the history of our transportation system 
resulted. in his being employed to do a 
lot of useful research work for the Duff 
Commission which investigated and re- 
ported upon our railways’ problems 
about ten years ago. He hag also been 
very active in the work of the Canadian 
Institute of International Affairs and 
and more than a year ago his special 
familiarity with certain questions 


‘brought to him an invitation to abandon 


academic life for .a time and join the 


staff of the Department of External Af-. 


fairs. He has therefore, for some time 
past, been a resident of Ottawa. 

He has not married and when he was 
in Toronto he lived with his mother 


and sister. 
4 s * * 


As Others See Us ..:« 


Aid to Russia 
North Sydney Herald 
It is to be hoped that the current drive 
to provide funds for relief of the Rus- 
sian people, sponsored by The Canadian 


-Aid to Russia Fund, will find willing 


and ample support from the Canadian 
people. 

But The Financial Post has had wide- 
spread support for its*contentiin that, 
laudable as the cause may be,.the gov- 
ernment*should not have sanctioned a 
separate campaign by a new organiza- 


_ tion when there is-already existing a re- 


putable-and well-organized body like 
the Canadian Red Cross capable of do- 
ing the job and ready to do so. -*’ 

The increased efficiency and the very 
substantial savings effected by grouping 
appeals for many causes in the one Red 
Cross appeal and in entrusting the con- 
tribution of funds to one highly experi- 
enced administrative body are evident. 

bs . * * s 

Strikes in Wartime 

* Truro’ Daily News 

The Financial Post comes cut editori- 
ally and says in effect that it is prepos- 
terous that the Government of Canada 
should allow stoppages of work in wart 
production factories. The Post points 
out that in one walk-out in the Ford 
plant at Windsor, Ont., 13,500 workers 
were idle for six days. This stoppage of 
work meant that our fighting men at the 
front lost in that time several thousand 


fighting vehicles. This was as great @ - 


victory to our enemies as would be a 
successful counter offensive by General 
Rommel in: Libya. 

We think that it is* time that the 
laboring people, men and women who 
are safe and secure in the factories in 


, Canada, earning money that they never 


earned before, should have some regard 
for our fighting men overseas. 
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we must be prepared to work for SO ee es Rl ne Chlliar tee there are at Jeast two basic 
preparation: pressure for abandonment of free sa 

"First, this preparation must be| enterprise will be greatly. re: ple 

specific. It must examine in de- duced, "Phe ceverenis ‘leo trun : 
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panies strong: enough to take | 
risks involved. To those who are 
reluctant to take these risks, we 





en i pedvide: The 
of ful employment will re- 

























: = 4 mH and they 
of life. We must carry the| ties of each individual depart- | x can only say, “Consider the im developments, « 
wi) wo these erities of freedom, |ment and activity of the business| 1 this address’ befape. the American Economic seeeanbly grapes SA STU ae Dhaest Ooo Co | , 
and place the burden of proof on/in the transition from war to]. and Business Foundation, Mr. sung offers business a ss sail the secede atone must not be hamstrung 2 
those who contend the usefulness | peace. prityer om planaing. His major p te: oftering jobs at the price of free- funds are irretrievably tied up in A, E. AM ES & co. 
of free enterprise to the Ameri- Second, preparation must be ‘Tha i i hd As another Limited 
can people is paste - co-ordinated. Conflicts of inter- t businessmen must p how to fit their com- ek a rough rule oon The ; . ‘shed 1889 
The prime necessity for. such est between departments must be | : panies into the . osty “rn making full allowanee hoes ner Pagers, ; i — mee desirable pro- Business Established 
aggressive action will be strong, | ironed.out and eliminated by the| for’ the changes, created by ‘wars and employing sbout 10 per | cedure blishing these , TORONTO 


cent of the average number of 
| people actually employed in each 
company in the year 1940. This 
would not entirely close the gap, 
but it would be a good start, and 
would start the interplay of pro- 
ductive employment and increas- 
ed demand for goods which would 
close it further, 


We appear to’ be well along in 
a definite trend toward higher 
wages and a. greater: voice for 
rank-and-file workers in the de- 
cisions of management. The re- 
sponse of \ progressive manage- 
ments cannot be merely to buck 
this trend with all the power and 
-vehemence at their command. 
These new developments fequire 
positive di n where they will 
do the most good—training and 
equipping workers for more pro- 
ductive operation that will merit 
higher pay, and educating them 
in the many-sided considerations 
they will need to understand to 
use wisely their new voice in the 
affairs of industry. The spiral of 
wage demands and mechaniza- 
tion need not be a vicious spiral 
unless we make it so. 
rm Financial Management 

Underlying all the questions 
which need consideration by in- 


ert, aggressive companies when | top 
ie war ends ‘snd’ the’ postwar executi ' firm must make heavy 
adjustment begins. Here ie a job| mental planning “must ‘be com-|: wartimé d tion and contingency write-offs in order 

we know how to do. We need riot} bined: into a coherent, workable}. to. ensure f of ketone Genital coaguan gir for the 

wait for a clearér view ‘ofthe }and flexible programme. future; 
postwar world. Now—while’the| ‘Third, preparation must be| — ——— : 
war continues — is the time to| progressive. It must look to ad-|Every manufacturing worker, quire of every individual com- 
vancement, not retrenchment. It| whom industry does not absorb, | pany, to set an upward tide in 
must look to more jobs, more|plus the three non-manufactur-| motion, at least one project 
which will provide a sound basis | Production, more efficiency, to|ing workers who depend indi-| which will afford temporary em- 
for postwar progress. Now, as| lower unit costs, lower prices and | rectly on his productive employ-| ployment after the war and one 
always, alert managements must/ less waste. ment, plus the families of all| project which will: afford: per- 
look beyond the needs and prob- Employee Relations four, will be potential supporters manent and expanding employ-. 
lems of the moment to the needs Dichathe ii wei wliabe af bent of new schemes promising sone ‘ment. Opportunities for tempor- 
and problems® of the next step} 3. planning 5 at a ge for all. ary-employment projects will be 
forward. rich ‘pabileity. en till eames One Project Apiece abundant in the re-conversion 
Fit Into Programme ment: We often hear it approsch- Here is thé cruelest dilemma|and reconstruction period imme- 
: of them all, for even the largest | diately following the war. Per- 
One of the primary things. an| ed as if it were entirely a prob- : 

individual company can do now|lém for industry. Actually, in i unghie onege vats engl bre gents pong bee a 
shout preparation You pendiMe-tat 7 ‘ , forced to follow, rather: than op-| will require aes deeper 


peacetime, never much more 
take part in and keep itself in- 


than one out of every four Ameri- 7 
formed about the plans  being|can workers has been employed Oth Wartime Rud inmedsd 
in manufacturing. | 


prepared in Washington and to fit 
Yet in our complex society the 


its own préparations into the 
general programme. This will in- | well-being of all our people ‘has To aid its subscribers in dealing with the numerous .and 
evitably require the reconcilia- depended on the activity and pro- complex probleis.created by mersene regulations, The Finan 
tion of opposing viewpoints: and | duction of this critical one fourth,| 4!’ Post offers this new service, Its purpose, to provide as 
objectives. It will take time. If}Grarited, then, that it is not up| 7@Pidly as possible the answers to specific business problems, 
we wait until the war is ‘over to| to industry“‘to’ find jobs for 56| AS with its other enquiry departments, The: Post reserves the 
start objecting and revising, we | million Americans, the success of| right to refrain from answering questions on which the ‘rulings 
shall hinder rather than help ef-| the whole effort at full‘employ-| are not clear, or questions whose answers depend on forecasts 
fective action when it’is needed. | ment, and the livings of 42 mil-| of coming events or are matters of individual business judg- 
lion workers.and their families! ment. In these cases, we will endeavor to present the relevant 
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ithin indivi panies before taxes, they will have to be) stricted by wartime taxes. This - 

as will gonna provided ius eotaliial after|is contrary to the principle of 
heavy wartime taxes. This would | equality of sacrifice at which we 
ee ee mean requiting one. group of oa shane inistne thn Wale Even 
ee '_ * “| people, the owners of large and} more serious than its injustice is 
This is simply not so. Every | small businesses, to ‘pay the en-| the prospect that such a pro- 
who :has sharéd the} tire cost of ‘a sourd ‘and flexible| cedure is most unlikely to pro- 

higher living standards achieved| postwar structure, essential for| vide as much reserve strength as 
under free enterprise — and this} the welfare of all groups, ovt of| free enterprise will need fo have 


means every man and woman—/ an income already drastice/ly re-| at the war’s end. 
has a vital stake in the postwar 


soundness and strength of the in- 
dividual companies that —_ up 
that system. 

To make sure that this dona 
simply serve to fatten individual 
companies and their owners at 
the country’s expense, let’s tie a 
good stout string to these war- 
time reserves, with the tag, “Not 
available for dividends. Good 
only if spent after the war for the 
purposes stated—otherwise to re- 
vert to the government as war- 
time taxes.” But let’s not simply 
trust to luck that the champion 


suspicion that this means nothing 
but deferred profits for stock- 
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exchange of viewpoints should be | will hinge to an important extent facts on which the enquirer.can base his own decisions. dividual managements for the will be ready to win the postwar Metropolitan ‘Seadie: Toronto 
conducted either by the chief|on the success of industry in a postwar period are the problems battle without — prepara- - Telephone: Hlgin 0161 

executive officer of the company | keeping 14 million people busy i Is it permissible for me hire jreturn to the boagd, and you will cing corpo sae | tion. Offices at Toronto, Montreal, Ottawa, Hamilton, London, 
er by someone reporting to ak . 43 get a replacement book provided of finan corporate activities Correspondents in New York and London, England. 


manufacturing  émployment. a “drive-yourself’ automobile to 


deliver goods from my store when If we do not oriiule these 


esseritial reserves out of earnings 


when the war ends. Aggressive 


authorities are convinced | that the 
. action cannot be expected from 


my regular delivery truck canting Toss is valid. — 


eerie niansenmmeesinen ihe baiseineepbeneenmenen tngeesinan 
(_ See : oe handle the rush?” 
The Week in Business | 1. 2s jane wy 0 
order. of the Transit Controller, 
Looking -back on 1942 as portrayed by business statistics, the haar oat ahs te “no get pn 
early months of the year saw Canadiah business still spurting up- any 'U-Drive or reece ooo. 
ward under the stimulus of war. But in the last half of the year, it | mobile except (a) for business pur- 
became increasingly evident that a near peak had been reached at| poses, not including the deliyery of 
limits set by. the physical size of our plant and working force, 2 (b) for an exceptional 
particularly the latter. - ” ia — ss 
Carrying: forward into 1943 it: appears that any new peaks am a@ power 
schieved will not be materially ahead of those of late 1942. They | 38° Sree 16 Mere Shy OUAg So pres 
may be noticeable’ in different industrial. divisions, however, as| my store with oil lamps? 
the effects of diversion to war production grow. 


Cost of living index at Dec. 1, 1942, was up frac-| ,,A" order by the Olt, Controlies 
tionally over the previous month at 118.8 and exactly | petroleum product for lighting in 
one point higher than two months ago. Over the past | any power shortage atea for... 


i : interior or exterior show window or 
year there has been a rise of three points. show case lighting” ‘Use.@8 Sach 
Retail sales:in November were well above a year | lighting is also banned for signs, 


ago. Department store sales as measured by the | show cases and other decorative or 
Dominion Bureau of Statistics index, reached 470.7 | 4vertising purposes. ‘ 
compared with 152.9 for October and 137.6 for Nov., My son is coming home oh leave 
1941, Country store sales in the latest month were| from military training camp. Can 
15% above a year ago. All regions showed gains| he st 2 ae 
which ranged’ from 1% in northern Ontario to 30%| ‘I¢ his leave is for seven days or 
for southern Saskatchewan. more he can obtain a ration book by 
Dividend payment index compiled by Nesbitt, | Pplying to the local rationing board 
Thomson & Co. in December, declined from the * 5 


* I have lost my book of ration 
ve teat 0. & points but remained 2.4 points scuinaie “Mow ck Thee te 
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replaced? 

Pig iron production in November totalled 170,- es eo a 
578 tons compared with 149,783 tons a year earlier.|. “7°. npr oe Uhwrangy on Haat» 
For 1942 ta the end of November, cumulative total is + ypbind — weet ane 
up 450,000 tons, or 32.9%. 8 1 production in Novem- temporary ration card good for one 
ber was 270,812 tons against 247,931 a year ago and | month. If you haven't found your 
for the 11 months~was about 400,000 tons, or 16% |coupons by ithe end of that time, 


higher. 
Flour production in “November totalled just 
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Public devtetts in chartered 
banks at Nov. 30 were down $285 
millions from the end of October, 
_ although still $212 millions higher 
than at Nov. 30, 1941. The decline 
during the month—$206 millions 
in demand. deposits and $79 in 
savings deposits — reflected the 
financing of Canada’s Third Vic- 
tory Loan. 

Figures from the return of the 
chartered barks to the Minister 
of Finance as at Nov. 30 with 
comparisons are shown in the 
table below. 

The reduction in total public 
deposits is slightly larger than 


the $241 millions decline in the | Leens 


Second Victory Loan last March, 
but not so great as in the first 


Victory Loan of June, 1941, when | Deposits 
*Ratio of current and call loans in Canada to demand ted savings ‘aul in Canada. 


public deposits dropped $349 mil- 
lions. Reason for the smaller de- 
cline in deposits in the second and 
_third Victory Loans, as compared 
with the first is that the amounts 
sold on the payroll deduction plan 
were larger. 

While savings deposits are 
lower in both the monthly and 
yearly comparisons, demand de- 
posits, in spite of the drop in 
November, are still $222 millions 
higher than a year ago. 

Money Re-deposited 

As public deposits fell, due to 
Victory Loans, Dominion Govern- 
ment deposits rose, there being a 
transfer of funds from the ac- 
counts of private investors to the 
account of the Dominion. It is 





The * 
Wawanesa 





Mutual Insurance Company 
—ORGANIZED IN 1896— 


Admitted Assets - $3,310,837.04 « 
Surplus - - - = 1,735,148.47 


— Write for Financial Statement — 
Free on Request, Our Second Booklet 


“Farming Holds the Key” 


Head Office: WAWANESA, Man. 
Eastern Office: TORONTO, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton. 


2,000 Agents Across Canada. 


a aan 


Insurance Company | 


of Canada 
TORONTO 





-».You'can spot it every time 


Riccar ge ingredients plus a 
master chef’s touch go into those 
tempting dishes you enjoy when din- 
ing out. And extra-fine ingredients 
plus the finished art of 57 years’ 
experience and skill ; 
explain the different kind of re- 
freshment you get in Coca-Cola, 


Ice-cold Coca-Cola offers you 
something Criginal in taste s « s 
taste that never loses its appeal ss» 
taste that sets it apart. It quenches thirst; 
certainly. But more than that; it brings a 
delightful sense of refreshment that means 


energy. 


Call for ice-cold Coca-Cola by its full 
name s ss or by its friendly abbreviation 


Ss6 Coke. 








After the day’s tasks, it’s 
Pleasant to relax with 
light reading and ice-cold 
Coca-Cola. With wartime 
restrictions, thoughtful 
wives plan ahead to have 
a few bottles of Coke 
handy in the refrigerator. 


THE COCA-COLA COMPANY OF CANADA; LIMITED _ 


* * 


Wartime limits the supply of Coca-Cola. Those 
times when you cannot get it, remember: Coke, 
being first choice, sells out first. Ask for it each time. 


Finiertoul the government usu- 
ally redeposits the money receiv- 
ed from private bank accounts in 


the same institutions so that the 


total deposits of an individual 
bank show little change. 
Current Loans Higher 

A rise in current loans was due 
chiefly to borrowing by investors 
to buy Victory bonds. Borrowers 
included not only individuals, but 
institutions like the insurance 
companies, which borrowed 


“ Use of Bank Credits 
(In Millions of Dollars 


November 
1942 





ereeree evecee 1,264.7 1,102.4 
Investments soovece 2,303.9 2,378.9 
Total eeeeeeee . ee eee 3,568.6 3,481.3 

eaeeese sees 3,031.9 3,317.8 
Credit index® ..... 39.3% 31.1% 


ASSETS ; 
Immediately Available Liquid Assets 


November October 
1942 1942 


$ $ 

Canadian coin . 6,178,430 6,177,084 

of Can. notes 115,572,932 101,913,903 
BE. of Can. depos. 273,189,818 304,627,039 
Bank's cash ...... 394,941,180 412,718,026 
Other banks motes 1,634,520 2,186,31 
Gold, sub. coin abd. 2,770,169 2,642,699 
Foreign banks ... 197,533,785 196,692,432 


Foreign currency . 44,991,312 44,037,199 
Gov. sec. sht. term 1,278,358,818 1,426,819,832 

Do., long term . 741,236,474 670,020,940 
Call loans abroad . 59,906,929 58,495,971 


2,721,573,187 2,813,613,412 
Loans and Other Securities Other Than Those of Canadian Government 


Municipal secs. .. 70,702,884 73,022,804 
Public secs.é ....+.,--129,910,619 eee 


coseuee 83,705 558, 
Can. call loans 28,621,611 24,681, 
Current loans 1,164,472,687 1,007,598,156 
Loans abroad 109,577,495  112,975,7 
Prov. loans ....++- $,474,31 ,000, 
Mun. loans ......+ 66,153,201 66,170,420 
1,658,618,256 1,497,520,948 
Other Assets 
Non-current loans 3,395,884 3,954,435 
Real estate ....... 5 505,563 5,590,478 
Mortgages ......+. aoc 3,383,814 
Premises .....-.++ 67,796,200 68,575,387 
Letters of credit.. 111,128,819 109,129,530 


United Kingdom . 28,001,154 28,305,541 
Foreign .....++.++ 35,488,367 33,415,136 
Letters of credit.. 111,128,819 109,129,530 
Other liabs. ...... 5,470,807 5,163,412 
Total pub. ees . 4,463,842,638 4,378,316,743 
Due bet. banks 12,836,888 15,070,886 


Liability te Shareholders 
Dividends ........ 1,831,372 2,192,781 
Reserve ..cccceess 136,750,000 134,750,000 
Capital sesesssee + | 145,500,000 145,500,000 


eee 


GOSS oo ccccccece + €,760,760,898 4,675,830,410 


4Other than Canadian. 


s these 


— 


eam * 








Drink 


CRA 
Delicious and 
Refreshing 


were up for the month, but down 
substantially for the year. ‘Muni- 
cipal loans were lower. 


1942 


622 | from 1942 or perhaps a little low- 
92,040,225 2,060,600,475 


il | based partly on the’ experience 
292 | of the last few months and partly 


pl for the Dominion will not be 


a oo 


Loans to comp. ... 11,169,982 10,805,746 
Other assets ...... 2,140,052 2,106,558 
489,243 203,545,948 
Total ee 4,584,680,686 4,514,680,308 
Note circ. dep. . 4,024,805 4,022, 
Int, bank bal. .... . 186,308,046 171,048,902 
GYOSS ..esecceees e  4,775,013,537 4,689,751,414 
LIABILITIES 
; To the Public 
Circulation ...... 65,497,026 70,067,807 ,570, 
Dom. Govt. ..ee+. 576,552,581 184,996,608 ee 
Prov. Govt. esses 71,427,338 101,101,643 
Deposits by Pau 
Demand dep. .... 1,402,415,543 1,609,058,654 —208, ae 111 
Savings dep. ..... .1,629,494,616 1,708,732,999 79,238,383 


Total ......-ssecee 3,031,910,159 3,317,791,653 —285,881,494 
Foreign dep. ...-. 538,376,387 528,345,413 


Due to Banks Abroad, Etc. 


= Govt. Deposits 
22 Show Increase 


’360 | With the Bank of Canada are $26 


+84,930,488 4,045,268,946 


















.| Total invest. .... 1,018,799,449 1,001,524,594 
2,231 2,225 
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Chart by The Financial Post 
Fire losses in.the closing weeks of 1942 were especially heavy, 
pointing to a continuation of the trend in 1943. Preliminary esti- 
mates for the last year place the level at about 40% above the $28 
million aoe 1, which in turn was 23% above 1940. Chart 
shows the trend of losses over the last few years. 
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ers for service overseas, and a 
more careless attitude among 
householders. Another factor 
tending to boost the dollar value 
of fire losses is the higher valua- 
tion of buildings due to increased 
replacement costs. 

Premiums generally in 1942 
are estimated to be substantially 
below the $49 millions written in 
1941. Some place the 1942 figure 
at about $40 millions, or around 


N. Y. Life Opens 
Canadian Dept. 


New York Life Insurance Co. is 
establishing a Canadian department 
under the supervision of Fred A. 
Wade,‘inspector of agencies, with 
headquarters at Toronto. The com- 
pany began business in Canada in 
1868 and has branch offices in Mont- 
real, Toronto, Winnipeg arid Van- 
couver. Insurange in force in Can- 
ada amounted to $127.6 millions on 
Dec. 31, 1941. Investments in Can- 
ada on the same date were "$104.2 
millions. 

Mr. Wade, a native of Renfrew, 
Ont., has .been agency director of 
the New York Life’s Toronto branch 
office since 1941. 

The new organization will permit 
closer co-ordination of Canadian 
business, previously supervised 
from the United States. 


A rising trend in fire losses, 
with premium income unchanged 







er, is expected by the fire insut- 
ance companies in Canada in 
1943. ‘These expectations ave 








on general conditions having a 
bearing on the fire insurance 
business... 
Up About 40% 
Official figures of 1942 fire losses 














available for some months yet, 
but current estimates place them 
at about 40% higher than in the 
previous year, and the conditions 
which have helped to bring about 
this result continue. 

Réasons for the increase in- 
clude the faster tempo of busi- 
ness, increasing the hazards, 
greater calls on the energies of 
executives, reducing the attention 
given to fire prevention, enlist- 
ment of many trained fire fight- 




























Dominion Government deposits 





millions higher, according to the 
weekly statement of the bank as at 
Dec. 30 with deposits’ of the c 
tered banks some $6 millions lower 
- | indicating a transfer of government 
funds from chartered banks to the 
B. of C. Note circulation was 
slightly higher. 

Miscellaneous assets and liabili- 
ties including mainly cheques of 
other banks not yet cleared and 
Bank of Canada cheques outstand- 
ing, showed a substantial increase. 
This is due, it is. understood, to de- 
lays in the mails during the Christ- 
mas week which prevented these 
— being cleared as quickly as 
usual. ~ 









Dec. 30 Dec. 23 
1942 







1942 
Pm gr i. $ 
cme: oaeee * -- _ §,000,000 5,000,000 
ee 692,641,437 
fost as wabcese 5,585,705 5 
Deposi 42,866, 16,452,701 
Banks,.4....+..- 246,144,837 91 
laceedesé ds 22,055, 27,961,009 
aoe cee - 311,066,609 297,327,686 
siesecee 38,101,165 14,579,091 
Total liabs. ...... 1,052,597,145 1,015,133,019 
Assets: 8s 
In Sterling & U.S. 500,907 * 500,907 
Subsid. coin ..... 522 67,025 
Advances ....... 1,750,000 , 1,750,000 
Investments: 





Dom, gov. sh. 809,376,067 793,137,275 
Other . gov. 209,423,382 208,387,319 





Premises , 205 
All other assets. 29,254,303 9,066,188 
Total assets ..... 1,052,597,145 1,015,133,919 







Halifax ..... 3,156,455 +19.5 3,657,524 
— John . area +27.8 | 2,567,897 


















1582  —20.6 
bec ....  %,373,081 10.9 6,007,243 
Montreal ... 469,527 14.2 128,739,432 
de oge +10.4 53,792,846 
va $96,273 —4.5 781, 
‘borough 707,681 +-23.3 
Toronto .... 580, +36.0 146,576,940 
Hamilton .., 7,101,772 +-21.8 
St. Catharines 1,366,947 +5.9 x 
Kitghener .. 1,115,759 —2.8 
tford .. —1.4 1,219,917 
eos 389,480 —1,6 3,040,241 
Chatham ... 475,000 3.0 788,471 
Wi sess 3,291,108 /—22.4 4,057,336 
Sarnia ...... 450,215 +21.1 860,575 
Sudbury ... 894,154 —14.2 1,271 
‘ete 962, —0.5 1,140,693 
Fort William 1,1 +27.1 1,186,464 
Winnipeg .. 42,235,705 +-10.6 785,634 
Brandon ...., | 449, —48.9 504,27 
Regina .. 4,348,180 +364 6,349,708 
Moose Jaw . 650,124 +19.8 966,144 
oe 563,160 _+-25.1 1,531,400 
Prince 510,936 +32.2 902 
Edmonton .. 5,572,256 +17.9 8,352,834 
Y  yeoo 6,198,999 +11.0 17,697,040 
S 662, +55.4 938,596 
Medicine Hat 323,789 +23.8 482,678 
97 +40.1 1,122,177 
Vancouver 23,228,682 +-36.5 633,788 
é 1,535,755 -+-10.7 195,037 j 





Staff Changes 


The Royal Bank of _——— announces 
staff chan 








J, P. LAWLOR, »G 5 
N.S,, to be accountant, Ni Sie eed 
H. MacLELLAN, t t- 
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Industrial plants that have installed Crane annee c 
_ equipment are finding their investment well repaid in 
long life and low maintenance cost. 





tile risks written on a three-year 


most provinces limited stock in- 
surance companies to writing in- 


cantile risks for one year only. 
This restriction was lifted, by leg- 
islation that . became effective 






Jan. 1, 1941. As the premium rate 


on ‘a policy written: for three 
years is two and one half times 
that for one year, many concerns 
insured for the longer term. ° 

A second condition affecting 
total premium income is the low- 
er rates being quoted by both 
tariff and non-tariff companies. 
This reduction ranged up to 20% 
on some types of construction in 
some areas. 

Casualty Business Up 

Casualty insurance on the whole 
shows the most cheerful picture, 
the outlook here being for in- 
creased business in various lines, 
notably general liability and fi- 
delity insurance. Faster pace of 
business tends to increase the pos- 
sibility of accident and according- 
ly owners of industrial plants, 
stores, and apartment houses, are 
stated to be showing more inter- 
est in insurance protection against 
any liability to which they might 
find themselves subject. 

The same thing applies as re- 


gards fidelity bonds. Difficulty |‘ 


of supervision by executives, in- 
creased income taxes and cost of 
living are ,all factors tending to 
increase dishonesty among people 
in positions of trust. Accordingly 
the need of protection is greater. 
Insurance men look for a larger 
volume of business in both these 
lines. 

Losses due to burglary and rob- 
bery, however, are estimated to 
be tending upward, offsetting to 
some extent higher premium in- 
come. 

In, inland transportation insur- 
ance a much heavier demand for 
the personal property floater pol- 
icy is indicated due to favorable 
rates and -comprehensive cover- 
age. 
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YES, aon is evidence that ——- war eff 
moving in igh gear, as the day's work ia a bank is close! 
Gad with ke elie: te mane ea 


@ A large volume of 
of the ree Forces 


e Servicing Victo: 
campaigns and at other 
counter pee of War Savings Stamps and eee 


with necessary Government Re 
change—Travel—Im 
oods ; ; .) on behalf of the public. 


@ And im addition, providing the many banking 
services necessary to the country’s activities. 


Many of our trained men are now with the Armed 
Forces but our staff carries on: Your co-operation by 
banking early ed the day will be helpful. 


the BANK of 
NOVA SCOTIA | 


ESTABLISHED 1832-~ OVER A CENTURY OF SERVICE 


a — we hive 


as transactions during 
s; Regular over-the- 


MORDEN, HELWIG & FERRIE LIMITED 


Insurance Adjusters 
Automobile, Casualty, Fire. and Allied Lines, Inland Marine 


DO 
SARNIA, CHATHAM, OWEN SOUND 
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fee i Heal a 


HAMIL’ 
ST. CATHARINES, 














A RECOGNIZED FACTOR 
IN THE MORALE OF 


CANADA’S WORKING ARMY 


EQUATE washroom facilities are a “must” if 
workers are to stay healthy and happy. Lavatories 
—closets—urinals — showers — drinking fountains — all 
are required to meet the needs of the ever-growing man- 
power and womanpower of Canada’s war plants. 


Your plumbing contractor or the nearest Crane branch 
can help your engineering and purchasing staffs to 
select the right fixtures fog essential industrial expansion 
ent . . . will “steer” you, too, on. what is 
_ available for prompt delivery. 
It is understood that these Crane plumbing fixtures are 
offered in all cases stibject to the essentiality of the 
construction for which they are required. 
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CRANE LIMITED. HEAD OFFICEs 
| HALL SQUARE, 
VALVES «© FITTINGS « PIPE 
PLUMBING ‘© HEATING «© PUMPS 
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Official Estimates of Impact of New Excess Profits Tax Rate 
Show Most Dividends Still Covered Where Operations 
Have Been Maintained at 1941 Levels : 


By ARTHUR D. ELLWOOD | 


Perhaps more than any a: 
single factor, taxes have been 


- working against a more optimistic 


attitude on the part of the average 
investor. Since the war began, he 
has seen.each year bring heavier 
burdens, both on his personal in- 
come and on the incomes of com- 
panies in which he is ‘a share- 
holder, 


In an effort to Hélp remove 


some of the fog surrounding to- * 


day's tax schedules and their ef- 
fect on earnings of a representa- 
tivé group of Canadian compan- 
ies, a number of companies have 
prepated for The Financial “Post 
an estimate, based on latest avail 
able published earnings figures, of 
what the new tax rates would 
have meant had they been effec- 
tive during the year the reported 
earnings were realized: . 


Results of this survey are ‘only 
estimates, it is true, but they: are 
estimates made by company offi- 
cials who have access to the com- 
plete figures and know how to 
make up tax returns. Due to var- 
iations in company year ends, per- 
haps a straight comparison _be- 


tween companies is not justified’ 


on the figures obtained. But for 
the large group of individual 
companies covered, the results 
which follow do give a basis for 


ies will be high ‘and, on the basis 
of 1941 earnings, would mean a 
substantial reduction in net pro- 
fits available for common share- 
holders. The figures show, how- 
ever, that the company-would still 
have been able to earn its 1942 
dividend of 80 cents a share with- 
out allowing for any gain in gross 
earnings and on’ the basis of ap- 
plying new tax rates from July 1 


: instead of for the full year, 1942. 


Latest New tax 

available basis for 

actual full year 
$ $ 


* Profits before taxes, 
Provision for taxes ., 


970,755.23 970,755.23 
495,000.00 *644,470.30 














Net profit ......... «475,785.23 326,285.93 
*Of whi refundable 

po ‘asestimated at ..,... 85,389.40 
Net profit per 

common share .... $ 0.98 $ 0.68 
Taxes per common 

share ....... peaeene $ 1.02 $ 1.33 


Canadian Bakeries Ltd., Cal- 
gary, has not had any substantial 
profits available for its common 
shareholders in recent years and 
it appears from the calculation 
supplied that even the small ¥al- 
ance of 10 cents a share reported 
from the year ended Aug. 31, 
1942, would be wiped out had last 
year’s earnings been taxed at the 
new rates. This. company has 
completed paying off arrears on 
its preferred shares but, on the 
basis of the figures which follow, 
would. barely earn enough to 


New Tax Rate Impact 


In the following table are shown official estimates of the 
effect of the revised E. P. T. rates on earnings of 1941. Actual 


1941 


earnings are shown first—then 1941 earnings as revised 


to give effect to current tax rates—followed by the dividends 
paid per share in 1942. Except for companies whose activity 


may have changed materially 


in 1942, the figures provide a 


valuable indieator of what shareholders may expect. Figures 


for Silverwood Dairies and Montreal Light, 


Heat & Power 


shown in second column are official estimates of actual results 
for the current year. Since the new tax rates only apply from 
July 1, 1942, arttd the*revised figures shown allow for a full 
year, 1942 earnings may show more favorably. . 


Company 


John Bertram & Sons ............ 


Building Products :‘ 
Cons. Smelters 
Crown Cork 
Dunlop Tire 
Silverwood 
Montreal Power 


Zellers 
*Estimated current year figures. 


estimating what current tax sche- 
dules mean. 


They cannot, of course, make 
any allowance for later changes 
in taxable income which would 
Teflect changed operating condi- 
tions, greater or smaller volume 
of output, and so forth. It must 
also be remembered that current 
taxes dé not apply for the first 
half of 1942, but became effective 
only from July 1. 


John Bertram & Sons Co. is 
One of Canada’s leading makers 
of machine tools. As such its 
Operations from the beginning of 
the war have felt more than the 
average war impact. “At the same 
time it becomes evident from a 
study of the figures supplied by 
this company that some of the 
€xpected reduction in earnings 
resulting from higher taxes can 
be offset by other factors; such as 
epreciation allowances for war- 
time expansion and increased 
Capital investment. 


Latest avail- New tax basis 
able actual for full year 

Pro, $ $ 
fit before taxes 1,725,078.28 1 , 725,078.28 
Provision for taxes 1,340,000.00 *1, 425,897.87 


Met profit ....... 385,078.28 299,180.41 

which refund. 
able portion is 

estimated at ..., 








Ket protit per 


ee share , $ 6.42 4.98 
XS per common 
PPO es eicscs ccd 22.33 23.76 


Building Products Ltd, has ex- 
Perienced a less direct influence 
than some of the munitions 


Petpaen: BSA, ARS A: MO 


Seeccceseereeeseee 


See eeesesetteseeeettese 


Cee OT Ceeeeeaseeeeneseeeeee 


Cee eeeweeeeeeseeeeeeeseesee 


Actual Revised 
Share Share Dividends 
Earnings Earnings Paid 
1941 1941 1942 
$ $ $ 
sad ~ 642 4.98 0.40 
Seis 0.98 © 0.68 0.80 
‘cis $72 3.26 =. 2.50, 
Seesbihen? 3.23 2.25 2.00 
Socgediad 2.52 1.54 ° 0.50 
Saehiiels 0.66 *0.55 0.60 
scnnene 1.71 *1.66 1.50 
soanhanes 2.62 2:36 1.00 


. sa 
maintain regular $5 a share pre- 
ferred payments. 








Latest On 
available new tax 
actual basis for 
Aug. 31/42 full year 
$ $ 
Profit before @axes ,... 142,720 142,720 
Provision for taxes.... 77,754 _*105,523 
Net profit ..).....-.s00 64,966 37,197 
*Of which refundable ‘ 
portion is estimated at 2,251 13,254 
Net profit per common : 
SHAE coos cvccdccocee $ 0.10 $ Nil 


Canadian Industries Ltd. policy 
does not permit complete answers 
to the questions asked. The com- 
pany, however, informs The Post 
that if the 1941 net profit after 
taxes had been computed on the 
basis of the tax rates applicable 
to the year 1942, earnings avail- 
able for dividend distribution 
(excluding the refundable portion 
which, under Foreign Exchange 
Control Board regulations affect- 
ing companies with non-resident 
shareholders, may not be distri- 
buted) would have amounted to 
$6.20 per share on its common, 
This would compare with actual 
net profits reported for 1941 of 


$7.22 a share. The company paid , share 


$5.75 a share in 1942 against $6.25 
in 1941. 

If the 1941 profit after taxes 
had been computed on the basis 
of taxes now in effect for the year 
1943, the earnings available. for 
dividend ‘distribution would ‘have 
been equiv to $5.06 a share 
of common stock. This company 
cautions against drawing conclus- 
ions from calculations based on 
past figures as there are no two 


disallowed against taxable income 
are comparable. 


Consolidated Mining & Smelt- 
ing Co. of Canada has been work- 
ing at maximum capacity ever 
since the war. started. Its opera- 
tions, therefore, reflect the full 
effect of wartime conditions on a 
base metal mine. S. G. Blaylock, 
president and managing director 
of the company, provides the fol- 
lowing comment on current tax 
schedules: 


“It is difficult to make com- 
ments on changes in conditions. 
The worst feature of the new 
tax is that it puts a very: drastic 
penalty on any company which 
might be willing to increase its 
production for the war effort; 
particularly if it is a company 
producing a wasting asset. For 
instance: a new base metal mine 
is exempt from the excess pro- 
fits tax while if an operating 
mine—even though it has just 
started up—should double or 


triple its production, the profits . 
from the excess production will — 


most likely all come under the 
excess profits tax. The manage- 
ment of a company is therefore 
faced with the problem of’ hav- 
ing to rob its shareholders to in- 
crease its war effort. Surely a 
company should be allowed to 
make the same profit per pound 
of metal, or thousand feet of 
lumber, on the increases put in 
as it is allowed to make on it¢ 
original business, 


“T am firmly convinced that 
increasés in production since the 
excess profits tax came into ef- 
fect should be granted this priy- 
ilege, particularly ifthe govern- 
ment wish to get the maximum 
amount of production possible. 
There are many cases of mines 


’ which were increasing their ca- 


pacity in deference to the gov- 
ernment’s request only to find 
that before this increased capac- 
ity was available any profit that 
it could make was absorbed ‘in 
taxes, 


“I consider the 20% credit is 


still taxes beeause the govern- 
ment has no way to pay beck 
this 20% other than to tax for it 
later on. In other words, it is a 
deferred credit but nevertheless 
a tax. While the same might be 
stated regarding all war loans, 
the difference in the double tax- 
ation of a company, particularly 
one earning excess profits, and 
the second tax on what is left to 
the shareholders, and the case 
of an individual, particularly 
one in the smaller income class, 
makes these two cases entirely 
different.” 


Latest On new tax 

available basis for 

aa oe full year 
$ 


Profit before taxes. :. 
Provision for taxes... 


Net profit ss occc'ie kiss 
*Of which refund- 
able — is esti- 


17,850,000. 17}850,000 
5,650,000 *7,167,000 


12,200,000 10,683,000 


mated at .....sesee0 ercose 466,000 
Net profit per 

common share ..... $ 3.72 $ 3.26 
Taxes per common 

BAe ok cen dtat iene $ 1.72 $. 2.18 


Crown Cork & Seal Co. shows 


how present’ tax rates would 


have hit 1941 earnings had they 
been applied then. The estimates 
given show that the current $2 a 
share dividend would still have 
been covered from profits even 
had the new rates been in effect 
for the full year. 

Latest On new tax 


available basis for 
actual] 1941 full year 


: $ $ 
Profit. before taxes.... 612,000 612,000 
Provision for taxes....- . 289,000 °387,000 








mated at 30,000 





share ..t00 $ 3.23°$ 2.35 


Dunlop Tire & Rubber Goods 
Co, points out that there are still 


many points to be cleared up so 


far as application of new tax 
rates are concerned, It is stated 
that wide variations might be 


te a pagan at 


tax acts. It 
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"Me: King may be counted upon to exploit the possibility of digruption among the Conservatives on the tariff issue to the limit." 


By BRUCE HUTCHISON 
Now that the shouting has died 


and the captains and the kings 


have departed, what has the his- 


toric convention of the Progress-~ 


ive Conservative Party left 'be- 
hind? Not, I suspect, what most 
of its delegates imagine, perhaps 
the very opposite. The true mean-. 
ing of the convention, the new 
party leadership and new plat- 
form, is that all basic differences 
between the. ative and 
Liberal Parties has been wiped 
out. That is to say, for the time 
being. The story is only beginning 
now, 

For a long time, of course, 
Canadians have suspected that a 
line of principle no thicker than 
tissue paper separated the two 
older parties, but most Canadians 
did not expect the Winnipeg con- 


vention to remove that liné alto- . 


gether. This the convention did, 
almost casually. 

The result was accomplished 
by two measures. First, a pro- 
gressive and a liberal (in the 
historic’ sense) was chosen as 
leader of. the party and -he 
brought his own party name with 
him; concerning which it may be 
said that Mr. Bracken’s feat in 
absorbing the Conservative 
Party is equivalent to Jonah 
swallowing the whale. Second, a 
party platform with which no 
Liberal Party leader could pos- 
sibly quarrel was ., adopted ,at 
Winnipeg;’ the only basic issue 
between the two old parties, the 


issue of the ‘tariff, was cancelled 


out; both Progressive Conserva- 
tive and Liberal Parties were 
left by the Winnipeg convention 
as low-tariff, and progressive 
parties with no recognizable dif- 
ference between their stated 
ideals. 

At the same time the Progress- 
ive Conservative Party went fur- 
ther:to the Left than the Liberal 
Party has yet done by formal de- 
claration—further in the direction 
of social reform. But we can de- 


pend upon Mr. King to go at least . 


as far as Winnipeg and probably 
farther, before the next election. 
We may‘ well be entering a 
kind of auction sale of social 
security, without much thought 
about the methods of paying the 
bill. Anyway, there will be no 
basic difference: between the two 
old parties in their drive toward 
a better life for the ordinary Can- 
adian. ; 
Coldwell Alarmed 

At: the same time a disturbance 
may be ‘noted on the true Left. 
Mr. Coldwell obviously is alarm- 


ed: He writes to this paper to 


say that. I -have misrepresented 
him in considering him a real 
Socialist: that “he only proposes 
to socialize great monopolies and 
industries which the state cannot 
afford to leave in private hands; 
and that he does not propose that 
the state shall run everything. . 
‘With this mere 
Liberalism millions of Canadians 
that and this writer will not quarrel. 


‘But it is not Socialism, it is not 
local leaders are 
and. it. pro 


Coldwell’s : 













left-wing | 









only the first stage in the process 
which the C.C.F.. would attempt 
if it were swept into office to- 
morrow.. Having embarked on 
half-hearted Socialism, the C.C.f. 
would soon dry up and terrify 
private initiative so much that it 
would imevitably shrink, forcing 
the state further and further into 
the control of everything. 

It is of this, I imagine, that Mr. 
Coldwell himself is now afraid. 


lowed by many of his friends that 
he seeks to divert, the C.C.P. And 
deubtless he hopes that if his 
party continues to grow at its 
present’ astounding rate it will 
acquire enough moderate support 
to restrain the true revolution- 
aries who are using it now as the 
only practical means of express- 
ion. 

‘But this apparent pause 1n poli- 
tical conflict, this seeming agree- 
ment between the two old parties 
and the moderation of their com- 
mon-enemy is not likely to last 
long; Winnipeg did indeed re- 
move the basie differences in 
policies between the, old. parties 
but, all unconsciously, sowed the 
seeds of other battles. 

Before they are considered it is 
proper to say that the Winnipeg 
convention was one of the finest 
gatherings of Canadians in our 
history, democratic to the core 
and a spectacle to renew one’s 
faith in the democratic method. 
Also, it chose’ a fine and able 


no matter who was elected, 
Presently Canadians began to 
think that the tariff no longer 
mattered, that there was no issue 
in it and no need to worry about 


-it.-Then suddenly, in this war, 


we have learned that our young 
men must lay down their physical a 
lives because of the world-wide 
misuse of the tariff tool, because 
of the strangulation of trade, the 
self-containment of nations, and 


It. is. from the Marxian line fol-\the resulting regimentation . of 


business and life. 

Let there be no mistake about 
this. The tariff ‘represents the 
basic issue of our times and it 
will have to be faced as soon as 
the war is over. For if we cannot 
reduce the tariff and make goods 
flow through the world, if we can- 
not reduce the other barriers to 
trade which are part of the tariff 
principle, then there will be ‘no 
hope of restoring pfivate business 
and there will be no hope of 
maintaining peace. Only with 
trade moving, with competition 
functioning, with the natural 
division of labor operating, can 
private. business. hope to escape 
that *total. regulation which all 
stajes must adopt when they 
attempt to live finto themselves. 

Postwar Struggle 

That -means a tariff issue in 
every ‘country and howhere more 
vital or more controversial than 
in Canada, a great exporting 
country. In Canada the tariff issue 
could be held down, blunted and 


satisfactory declaration of policy 
in favor of the Atlantic Charter. 
He has the name “Progressive” 
and, most important, he has his 
authority as leader and his life- 
long devotion to low-tariff, free- 
trading ideals. It is obvious that 

vast conversion on the tariff 
issue has taken place among the 
Conservative rank-and-file, but 
it is not clear whether that con- 
version has covered many of the 
old guard within the party, the 
hierarchy which almost ruined 
it, and from which Mr. Bracken 
must try to rescue it. . 

We shall soon see Mr. King put 
this question to the test and then 
will begin a new era in our poli- 
tics, a real issue in our national 
life. 

@ Mr. King may be expected to 
move fast..to drive a wedge 
straight through the Progressive 
Conservative Party. He will do 
this, one ventures to predict, not 
by any more declarations of 


policy, for they impress no one 


very much. He will move rather 
by direct action on tariff. He will 
introduce a new and low-tariff 
policy into Parliament and force 
the Progressive Conservative 
Party to vote on it. 

The first signs of this move al- 
ready are apparent.’ Mr. King’s 
exchange of notes with Mr. 
Roosevelt, their joint resolve to 
develop trade between thei? two 
countries, the whole wartime 
meshing of the Canadian and 


Tariffs will inevitably become a major postwar issue in 

all countries, says Hutchison, because freer trade is 
part of what we are fighting for. Tariffs have always been 
the main dividing line in Canadian politics, and are. still 
shrewd politics. Although there is now no high-tariff party 
in Canada, Hutchison indicates that the Liberals may raise 
the low-tarift i issue as an attempt to divide the Progressive 


Conservatives. 


aan 


Canadian as its leader. But, pur- 
suing the very democratic process 
which operated in the convention, 
we are bound to examine the new 
prospects of our political parties 
realistically, since we Cannot es- 
cape their fate. 
Tariff Issue 

The issue plahted in the very 
vitals of the Progressive Conser- 
vative Party at Winnipeg was a 
very old issue. It was the issue of 
the tariff. : 

For a long time the tariff was 
the very core of our Canadian 
politics, the ark of the covenant. 
Through the years it had become 
almost mystical in its effects on 
the ordinary’ mind, something 
very close to God. On the night 
before their wedding, young 
women were told about the tariff 


It took us a Jong thine t poatinn 
that, after the sham battles of 
Shee _ did any- 





by «ter a 


made to appear insignificant dur- 
ing the 20 years when all nations 
were busy commiting suicide; it 
can be disregarded during the 
war when trade must be manag- 
ed by governments purely as a 
military operation: It cannot be 
avoided on the day peace begins. 

Therefore, Mr. Bracken comes 
upon the stage at a critical time 
and at once, in his first speech, he 
shows that he knows the issue 
before him. His speech is a fierce 
attack on high tariffs; on the 


‘whole policy by which his newly- 


adopted party has always lived, 
on the brick-for-brick policy of 
Mr. Meighen, who'sits a few yards 
from him, on the Bennett tariffs. 
Indeed, there is no word in his 
speech which Mr. King would 
not be proud to utter, and there 
is more old-fashioned liberalism 


| in it than ‘we have ever seen in 
the sctail peligies of the Liberal 


os gonad eeleotbcns ak oubcllia’ 
politics left by the convention is 
whether Mr. Bracken can carry 


American economies, show that 
Mr. King will stand for a lower- 
ing of tariff walls. And even if 
he cannot get at once a concur- 
rent reduction of American tar- 
iffs he may well lead the way, 
and set an example for the whole 
world, by lowering the Canadian 
tariff, in the belief that other 
nations will follow. 

Once Mr. King brings a new 
tariff bill into Parliament. Mr. 
Bracken will know whether he 
is in the right party. He must sup- 
port lower tariffs, and, being a 
man of solid integrity, will do it, 
regardless of consequences. But 
when it comes to an actual re- 


duction in a specific duty on a 


locally-made article, instead of 


a mere general. declaration, will 
Mr. Bracken’s supporters in Par- 
liament from protected districts 
support him? Will men who have 
always stood for high protection 
vote against it when their own 
communities will suffer 
from it, at least temporarily? Can 
Mr. Bgacken hold the protection- 


local 


. Winnipeg convention may be 


found, in retrospect, to heave 
sowed not only the seeds of battle 
but the seeds of destruction for 
the Conservative Party. 

Mr. King may be counted upon 
to exploit the possibility of dis- 
ruption among the Conservatives 


' to the limit. He has always want- 


ed a low tariff for reasons of 
principle. Now he wants it for 
reasons of survival, which is a 
fairly strong instinct in him. Ifi 
fact, the Winnipeg convention, 
the choice of low-tariff Mr. 
Bracken, the conversion of the 
Conservative Party to larger 
world trade may have as one of 
its first effects the practical con- 
version of Mr. King to the real 
» liberalism, in its classic sense, to 
which Mr. King has always beén 
devoted in theory. 


Mr. King can hardly avoid tariff 
reform now, whether he wants it 
or not. He has no other issue. He 
has no other chancé of breaking 
his enemy. Since the Gallup Poll 
shows his support in the country 
sinking from 55% of the elector- 
ate in 1940 to 36% now, and the 
C.C.F. rising from. 8% to 23%, 
Mr.. King knows he is in a jam. 
As the war and its inconveni- 
ences continue his government, 
like all others, will grow more 
unpopular. 

The tariff is the real chance for 
recovery. It may not work. The 
Conservative Party may not split, 
may stay with Mr. Bracken on 
low tariffs despite local protests. 
And Mr. King himself will lose 
support and must: sacrifice seats 
in protectionist areas. But a tar- 
iff reform policy is Mr. King’s 
best bet and, unless something 
better turns up meanwhilg@ he 
may be expected to take it. The 
first evidences of his strategy 
should be apparent during the 
forthcoming session of Parlia- 
ment. 

In all this I see nothing to deny 
and “everything to confirm what 
I wrote here some weeks ago. I 
ventured to say then that if the 
C.C-F. continued to gain in 
strength and continued to repre+ 
sent an idea entirely different 
from the basic’ policies 6f ‘the 
other two parties, then in the 
end it must become the true 
opposition and the other parties 
must join to oppose it. This pro- 
cess might not occur in one elec- 
tion or in one parliamentary term. 
It might stretch'over a period of 
some years. But in the end it 
could not be avoided, except at 
the expense of political confusion, 
the break-down of our two-party 
parliamentary system and the 
weakening of government, 
through government by a min- 
ority. 

Two developments confirm this 
trend. First, the two old parties, 
on paper at least, have sunk their 
differences and, even though they 
may clash eventually over the 
tariff, even though they may maul 
each other on the tariff issue and 
even break each other apart on 
this issue, still they will both 
stand for the basic theory of 
private enterprise and for the 
same kind of social reform, short 
of Socialism. 

“Could Exchange Leaders” 

Second, the C.C.F., according 
to the Gallup Poll, is gathering 
strength much more rapidly than 
even Mr. Coldwell could have 
hoped, and just before the Winni- 
peg convention had almost the 
same strength in the country as 
the Conservative Party. While the 
Conservative Party doubtless will 
gain now, with a strong leader 
and the elan which came out of 
Winnipeg, it will gain mostly at 
the expense of the Liberal Party. 
There is no reason why the Win- 
nipeg platform and Mr. Bracken’s 
leadership should permanently 
damage the C.C.F, On the con- 
trary, the C.C.F. hay been handed 
a perfect argument, for it can 
now say, quite truthfully, that 
there is no difference between 
the two old parties, which are so 
alike that they can exchange ° 
leaders, a low-tariff liberal having 
taken charge of the high-tariff 
party. 

In fact, if the Gallup Poll is 
even approximately accurate, and 
if the present trends in the elec- 
torate’ are not quickly arrested, 
no party is likely to have a major-_ 
ity. of votes in the next election, 
which would be bad enough, and 
no party may have a majority in 
the next House of Commons, 
which would be much worse. If 
that happened, the union of 
Liberals and Conservatives would 
eccur almost. automatically. 

But such short-term calcula- 
tions are unsafe because some 
new issue may be injected into 
our politics, some issue quite un- 
foreseen now, which would swamp . 
all others and bring about a 
totally new alignment of publie 
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‘ proprietor, The court held lig 


‘and refused. to allow the deduction. 


Are You Paying Too | 


What ts the Proper Tax For - , 


r 





To answer the ‘uations \spdigled”-tw todpy'e ponepileated 
tax setup, Molyneux L. Gordon, K.C., Toronto, has written 
this new and aninerrerne series of articles for The Finan- 


tional Revenue, Ottawa,” Tu 
and. another 10. appear next April Me Gerais aly 


‘ations, 1942.” Any of these works may 
Mr. Gas has aplsieited on tax questions, ‘tnd is the Soin cpplcetin t The Any of th Post, Toronte | 


author of “Digest of Income — Cases of the British Com- 


Legal, Auditing and Technical Expenses ary 


profits, were non-deductible. Two judges” decided in Savor of the 
deduction and four against it. 

Applying the principles just referred to to She age cases, 
some points seem fairly well established: 


3 Auditing Costs 
- Every company must keep books and it is customary to employ 
an auditor, and the auditor’s fees are deductible. 11 

-If the auditor, in the course of his duties, prepares income tax 
returns and discusses the same with the Department, his fees for’ 
this work are alse deductible. 

If, after your accounts are audited, you should employ. another 
firm to re-examine the same for the purpose éf obtaining a reduc- 
tion in tax, the fees of the second auditors are not deductible 1? 
because they were not incurred for the purpose of earning profits 
but for the purpose of obtaining a reduction in tax. ~~ - 

If you desire to purchase another business and emifloy an 
auditor to go over the accounts, the fees of this auditor would oa 
be deductible because they would | be considered as part of the ex- 
pense of taking over the business. 

A company which raises money by a public offering of securities 
cannot deduct the cost of preparing a financial Coe to be in- 
cluded in ‘the prospectus. 


Legal Snitons 
Generally: speaking, wpe following” legal expenses are non- 


‘deductible: 
Examination of title of eal property 13 and a placing and esaegl 








Article Number Sixteen 
By MOLYNEUX L. GORDON 

Legal fees and auditing expenses are not mentioned in the 
Canadian Income Tax Act. Most taxpayers consider that these items 
are just one of the things you have to pay to carry on a successful 
‘business and that in all cases they should be allowed to deduct from 
their profits the amount paid to lawyers and accountants. 

The question has been discussed by the courts in more than 78 
cases—within: the last five years. In 22 cases the deduction was 
allowed and in 56 cases the deduction was.refused. 

The question as to whether you can deduct this kind of expense 
depends on very fine distinctions. 

In Australia! a landlord took action to cancel a lease and to 
recover back rent. The landlord won the case at the trial, but lost 
it in the Privy Council, and the costs amounted to £2,299, One of 
the successful litigants then tried to deduct his share of these costs 
from his income. The Australian court difécted that the legal fees 
should be divided and permitted the taxpayer to deduct that portion 
of the costs which was incurred in collecting the back rent on the 
ground that these costs were incurred for the purpose of earning 
income, but refused to allow the taxpayer to deduct that portion of 
the costs covering his claim for the cancellation of the lease because 
they: considered this claim was of a capital nature. 

Capital Payments 

In nearly ‘all income:tax. matters, you- will-first have to decide 
whether or not the paymerit-was made on: account of capital. In 
considering this question the courts have determined that any pay- 
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MONTREAL.—Substitute use of 


paper for tin, steel, copper, rubber 
and other critical materials may af- 
fect paper consumption importantly 
in the future, according to a:survey 
prepared by. the American ‘Paper 
and Pulp Association. While this 
statement relates specifically to the 


United States, the same conditions 
Tals steures to apply to the. Cana- 


Bach day sees some new use of 


paper asa substitute Taterial, says 


ment of-a-capital nature is one which is made on account of capital.| of mortgages;14 3 the mn, and many of these 
If this question is.answered in the negative, the taxpayer must also Incorporation and otganizition’ 16 e: *~ ,} involve large tonnages, As the new 
be prepared to show that the payment was an. expense which was Reorganization—reduction of capital; 1¢ ) U, S. War Production Board.Con- 
wholly; exclusively’ and necessarily incurred for the purpose of “Actions agaihst employees for criminal offences, it: mali¢ious’ trolled Materials. Plan: becomes fully 
earning the income, #nd this means income of the ‘ampere and fot prosécution, ’ 18 libel, 19 and slander;20 ~ - operative, and less and | ‘of these 
the incame of someone'else. : The following legal expenses are deduce. bay ee eeeials Soe eareanle 

These words follow very closely the language contained in the Cost of collecting or resisting claim for damagés;2} cro wpe Lc) cat eee 


English Acts of 1806,2 1842 ¢ and 1918 4 and a few expressions have 
caused more litigation, : 

The first ease on the.subject arose.in England in 18945 and 
was cavered by.the provisions of the English Act of 1842.% In that 
case a company raised moneyon debentures and it was held that 
legal fees and brokerage commission were hon-deductible. This’ is 
another case where general words. in early acts have been applied 
to conditions: which were not ‘sentemplated at the time the legislation 
was introduced. 

The next important case was decided by the House of ‘Lords 
in 1906. * In ‘that case, a gué , who was visiting an inn was injured 
by the fall of a chimney an yered damages and costs from the |’ 
the Joss‘ fell on the taxpayer in his |; 
f notin his capacity as an inn-keeper, |'of bringing’ or. ‘defending an- 
‘be connected with the operata 


Cost of collecting debts #2 or enforcing: businéss. contracts; 2 
Cost of appearing before ‘arbitration 24 or other fribunals for 
purpose of-fixing wage scales and other like matters. 











would affect the income of'the eriployée and not>the ‘income of the 
business. This ruling seems to run contrary to. géneral- principle 
because it is quite clear that the reason you are entitled to deduct 


is supposed to encourage your employees to" work. Tt is difficult to |: 








otect them in case of trouble. 

; you are entitled to deduct the cost |- 
on for damages, 26 the damages must |: 
i of your business. In several’ cases, |: 







capacity as a Jand-owner 


ee AY 4 _ Cost Of Protection 

Many expenses which are incurred for the purpose of protecting 
a capital asset may be deducted, such ‘as repairs, insurance, ‘taxes. 
It is, therefore, curious that a different rule should be applied in|’ », 
regard to legal expenses. 

The iieaias Court © Court of Canada. have decided that ? the Dominion 
Natural: Gas. Co. was. not. entitled’ to deduct the cost of defending 
an action which attacked its franchises. Similar decisions have been 
made in India, Australia, New Zealand and South Africa. It is 
interesting to note that this case was not followed’ ih England * and 
has since been distinguished in Canada.® 

The Supreme Court of Canada has also held that 1° the expenses 
ineurred by, the Montreal Heat, Light and Power Co., in refunding 
a bond jssue at a lower rate.of interest, which pesulted’ in a com 
siderable saving of expenses and consequent increase” in’ taxable | 


remote. 26 If you are entifledto deduct the cost of bringing or de- 
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In ‘this weekly ota The Findnciat Post answets ‘prob- 
lems of subscribers in connection with their ‘business a or personal 



































ivicome tax. In some.cases, where official ruling has yet to.be the,U. cB tee 1943 by a 
made,’ The Post can‘only cite ¢ informed opinion, it “aa yen ¢ompared, ‘with; 1942. a 
t year the United’ Kingdom’ 8 
Dividend Dates ~ boviskeleping with the assistance of fion of hew pulp stood at 
I. have some dividends from :| % Stemographer. ‘Cant, in 1943, pay 1% ‘of the | pre-war rate, and ‘for 


her.a;galary as I did before our 


stocks, declared payable Jan. 2:on . nal has been squeezed: down ‘to 


we and have her pay single 
ear of Sobeee Dec 2d, — person’s tax while I claim married ee 21% of die! caer ~ i. 
dends for income tax, 1942 or 1943? exemption?” : rd eet 
vomeas } sumption..-of - papers, including 


1. While. the situation ts one that}. 
can be clarified only by official rul- 
ing, it is believed you would have 
good ground for not including as 
part of your income, the salary you 
paid her before your marriage. You 
ould, re obtain official 
opinion from the inspector of income 
tax in your district or from the Com- EXPRESS CHIEF 


oe of Income Tax at Ottawa 


You should include these divi- 
dends. with your 1943. income,. it is 
understood. Even though the divi- 
dends were earned ih 1942, you could 
not cash the cheque before the date 
shown. Accordingly they are part of 
this year’s income. 


Marries His Baakkcone 


~ 1, I married my bookkeeper in 
Nov, Before our marmage ‘I paid 
her. salary amounting to $1,000. 
Some say I should include this 
with my income for the year for 
income tax purposes. I don’t think 
so as the salary I paid her before 
our marriage was no concern of 
eee What do you think I should 

0? 

2. My wife, since her marriage, 
looks after my office and does my 


_ newsprint, is now only 40% of pre- 
war ORDA 


Newsprint Order. 
Contracts Output 


From Our Own Correspondent 

MO. “Freezing” of pro- 
duction of newsprint paper in Can- 
ada and the United States. made it- 
self felt during November. 

According to returns: of the New: - 
Print Service Bureau and the News- 
print Association of Canada, Cana- 
dian mills produced 251,147 tons 
during the month, a drop of 20,000 
tons from the previous month and 
some 49,000: tons from Nov:, 1941. 

Slowing up in production was re- 
flected in shipments. Canadian. 
mills shipped 255,087 tons, indicating 
a draw-down of some 4,000 tons 
from stocks, 








Harry A. Rutley, treasurer _of the 
Canadian Pagejfic’ Rapes Co., 
who succeeds John kball of 
Toronto who retires on pension. 
Mr.’ Rutley bas been connected 
with the eer company since 


He would be-allowed the status of a 
married man because he keeps a 
self-contained domestic establish- 
ment in which he maintains o 
child a dependent relative. He may 
then deduct $28 from normal tax and 
$80 from graduated tax on account 
of the other child. 


2. In‘ this case we understand you 
would have to include the salary you 
pay your wife as part of your own 
income. In these circumstances, it 
appears there is no separation be- 
tween the husband’s and a. wife’s 
income. If the wife was working 
for somebody else, her salary would 
be her own income. 





















Widower With Children 


A-widowe1 in the employ of my 
company has two children, one 
aged eight and one, a daughter, 
over 21 who has no income of her 
own and who acts as his house- 

~ keeper, He claims he should be al- 
lowed exemption for two children. 
The company claims he should be 
taxed as a married man with one 
dependent. What do you think? 
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Prizes as Income 

1, If a company offers’ prizes to 
members of its staff for suggestions 
or for various kinds of contests, 
must the prize-winners report the 
sums as income.? 

2. Does itemake any difference if 
the prize is cash or merchandise? 


below October and 65,000 tons below 
Nov., 1941. 
Shrinkage in Shipments 
Domestic,sales at 16,819 tons were 
2,700 tons under those of a year ago. - 
Overseas shipments of 10,532 tons 
were about one quarter of those in 
1942 and fractionally higher than in | 


He should normally be classed as 
a married man with one.dependent. 





















Prize . winners*in. contests of this 






eget ie kind are expected to includ th The principal change came in 
Abitibi Power & Paper || smut se Geis 1 ates | shipment tothe United Sten 


tax return. The theory is that the 
winning of the prize entailed some 
sort of effort on the part of the em- 






te 1942, and 261,611 tons in Nov., 


‘Company, Limited 




















Shipments from ne American 































"High Grade Bleached Suiphite Pulp . 


the cost of pensions is due to the fact that the payment of pensions |: 


see how, you can expect, your employees to carry out your orders |- 





‘the deduction has been forbidden betause~the damages were too |- 


fending an action, the fact that you lost the case is of no importance: 27 | 


: pansion in the use of ‘paper as a 
pubatitute will-undoubtedly occur. 


\ Limit Paper Output 
This view on, the ene use of 


The reason why you are not permitted to deduct the costs of| paper for substitution arises from 
defending your employees is dug .to. the fact that any judgment the joint action of the Canadian and 


American: Governments in Yreezing 
production at the average level pre- 


r 


November sales were 40,000 tons _ 


| 


Have Same 

yt d ‘ 

TORONTO, ONT. gone uly I+) American mill production totalled 
a ‘ = it makes no difference whether a cee oo tea tae oe 

Owning direct y. or throug et companies, the: prise is paid in merchandise or | jess than ‘in Nee ce | 


Beaupre, Que. lroquois Falls, Ont. 9 mills were slightly in excess of pro- | 
Pefan oamatameon |r a eae ames 
Sault Sie. Marie, Ont. Fort William, Ont. dai wants ee silhiretel et ewt 's two nt 
Port Arthur, Ont. Scandinavian competition, ' and eae ae out 20,496 . 
sharply increased consumption in | last. month, about average for the 

| poss tor sees, Canada's pul ~~ over 7,000 tons less 


—— between’ anes and coe 1942. pt ’s stock. 
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‘WANTED: 


Whether you appoint a new executive as 
your Vice-President in charge of post-war 
planning or you takethat desk yourself, 
the job still must be done. 


The issue clearly before you is that the 
time to begin post-war planning is now. 
Don’t delay until the end of the war is 
actually in sight.. Why?—Because, when 


victory comes, 
was in 1918. 


Such forethought neéd in no way interfere . 
with the present all-out effort to win the - 


war. Eveénin 


to the greatest immediate industfial effort 


in her history, the problems. of tomorrow 
have become a mnie issue. , 


r Grows as Substitute 


F or Critical War Materials 


From Our Own Correspondent 


MACLEAN 'S MAGAZINE GRATELAINE 
UNIVERSITY a 
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During the base period American |’ if iF W. 
paper mills operated at the average | 
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actual monthly average in tons pro- 
duced for the base period as com- 
piled from the production data, 
would be approximately 1,265,000| . 
tons, building paper excluded. Thus 


to produce a stai 
jollity. Ther the 
pudding ‘withou 
nuts and faisins 
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under the terms of the order’ paper | © the absentees. . 
production in the United States} - SED) aD Ee Wr Pah And em ala With these slig! 
would, in the future, be permitted | ~ the Christmas 


at the maximum annual rate of, ap-| - 
proximately 15.2 million tons, ex-|. 
cluding building paper, and 15.9 mil- 
lions including the latter. 


fay Gye) ae ee a. 9 rprc Tri 
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will be held w 
kindliness and 
separable from 










In 1941 paper production in the ey ! Ss Ever, the Minist 
ererecrnrenireets " TORONTO IRON WORKS '™" the warmth 
while the estimated production for TORONT MONT heart. And then 
1942 amounts to 16,6 million tons. ate the pantomin 


Thus the permitted production un- 
der the Conservation Order would 
be 8.1% under 1941 and 4.2%. under 
1942, 


Ontario Nickel Corp. has notified 
the Montreal Curb Market that 
Guardian TrusteCo. has been ap- 

nted a transfer _ for the com- 





ily for the Boxu 
ances. Unhappily 
i Day is Oo! 
ways @ good day 
and therefore th: 
vest ‘will not b 
as if the calen 
an earlier day i 
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question which 
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them fiothing bu 
The effect of this 
























Do Not At 
Draw Up 
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Trust Comps 
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care to discus 
a Trust Comr 
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A Top- Flight Executive 









Among the many problems facing tlie 
executive in chage of post-war planning 
is that of sustaining goodwill so that the 
peacetime product shall be not overlooked 
in the public’s rush of demand for other 
commodities. 




































The market-place of tomorrow will not 
treat all organizations alike. Some will 
enter it with enhanced reputations ; others 
will find it difficult to obtain or regain a 
0 Hig" foothold. 


it will be sudden, j just as it 


In the preservation of goodwill, “sustain- 

ing” advertising consistently carried on 

»» can play a major part. . How this can be 
done is a point we would like to discuss . 
with your “Vice-President in charge of 
_ Post-War Planning.” 


Britain, goaded by necessity 
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you re sling cpr a ks “hn Gary ol Suing 
Advertising,” a collection of outstatiding advertisements that have ap- 
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4 LONDON.—Here in Great Bri- 
thin, to remind us that there is a 
war on, the government. has: pro- 
hibited any travelling by members 
of the Services over the holi- 
days. As for the general public 
we are told not to travel. if 
humanly possible and, just to 
assist us in carrying out this plea, 
the number of trains will be 
grastically cut down. 

But do not imagine that we 
shall be left alone even if we do 
pot stim from our. -firesides, On 
the contrary the government will 
be saying: “Is that fire in the 
grate necessary?” “Turn out that 
extra light.” If by chance you 
are one of the favored few who 
are allotted a certain amount of 
petrol, and if it occurs te you 
that it might be fun to drive a 
few miles and look in on Unele 
George, the police will be very 
curious about your movements. 

‘There still remains, of. course, 
the festive turkey provided that 
you can find a turkey, and there 
js still beer—so reduced: in 
strength that it is more’ inclined 
to produce a state of gloom than 
jollity. Then there. will be plum 
pudding without plums while 
nuts and raisins will be among 
the absentees. . 

With these slight disadvantages, 
the Christmas. festival of 1942 
will be held with a degree ‘of 
kindliness and good humor in- 
separable from life in ‘Britain: 
Even the Minister of Fuel cannot 
keep the. warmth from the humati 



































tablished 
1970 


are the pantomimes; booked heav-~ 
ily for. the Boxing Day. perform- 
ances. Unhappily for the theatres, 
Boxing Day is on.a Saturday, al- 





an earlier day in the week. 
7 s = 


Americanization : 
















Do Not Attempt To 


Draw Up Your 
Own Will 


Lest your estate be dissi- 
pated by costly contests, 
consult a capable, experi- 
enced attorney about your 
will. It is*neither wise, nor 
economical to attempt draw- 
ing that most important 
document without compe- 
: tent legal advice. 


We will gladly give to you 
and your attorney any addi- 
tional information which you 
may, seek in connection with 
Trust Company administra- 
tion. A member of our staff 
is at your disposal should you 
care to discuss the services of 
a Trust Company. 


MONTREAL 
TRUST COMPANY 


Montreal Trust Building 
TORONTO 


« 
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heart. And then of ¢ourse there 


ways a good day for attendances. 
and therefore the Christmas ‘har- 
vest will not be as speead over 
as if the calendar had selected 


There is one aspect of this 
question which is of broad Em- 
pire interest. At the present mo- 
ment tens of thousands of young 
men from the Dominions make 
their way to London: for the 
week-end, We can really show 
them nothing but American films. 
The effect of this is that the Brit- 











The services of en individual 
executor cost more because 
he has to depend more upon 
outside assistance. 

: This Company’s' services are 


has the benefit of 40 years’ 
practical experience. 


Canapa : 


Huron & Erie Mortgage Corporation _ 
Branch Offices in Bit Providees 


Windser St. Thomas - Chatham vaaee 
Regina Edmonton Wanecesver 














ish are becoming: “tuned to’ 
American pace, American humor, 


American psychology and Ameri- 


can sentiment. The theatres can- 
not escape the trend and ‘the 
British’ playwright is fast dis- 
appearing. . Managements not 
being in the ‘business for their 
health; “vie with each other in 
the importation — of.. American 
successes. 

The whole esatiba needs cogi- 
tating. upon. 


Lieutenant Bull’ 


Lieutenant Bartle Bull, MP., 
son of Mr. Perkins-Buli of To- 


tonto, has just returned from the 


deSert via America: He went out 
East as.a Platoon Commander 
with the Coldstream Guards and 
was in Wavell’s attack during 
which he was shot.in the chest 
and Jay for five hours before 
being removed to a dressing sta- 
tion. After recovering he again 
took part in heavy fighting but, 
being 40 years of age, his wound 
told on him and he was ‘sent to 
America whete he spoke to fac- 
tory workers in the Middle West. 


.He met with the utmost-kindli- 
‘ness. €verywhere in: the U.S.A. 
but was constantly asked why the 
British left the brunt of the battle 
to Déminion troops. and what 
had happened to, British morale, 
all this being’ before Montgom- 
ery’s onslaught. His reply to 
them: was that the British were 
always in the thick of it but in- 
variably gave the credit to the 
gallant soldiers from the outer 
Empife. As for morale he said 
“That's all we had when we at- 
tacked under Wavell.” 


With pardonable regimental 
pride he told me of. an. incident 
last summer: when a’ battalion -of 
Coldstream Guards in Tobruk re- 
ceived an order that they were to 
surrender to the Germans. The 
Commanding “Officer ~ sent back 
word: “I, have examined the 
training manual and can find no 
instructions as to how a battalion 
of the Guards surrenders.” 
Whereupon ‘they fought their way 
out although only a remnant got 
through. 

I don’t know where this _inci- 
dent stands as-far as discipline 


POTATO PRICES. W,P.T.B. order 
219, Dec. 15, fixes maximum prices 
for potatoes in the different areas 
of Canada. ‘W. P. T. B. chairman, 
Donald Gordon, 

= Me a 
+ BUTTER. W.P.T.B. order 220, Dec, 
15, provides for. coupon rationing of 
butter, with an allowance of half a 
pound per week. for. each \person. 
W.P.T.B. chairman, Donald Gordon, 
” * s* 


221, Dec 15, fixes maximum. prices 
for different grades of creamery but- 
ter in British Columbia, the Prairie 
Provinces, Ontario and Quebec, and 
} the Maritimes. 

s *¢ oo 


BANANAS. W. P. T. B. order 218, 


Gordon. 
* 2 6 ‘ 
HOTELS, .M. & 8. order CC-15, 
Dec. 16, exempts hotels from the ne- 
cessity of obtaining a license for 
maintenance work. Con. of ‘Con- 
struction, C. Blake Jackson. 
* ae 


WOMEN’S AND GIRL’S COATS, 
SUITS AND SPORTS JACKETS. 
“W.P,T.B. order A-525, Dec. 18, pro- 
hibits the manufacture of certain 
types. of . garments, including eve- 








Its trained staff 
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is concerned but it adds a glorious ' 





New Wartime Re 


Post Summary of Latest Rulings from Ottawa 


BUTTER PRICES. W.P.T.B. order 


‘| signated ‘as A-478.. Adm. of Foot- 


Dec, 15, fixes. maxgnum prices, re- 
tail and wholesale, for bananas sold 
east of the Manitoba-Ontario bouti- 
dary. W. P. T. B. chairman, Donald 


rer 4? 
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Ka scbima sanaucoay table” 
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< Supply facts rather than opinions. 


; There is no type of investment available in ; 
ree-cert and address label. foots cumecriver The } 
‘the | chapter to the story of the || ft Say set clase “Address lett to The Fina ne {t this country which,’ from: the standpoint of . 
Guards. pihipne |» ¢ Post, 481° University Ave. Toronto ate security of principal, attractive interest yield 
cee of material and ‘labor: Tin sh and. 
ates Sounds, Of pet hiae British Columbia of material an fren clint ot ee ee 
Parliament ntnen: the Pre | in ae a umbia : no foresee: provemen [Pee 
Miner Wir Sans | cis specs" |e, acne [= I Ret 
e CR cr ips-; — t the shortage of labor will,be}i , . ° .¢, 8. L. fe Pe 
wich. eaeels fello ‘Bieler Colmabth ies hind‘ par- increasingly acute b t and i DomMINI 
built like Died eet ‘ee: ticulerly fine: recordin ite wartime /that this may “tend to reduce’ the | ¢,.Would like omnes s:report on | | ) On. SECURITIES 
sessed of a broad'smile, an im-| nual interest requirements’ of: the rae ea aon Seen a ee CORPORATION LIMITED 
mense voice and a __ strange aoe have been reduced by $1.5 | industry io ehenes satouh aul the , Canada ‘Steamship Lines’» opera- WINNIPE @ MEW YORK LONDON, ENG. 
combination ‘of idealism, humor yr $15 ate pases, the. proniprs fact that Canadian Canners -has been tions this year have been on a capac- a a “ 5 
arid bitterness: He wahts to know millions 0 ntures | able to maintain its volume. despite | i1¥, basis. Expectations. ‘are’ that | King Street West, Teronto 


at the lowest interest..rate. ever 
secured by British Columbia in any 
market. . 

During the past several years the 
province has -established for itself 
a good .record ‘in substantially. im- 
proving its debt | ' position » which 
helps.to account for the’ fact that its 
bonds are ‘selling well. over par. 


‘Canadian Canners 
What is, the 1943, outlook for 
Canadian Canners Ltd.? 


— 


what happened at Singapore. He 
warits to know everything. Some- 
times he wants to know too much. 

Although he has a large factory 
turning out war. materials he 
attends the House constantly and 
his interjections are. incessant. 
Recently Mr. Churchill has, taken 
to commenting on the little group 
of “irresponsible ‘mischief mak- 
ers” in Parliament who “stop at 
nothing to injure the prestige of 
the Government.” 

The situation came to a head 
the other day. On the previous 
day the Prime Minister had made 
a statement: concerning the in- 
adequacies of the Churchill tank 
which had to be rushed through 
in 1940 to meet. the invasion 
threat. In his speech he made 
use of the ' word.“slime” in. re- 
gard: to those: who had ‘tried to 
make mischief out of the, mis- 
fortunes of necessity, 

Mr. Stokes, yesterday, rose. to 
make a formal protest to -the 
Speaker. He claimed: that nothing 
but patriotism and a. desire for 
éfficiency actuated his questions 
and he claimed the protection of 
the House against what would be 
regarded as criminal charges out- 
side of Parliament. 

Shinwell, Winterton and Hore- 
Belisia rallied to the support of 
Stokes but Anthony. Eden, as the 
Leader of the House, stood: up: to 
the barrage and did it very, well. 
He is an immense improvement) _ 
on Cripps who, with all his abili- |» 
ties, never quite .caught the 

atmosphere of Parliament. 

Stokes belongs to the family 
that produced the. famous Stokes 
mortar but his voice is more like 
heavy artillery. As one of his 
admirers said with a certain lack 
of humor::“His voice reverberates 

throughout: the country.” 


sulations 


There appears to be a demand for 
everything. that.the canning indus- 
try can’ produce. While Canadian 
Canners’ fiscal: year will not end 
until* next’ February it is believed 
that. the volunie of! business forthe 
year should approximate that of: the 
1941-42 fiscal year.' 

The limiting. factors. in this com- 
pany’s outlook are those of supply 


+ 





ning wraps, iding jackets and slack 
suits; simplifies other types of gare 
ments; specifies sizes in which some 
garments: may ‘he made. -Adm._ of 
Women’s. and Misses’ Coats and 
Suits, H, Rother. wits 

RUBBER. M. & S. order Rubber’3, 
Dec. 17, establishes a Rubber Con- 
servation and Technical Committee 
with W. R. Watson, Jr., of Toronto, 
as chairman, and 15 other members, 
Rubber Con., A. H. Williamson. 


> oJ WE 
LEATHER FOOTWEAR. W.P.TB. 
order A-524, Dec, 18,’ makes certain 
amendments in the earlier order de- 


wear, Louis Daoust. 
* ow ve 


CADMIUM eine M. & 8, 
order MC39, Dec. 23, prohibits the 
use of cadmium tor plating a: wide 
range of articles. -Metals Con., G.C. 
Bateman. 
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revenue will-be of: record. propor- 
tions, while the ‘het profit available 
on’ the .commion stock will exceed 
tha} for-1941 when $3.26 a share was 
earned. The new taxes, of course, | 
apply: only to fhe six months’ 
period. 

It is -possible that. the profits in 
1943. will be.on!a Jower basis. How- 
ever, it'is understood ‘that on the 
base established - by: Ottawa the 
company will’ be able to show ap- 
‘preciakle ‘earnings on the. common 
stock. Finantially the -position has 
undergone a marked improvement 
in. .recent years . swith a working 
capital deficit of $2.6 millions_ in 
1935. converted into’a ae of $3.3 


these. difficulties- is -a--reflection- of- 
its management, * . 


\ 
Canadian Car 
Let me have your comments;on 


. the -position: of Canadian Car’ & 
Foundry Co. 


Canadian Car & Foundry Co. has 
a huge volume of business on hand; 
sufficient to'maintain operations on 
a capacity scale‘for some time. The 
annual report for Sept. 30, 1942, has 
not yet made its- appearance, but 
results are expected +o be appreéti- 
ably better than in the 1941 fiscal: 
year when $2.51'a share was earned 


1817-1942 


BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 
/ Generel’ Maneger : SIR ALPRED DAVIDSON, K.B.E. 

































on the nee and 58 cents: a T Fande deet rm of — : Assets of £150 millions. London Offices at 
share:on the:common. + Funded’ debt. charges have been branches i oralia Threadneedle 

In Jan., 1941,* the company re-|sharply reduced under the reorg- Over 870 in Aus 29 St., E.C.2. 
anization-plan carriéd out in 1936. 
Generally speaking, the company’s 


position ‘is. now stronger than it has 
been for many years past, 


New Zealand & Pacific Islands. | and 47 Berkeley Square, W.1. 
Agency arrangements with Banks threughout Canada. 


ceived payment under an, award 
from the..German-American: Mixed 
Claims Commission in the’ United 
States.. The net amount after all 




























W.P.T.B. order A-530, Dev, 23, speci- 
fies the weight and width in which 
such tape may be manufactured : ope "7 
future. Tape for certain purposes. is _ ' Seat pana: ; 
exempt. Adm. of’ Paper’ Boxes, En- | ea a , ei ae eat 

velopes and Packages, C: V. Hodder. ; 


SOFT DRINKS. we -T.B. order 
A-531, Dec. 23, fixes the retail price | 
of soft drinks at:seven cents for a 
six to 13 ounce bottle, including tax, 
and hot more than'10 cents in a res- 
taurant or soda ‘fountain which 
charged more than seven cents in the 
basic price ‘period: Trains, hotels, 
cabarets, or amusement parks may . 
continue to. sell’ at basic period 
prices, plus such part of the tax as 
the government allows them to col- 
lect; The order also provides that 
manufacturers, wholesalers or job- 
bers shall charge retailers a deposit 
for bottles, and that retailers in turn 
shall charge/ cohsumers a deposit. ‘i 
Foods Adm., J. -G. Taggart. 


COTTON DUCK FOR PIPE COV- 
ERING...W.P.T.B. order A-532, Dec. 


cover any. pipe with cotton duck or | 
other ‘cotton fabric similar to duck 
out a contract 
for the Department of Munitions and 
Supply. Cotton Adm., J. H. F. Turner. 


TYPEWRITERS. ‘W.P.TB. order 
A-534, Dec, 26, amends earlier orders 








Believed to be the only Minot de blé in existence, this dry bushel 
‘ i per tg ae “Ey OMe ee ; wide was used in Canada during the French regime (before I vo 


a Bushel of Trouble for Hitler 


ANADIAN and American grain: fields, : Herr Hitler, 

have caused you'a lot of trouble... and they are 

going to cause you a lot. more. Because, from these grain 

fields of ours comes:an: all-important weapon of war-—-. “block-busters” fail to appear over Essen, Cologne or 

high-proof alcohol: Ee Berlin—the only reason will. be “impossible flying 
' te nditions.” when “Tirpitz’ gets a migh 

As you well know, Herr: Hitler, high-proof alcohol is ee Se ae ibe ‘ a ar se oa. 

en 'ossentink fagrenion ar Se mates of te credit the alcohol which makes possible the manufacture 

powder for our shells, bombs, ‘mines, . torpedoes. You : Ge oie dias Assling shall: 
_ know too, that high-test alcohol is used to make synthetic | 
rubber for our jeep, truck and aeroplane tires’. . . phar- 


ample facilities to-make almost unlimited quantities of 
alcohol for war—so don’t think there is any shortage 
when some night our Lancasters ‘with their 8,000-pound 





























‘Yes, Herr Hitler, you are really in trouble: 
















respecting classes of persons to whom -maceuticals to keep our boys well .'.. shatterproof glass 4 
typewri distill Canada h 
of used typewriters ean be sold with- for our aeroplane windshields’: . . and a host of other ” “ng — weer 









jout petmit. Co-ordinator of Metals, 
D. Cruikshank. 


DPC pouring out an endless stream of high-proof alcohol 


products our Army, Navy and Air Forée.are using to fot was And. you can’ be sure, Herr Hitler, that « 


* 8 6 











-DRIVE AUTOMOBILES. M. & 
5, order nsit pe, seats yaa cemeteries this’ stream will never stop until ” last gun has 
Ove Herr Hitler, we have. rene of | are and = silenced. 
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demand | quantity 11 million bushels were. 


v; ‘—Heavy det 
dian oats continues to be one of 
the interesting features of the 
grain market situation. At the 
beginning of the crop year a 


fairly good demand developed for | 


western Oats from the northeast- 
ern corner of the United States, 
inainly fot the use of dairy farm- 
ers Who are accustomed each year 
to bring in large supplies of feed 
grain but who have previously 
relied on the western states for 
their stocks. : 

During the navigation season 
on the Great Lakes, 17 million 
bushels* of oats were cleared to 


DIVIDEND NOTICES 
THE CANADIAN BANK 
OF COMMERCE 
Dividénd No, 224 
Notice is‘hereby given that a divi- 


, 





dend of one and one-half per cent in 


Canadian funds on the paid-up cap- 
stock of this Bank has beck dee 
clared for the quarter ending 30th 
January, 1943, and that the same will 
be payable at the Bank and its 
Branches on and after Monday, ist 
February next, to shareholders of 
Bist December 1st, The teenie 

ember, 4 e e 
Books will not be closed. gas 
By Order of the Board. 


S. M.. WEDD, 
General Manager. 








The Domjnion Bank 
Dividend No. 241 
Notice is-hereby given that a divi- 
dend of two per cent upon the paid 
up capital stock of this Institution 
has been declared for the quarter 
ending 3ist January, 1043, The divi- 





dend will be payable at the Head 

Office of the Bank. and its Branches 

on and afer Monday, the first day 
ui 


of February, 1943, to shareholders of 
jrecord of the 15th January, 1943. 


By Order of the Board, 


ROBERT RAE,. , 
General Manager. 


Toronto, 10th December, 1942. 


BRITISH COLUMBIA 
PACKERS LIMITED 


NOTICE is hereby given that the 
Directors of British Columbia Pack- 
ers Limited have declared a dividend 
of 75 cents pet share, payable. by 
cheque to be issued at Vancotiver, 
on 15th March, 1943, to shareholders 
of record at the close of businéss’ on 
February 27th, 1943. 


_ Shareholders holding certificates 
in “street” form ate requested to 
surrendér such certificates to the 
Company’s transfer agents, The Lon- 
don & Western Trusts Company 
Limited at its office in Toronto or 
Vancouver, or the Chartered Trust 
and Executor Company at its office 
in Montreal, so that they may be- 
come registered as'the owner of such 
or ag on or before 27th February, 





DATED at Vancouver, BC., this 
23rd day of December, 1942. 


.By Order of the Board, 


‘A. HAMILTON, 
Secretary. 


Canadian Breweries . 
LIMITED . 


DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a 
dividend of eighty-five cents (85c) 

r share on the Cumulative Sinking 
‘Fund Convertible Preference Shares 
without nominal or par. vatuc in the 
Capital Steck of the Company has 
declared payable on the Ist day 
of April, 1948,:to Shateholders of 
revord at the Close of business on 
the 27th day of Rebruary, 1943. 
By Order of the Board. 
W. Ce BUTLER, 


‘Secretary. 
Toronto, Ontario 
January 4th, 1943. 





















The Shérwin- Williams 
Compatty of Canada, 
‘Limited — 
Notice is hereby given that a divi-+ 
dend of Fifteen Cents (15¢) per share 


has been dedlar ih the ho par 
vais inary tock of the Com- 


, able to sharéholders of 
Second ete Gay of J aneaey 1943, 
ues will be mailed on 
Books not closed. 

By Order of the Board, 


P. W. HOLLINGWORTH, 
Secretary-Treasurer. 


Montreal, Que. 
December 17, 1942. 
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" Zeller’s Limited 
DIVIDEND NOTICE 





Notice is. hereby ven that. the 
f 0, ividends have n de- 
clared by the Directors of Zeller’s 
Limited for the quarter ending Janu- 
ary Sist, 1943. Ret 


On the Preferred Shares, the regu- 
lar one and one-half (1%) per cent 


(37% cents), able February Ist 
1943; = Stcreholders of Record 
January 15th, 1943. 


On the No Par Shares, 
Share, al je Febru 
Ng en ay Arca Si Phen 
ary 15th, 1 its Oe ; 












Also, on thé 


of the Board, 


By Order of th | 
Wee -T. E. McDERMOTT, 


oo 
ot 





destined to ‘ports'in the United | 










|Set Record. - 
















pith, 3. eae ane 
es, an extra of 20c, per 
Fase a eied jaunty 18 


nuary 15th, 1948. | 


4 >, a ; 4 x + 
A. or. i ‘Toronto 
at 


States. It is also probable that a} 
considerable part of the six mil- 
lion bushels consigned to eastern 
Canadian ports might be subse- 


quently forwarded to destinations 

in the United States. | 

| Only a Fraction Yet my become extensive ix the near 
'This supply, although consider-| 









able, represents only a fraction 
of the quantity of oats which it 
is hoped that Canada may suc- 
ceed in marketing in the United 
States during the current crop 
year. It was consequently very 
encouraging when, immediately 
after the close of navigation, a 
strong demand. for milling ogts| 
developed from centres in the] 
United States such eas Duluth, 
Minneapolis, Milwaukée and even | 
points east and south of Chicago. 

These oats are being forw: d 
all rail direct from country points 
in the west to destination. The 
freight rate structure is such as to 
make this movement most eco- 
nomical from: points in eastern 
Manitoba. * The demand for 
prompt shipment, however, has 
been sufficient to extead the de- 
mand to shipping points. in ast- 
ern Saskatchew 


Quick Refills 


Under the exigencies of the 
storage situation no very large 
quantity of oats can be in store 
at any one elevator, as most of 
the space at any point will prob- 
ably be taken up with wheat. 
The Canadian Wheat Board has 
allowed deliveries, of up to 20 
bushels per seeded acre of oats 
ahd at probably the majority of 
points, farmers have not yet found 
space for all their quotas. As 
rapidly, therefore, as oats are 
shipped out from any ‘point, mak- 
ing space available, it is filled ‘up 
with new deliveries from farmers. 

One of the great uncertainties 
of the present crop year lies in 
the quantity of oats that farmers 
will want to deliver.’ Judging 
from previous consumption of 
oats in western Cafiada, and 
allowing for large quantities of 
wheat to be fed to livestock, it 
has been ealculated that farmers 
might have a total quantity of 
almost 200 million bushels of oats 
to dispose of. 

Recent reports from the cowin- 
try, however, indicate that a very 
large number of farmers, instead 
of counfing on disposing of all 
their feed grain during the cur- 
rent crop year, plan to pa sub- 
stantial surpluses as a reserve to 
guarantee their ability to con- 
tinue livestock operations in sub- 
sequent years. In the opinion. of 
some observers western offerings 
of oats will be large during next 
spring and summer if prospects 
for the new crop appéar good; 
if the outlook for the new crop is 
discouraging, farmers may decide 
to hold a large part of present 
stocks of feed grains. 

It is probable that recent de- 
mand for mill oats from the cen- 
tral states runs well above five 


Remain Unthreshed 








tors Association’ released last week, 
puts western wheat production in 
1942 at 543,742,000 bushels. That fig- 
ure is approximatelys 37 million 
bushels less than the latest estimate 
issued by the Dominion Govern- 
ment. The estimate of the North- 
West Line, Elevators Association is 
based on reports received from ¢lé- 
vatoragerits at 95% of the shipping 
points in western Canada after the 
conclusion of the threshing season. 
‘No subsequent check is going to. 
be possible of the comparative accu- 
racy of different estimates of 1942 
production. ba 

‘Two great unknown factors will 
remain, the quantity of wheat ’fed 
by-farmers to livestock during the 
crop year and the quantity of wheat 
carried forward after the close of 
the current crop year at July 31 next. 

9% Still Unthreshed 

The latest estimate shows approxi- 
mately 9% af the total wheat crop 
unthreshed as ‘yet, 28% in Mani- 
toba,.73% in Saskatchewan and 
15.2% in Alberta. The greatest con- 
centration of unthreshed wheat is 
in the north central portion of Al- 






























A Canadian delegatién hgaded by 
the Dominion minister of agricul- 
ture was in Washington this week 
with the objective of bringing about 
more co-ordination in the wartime 
agricultural development of both 
countries. To a great many casual 
observers on both sides of the inter- 
national border this may appear a 
meaningless task because in their 
opinion the United States and Can- 
ada are agricultural: competitors. 
This opinion, however, is very far 
from accurate. There is some com- 




















person imagines, 
2 SI 


Our Wheat is Dijjerent : 

Even in a major ee like 
wheat, interests of tht two coun- 
tries are far from identical as 
Washington soon discovered when 
it imposed, a prohibitive tariff of 42 
tents a bushel somé years after the 
conclusion: of the first Great War, 
Canadian wheat production is al- 
most éntirely confined to the hard 
spring wheat type while that of the 
United States is largely soft winter. 
In a normal year Afmeérican millers 
néed'a gértain percentage of hard 
Canadian for blending in their flour 
and they continued to purchase it 
despit® the tariff. 


the average 


Flour Millers 





And So Are Our Hogs 

Take another major prodict, hogs. 
For' many years our farmers have 
specialized on a long, lean bacon 
type, fhe Americans on the lard or 
corn fed kind, which is larger and 
much fatter. Canadian bacon is dis- 
tinctly a quality product, built to 
meet a special demand—the British 
breakfast table. The small amount 
of Canadian bacon which surmounts 
the American tariff finds a ready 
matket and at a premium price. In 
many parts of the northern states it 
is known as “Canadian breakfast” 
and retails. for several cents a 
pound above the local product. 

For a long time Canadian Ched- 
1.246,798.| dar cheese also occupied this pre- 
1,266,303 
15,178,789 

16,254,921 

. Tip Top Tailors Inc., in liquida- 
tion since Nov., 1941, will be wound 
up following approval given at a 
recént meeting. Preferred dividends 
will continue to be paid by Tip Top 
Tailors Ltd. under the guarantee 
which expires Jan. 30, 1944. — 


* 







Canadian flour mills produced 1,- 
973,401 barrels last November. This 
represented an increase of: 18.5% 
above Nov., 1941, and-.was the largest 
output for that month in any year 
since 1928. 

Production during the first four 
months of the current cropyear, 
starting August, totalled 7,382,134 
barrels, This contrasts with. 6/760,783 
barrels in, the same period of the 
previous crop year, an increase of 
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1941 
Bbls. 
1,577,169 
1,664,802 1,588, 

1,595,931 


1940: 















February ..- 
January. ., 1,555, 
11 months ., 18,697,561 


12 months .. 177 


ofice we get back to a normal sup- 
ply. position. 


tive Lines 


Non-competitiv 








































x Notices grown commercially. 
Sr idee eas a's Mant eres tier acecaple ee ae hand, there are cer- 
he~ : tain lines of seed potatoes, clover 
The- Bank ah Titenes soe gs geet toemeragho 






The Anhual-Meeting of the share- 
wee ¥ I be held at oe 
ce of tne. King an F 
treets, Toronto, on Wednesday, the}. 
Twentieth day of January, 1943, the| . 
chair to be taken atll1 AM. 






Wheat 








‘B.S. VANSTONE, | 


General Manager. Fen Pn ee, Ss 
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From Our Own Correspondent 
WINNIPEG.—The final crop esti- berta where the percentage of wheat 
mate of the North-West Line Eleva- | still to be threshed would be decid- 
































petition but not nearly.asS much as}. 


ferred position and may do so again’ 


And then there are scores of 
agricultural products that aré not 
competitive at all. In the United 
States cotton, peanuts, sweet pota- 
toes, citrus fruits, etc., are agricul- 
tural products; here they cannot be 


products, some special fruits, etc., 
that “have little of no competition 


_, Winnipeg Grain Futures 


-suttered | lack: of cash by | 
farmers who not beén able to 
complete threshing. 


Elevator Firms Estimate 
543 Million Bushel Crop} 


‘Wheat Estimate 37 Millions Below Dominion 
Figure —+ Substantial Quantities of All 
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Grains 


edly higher. Barley threshing is 
shown as fairly wé!l completed with 
4.9% for the west remaining to. be 
handled, The situation in oats is 
less favorable with 2.7% unthreshed 
in Manitoba, 10.4% unthreshed in 
Saskatchewan and 203% unthreshed 
in Alberta or 12.8% for the whole 
west. ~~ . 

Of the total wheat crop of 543,742,- 
600 bushels, Manitoba is crédited 
with, 49,820,900, Saskatchewan with 
318,131,000 atid Alberta with 175,790,- 
700. Total oat production for the 
western provinces is put at 472,355,- 
600 bushels of which Manitoba is 
credited with 68,672,000, Saskatche- 
wan with 251,962,800 and Alberta 
with 151,720,800. : 

Total barley production for the 
west is put at 229,665,900. Much more 
evenly distributed between the three 
provinces than. is the case with 


either wheat or oats, Manitoba bar- |. 


ley production is put at 72,149,700, 
that of Saskatchewan at 88,601,200 
ahd that of Alberta at 68,915,000. 
Total rye production is estimated at 
20,944,600 bushels and flax dt 14,400,- 
700 bushels. *\  \ 





The Business 
Of Farming > 


By GORDON L, SMITH 


, ¢ 


in the United States. They have al- 
ways enjoyed a big market south of 


the line. 
~ Some oP these ie eae 
prized by the ericans because 
they are hardier and more. virile 
than. the home product. For de- 
cades growers of early potatoes in 

southern states have been sup- 
plementing hardy seed stock from 
Maine, with “supplies from New 
Brunswick. 

aed 2 ee 
To Boost Food Oiitput 
Chief objective of the Washington 
conference this wéek, of course, was | 
an increase in food production, par- 
ticularly of concentrated lines such 
as dairy products, vegetable oi 
meats, etc. : 
‘Here a joint programme should 
give much bigger volume than if 
each country works separately. With 
tariffs hampering a @tee movement 
of materials across the line, how- 
ever, just whether they can work 
Yull_ out together, is another matter. 

It-has been suggested, for instance, 
that farmers in the southern and 
central states, where the climate is 
mild ahd the growing season long, 
should concentrate on oil crops, such 
as soy beans, They would get surer 
and bigger yields than would be 
possible in miuch of Canada. Cana- 
dian farmers would take on the 
main job of growing livestock feed, 
such as oats, Barley, hay pas- 
ture, etc. which thrives to perfec- 
tion in our Vigorous climate. 

The resulting crops, presumably 
would be pooled, supplies being 
made available to both countries. 
The livestock feed would go to 


ucts in both countries. 
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. three quarters of the output is uséd 


war 


help produce meat and dairy prod-|': 


+ 
Commodities 
. Pre- Same 
Latest vious week 
week week last yr. 
Cattle .evesences $21.10 $11.05 $8.99 
oevgeeseeecs 16.75 16.65 15.00 
Copper, Ib. .... "12 12 12 
Cottonelb. ...9:. 2057 .2045- .1808 
Sugar, raw, 1b. *,0374 .0374 .0350 
Wheat, Man. (bu.) .9044 90% «15% 
0s Bass ikon *.00% 00% 09% 
KRj Ree sepa © 15% 15% 15% 
Weekly Indices 
UV. S. Labor .....%,. 101.2 100.7 93.8 |. 
Dow Jones (fut.) . 88.45 88.52 85.51 
Woaed, Gun tive 208 18.8 75.3 
rs ereeeeeaere 100.8 108.6 101.1 
Monfily Indices 
Canada {D.B.S.)}: 
1 (Dee.) .., 118.8 118:6 115.8 
"wale ‘Nov.) .,° 97.1 96.8 4.0 
U.S. (Oet.) ..63.. 00.0 99.6 92.4 
Gt. Brit. (Sept.) ... 159.7. 158.9 1543 
cain ike he Seta Se 
se equa 
S a is Board of Trade converted 
of quotations is 
Cattle Sheets, good, Over 1,050 1b. top 
Toronto. ~ electrolytic, New 
. No. 7 coffee, 
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* Grain Merchants 
Shippers and Exporters — 
ntao OFFICE 
WINNIPES 


' : 
Brenehee Tireugheut Conede 













RELIANCE 


' + GRAIN COMPANY LIMITED . 


Owners and Operators Country Elevat 
wae 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


THE ALBERTA PACIFIC: GRAIN COMPANY 




















Limiteno 
( Licensed and Bonded with the Board of Grain Commissioners ) 
j y OPERATING : 
k4 ©4629 Country Elevators 


72 Flour Warehouses 
224 Coal Sheds 
Terminal Elevators at 
Vanceuvér and Port Arthur 
(Capacity 9,461,300 Bushels) 


Offices: Calgary and Winnipeg 
(36) 








amount paid by the company in in- . 
come taxes alone has increased 
from $250,000 to $8 millions since 
the start of the war. Tax payments 
now are 5.4 times as much as is paid 
out in dividends, 
* = 


Investment Notes 


Traders Finance Corp. shares have 
been listed on the: Toronto Stock 
Exchange. Listing covers the clatses 
A and B common shares and the 
series A and B rights. 


Dominion Textile Co.’s current 
production is 11 times ahead of its 
1914-18 record, according to a sur- 
vey prepared by the company. Over 


Colliigwood Terminals Ltd, 
shares have been listed on the To- 
ronto Stock Exchange. Listing cov- 
ers the authorized 25,000 no: par 
common shares and 25,000 no par 
preferréd shares of which 13,325 are 
issued. Transfer agent and regis- 
trar is the Trusts & Guarantee Co., 
Toronto, The company operates a 
grain storage elevator at Colling- - 
‘wood, Ont. 


for military and essential-national 
purposes, The remainder goes 

into civilian supplies. 
Reflecting the sharp expansion in 
business and higher taxation, the 


i A a etme - 








When in 
MONTREAL 


Men ob altcic, notrelly wop 
at The Windsor Gecause of its 
convenient lecation and its well- 
established reputation for courtesy, 
comfort and service. 

The Windsor is recognized as the 


proper place for business and 
social meetings. 


invsor 


ON DOMINION SQUARE 


J. ALDERIC RAYMOND 
PRESIDENT 


1D} 





formonce—won't pluck, won't clogg, won't buckle. Will save 
time and paper and see you through to a flying finish on 
any duplicating job. 
Order Script Mimeo Bond, Provincial’s free-running mimeo 
grophing stock, from any leading dealer. Take your choice 
of white, blue, green, buff or pink 
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POR A.NON-STOP RUN, PUT IT 


scniny/ img | i 


A PROVINCIAL PAPER 
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Will Canada and the United-States 
experience an oil shortage after the’ 


“war that will launch a more exten- 


sive search for new sources than 
ever before? 

There are growing indications 
that oil supplies, at the end of the 
war, may be much slimmer than at 
the outset—and that: ojl consump- 
tion after the war may Increase due 
to synthetic rubber and other re- 
quirements.: 

Canada at present is producing 
around 27,000 bbls. daily, close to the 
highest figure this country has ever 
turned out. But drilling of oil wells 
has shown a decline and it is doubt- 
ful if today’s production can be 
maintained without an accelerated 
development trate. Turner Valley, 
our main source, is being pushed 
due to an urgent war situation, and 
exploration has not yet proceeded 
far enough in other directions to off- 
set this. 

U. 8. Situation Critical 


The United States, potentially a 
great source of oil, may find itself 
experiencing poverty in the midst 
of plenty as far as oil is,concerned 
after the war. Oil reserves are esti- 
mated at 15 years’ requirements, but 
there is a limit to the rate at which 
this can be. withdrawn from the 
ground. Some of it can’t be secured 
for over 50 years. U. S. production 
is running four million barrels a 


Formerly “Problem 
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day. Geologists estimate that 
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iis ) area of potential-oil ground remain- 


may be increased to perhaps 4.5 mil- ing untested in the United States and 


lion barrels, but that if production 


Fewer Wells Drilled 

To maintain oil reserves—both in 
Canada and the United States—in- 
creased drilling«is a necessity. In 
the United States, the oil industry 
drilled 40% fewer wells in 1942... 

The United States, biggest factor 
in tle North American‘oil picture, 
has been facing dwindling oii re- 
seryes for four years and now a 
further 20% cut in drilling is in 
prospect for 1943, from what the 
office of the U.S. Petroleum: Co- 
ordinator says. “4 

In Canada, some sources have 
minimized the possibility of discov- 
ering further crude oil fields due to 
the lack of substantial success at- 
tending the explqration to date out- 
side of Turner Valley. But one U. S. 
authority estimates that »600 dry 
holes must be drilled fot every new 
field located in the United States, 
and it is obvious that Canadian oil 
possibilities have not had as thor- 
ough an investigation as those of the 
United States. 

The increased interest displayed 
by U.S. oil companies in investigat- 
ing. Canadian oil possibilities prob- 


“Some authorities think that the 
time is not far removed in the United 
States when the oil reserves ‘situ- 


‘Transport a Factor 
“South America could supply sey- 
eral hundred thousands of barrels of 


a : : : 22 : ‘ 
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oil extra a day if tion fa- |‘ 
cilities. were available, ste it does 


ot appear likely that even South 


America.can fill the full ga, looming | 


between North American oil supply 
and North American oil demand 
after the war. Increased geological 
exploration for oil has been carried 
on the last'two years in Canada and 
this may prove a valdable adjunct 
to the search. 


That demand for oil may reach 
new highs after the war is not diffi- 
cult to visualize: Automotive trans- 
portation maybe resumed on as, 
large a scale or larger than ever; 
commercial aviation will undoubt- 
ediy be a much more important fac- 
tor in the. oil field; and synthetic 
rubber will be a brand new industry 


ably results in part from the smaller | calling on our supplies-of oil. 
Liability Becomes Asset 
AsArsenicGoes toMarket 


War Brings Demand for Product Which Was 


Child” of Metallurgists 


—~ Deloro Smelter Builds Addition to Handle it 


Arsenic, the former “problem 
child” of the gold mining metallur- 
gist, is now turning out to be an as- 
set for the war effort. The mineral, 
previously stock-piled at consider- 
able expense because it didn’t pay 
to ship it, can now be marketed com- 
mercially. : 

It is understood the arsenic is being 
used for munitions but no details 
have been released on specific war 
uses. The price being paid for re- 
fined. arsenic is about seven times 
that for arsenic in concentrates. Can- 
ada is turning out concentrates, but 
it is expected this will be changed 


” shortly and refined arsenic will alsa 


be shipped. 

Deloro Smelting & Refining Co. is 

putting up an addition to its plant 
at Deloro, Ont., just for arsenic. This 
addition is expected to cost $46,542, 
full uipped. 
, Siecret, northain Quebec gold 
mines are turning out arsenic now. 
Beattie Gold Mines is probably the 
largest producer, with O’Brien Gold 
Mines, turning out a ton a day, in 
second place. ~ 

The gold mines in the Hedley dis- 
trict of British Columbia have re- 
ceived consideration in the hiring of 
labor due to their production of ar- 
senic, and similar treatment is stat- 
ed to be possible for the arsenic pro- 
ducers in the Quebec area. : 

Possibilities for increasing arsenic 
production further seem quite good. 
MacLeod-Cockshutt, Little Long 
Lae Gold Mines and Hard Rock Gold 
Mines in the Little Lomg Lac area 
have arsenic in their ores and tests 
have been made looking toward 
commercial production. Due to the 
large tonnage of ore milled, 
MacLeod-Cockshutt would seem to 
be a potential source of a consider- 
able qu&ntity of arsenic. A doubling 


War Loan Puts’ 


Bank Debits Up 


Increase of 45% Shown 
in Cheques Cashed in 
Canada ' 


Payments on Canada’s third Vic- 
tory loan boosted bank debits in 
Canada in November about 45%. The 
total was over $4.9 billions against 
$3.4 billions in Nov., 1941. Increased 
business activity and higher whole- 
sale prices also were factors. The 
gains were distributed over all five 
economic areas, increases being: 
Maritimes 26.6%; Quebec 46.6%; On- 
tario 50%; Prairies 34.6%, and Brit- 
ish Columbia 37%. 

Compared with the previous 
month, November debits were up 
21%. 

The total for the 11 months to Noy. 
30, at $41.3 billions, was 163% above 
last year. 

Debits To Individual Accounts 
(Millions of $) 
1941 
Nov., 
s 


50.1 
15.1 
19.9 
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of mill capacity was completed some 
time ago, but regulations governing 
gold mines have prevented increas- 
ed capacity being utilized to date. 

If the need for arsenic should be 
great enough, the company could 
no doubt step up its milling rate 
still further, but an increased sup- 
ply, of labor would be necessary. 

In ‘Saskatchewan, Wampum Gold 
Mines is endeavoring to arrange fi- 
nancing of arsenic production from 
its Douglas Lake mine, whose gold 
ore is reported to run 22.5% arsenic. 
The company already has secured a 
contract for five million pounds of 
arsenic from the Metals Reserve Co. 
About 20,000 tons of ore are report- 
ed to have been blocked out with 
an additional 40,000 tons of ore indi- 
cated there, 


New Group to Run 
Grull-Wihksne Gold 
From Our Own Correspondent 
VANCOUVER. — The Fraser- 
Lynch group won control over the 
affairs of Grull Wihksne Gold 
Mines at. the annual meeting in 
Vancouver, and the board of. direc- 
tors headed by President W. C. 
Ditmars .was. unseated. 


‘The new board will consist of H. 
Grattan Lynch of Spokane; G. L. 
Fraser, W. J. Asselstine, former 
provincial minister of mines; John 
Grull, J. P.. Foster and Frank Van 
Waas. 

The Ditmars board consisted of 
W. J. Conway, A. J.-B. Fell, L. J. 
Ladner, W. L. Macken, W. C. Main- 
waring, G.° Nelles Stacey, C.J. 
White, J. C. McPherson and R. L. 
Mackenzie. 8 

Inasmuch as Grull virtually con- 
trols Bayonne. Consolidated. Gold 
Mines by share interest, it is prob- 
able that the shakeup will ‘affect 
that company too; Mr. Ditmars is 
president of Bayonne. : 

Most of the criticism of the old 
Grull board, voiced by Mr. Fraser, 
E. B. Crickmore and William Gen- 
ser, was based on the charge that 
costs of operation had increased 
excessively. ae 


Canadian Miners Pratsed 


For Work at Gibraltar . 


Reviewing a tunnelling company 
of the Royal Canadian Engineers on 
their return to England fgom Gibral- 
tat, Lt.-General A, G. L. McNaugh- 
ton has ex the Canadian 
Army’s thanks for their “most im- 
portant contribution” to. the Rock’s 
defenses. . 

The. tunnelling company was 
formed from Canadian army units 
in 1940 and is representative of ‘the 
Dominica from coast to coast. Min- 
ers from practically every field in 
Canada compose its personnel. 

Blast 140,000 Tons of Rock 

While at Gibraltar, the tunnellers 
removed 140,000 tons of rock to make 
room for an underground hospital, a 
connecting passageway which was 
named Harley Street (where most 
of London’s leading physicians and 
surgeons are located) the passage 
extending to big chambers to be used 
for defense purposes, and a laundry. 

Major T. J. Tatham, who has taken 
over the command from Major C, B. 
North of Vancouver, said the Cana- 


dians performed some dozen jobs 
altogether and introduced diamond 
drilling to British engineers, They 
unearthed some ancierit human 
bones, which, Major Tatham said, 
excited the interest of the British 
Museum. 


Three Shifts a Day 


_ Directed ‘by. officers trained in 
mining and engineering, the tun- 
nellers worked 24 -hours daily in 
eight-hour shifts. When they packed 
kits to return to England, they_had 
spent 46,000 nm¥an-hours on miscel- 
faneous jobs apart from’ the’ time 
devoted to their main task. 

General McNaughton was shown a 
Special order sent by General Mason 
MacFarlane, governor of Gibraltar, 
to. Major Tatham, expressing grati- 
tude for thée’way the Canadians “con- 
sistently delivered the goods.” Can- 
adian tunnellers’ first set foot on 
Gibraltar on Nov. 4, 1940, spending 
approximately. two years on com- 
pleting their work. there. 


Building Pace |Country Store 


Slacker in 


Total-For Year 28.5% 
Lower Than 1941's High 
‘Level 


Construction contracts awarded 
in Canada in 1942 totalled $281,594, - 
100, according to MacLean Building 
Reports. This is a reduction of 28.5% 
from the 1941 total of $393,991,300 
and compares with the 1940 mark 
of $346,009,800. ae 

During 1942, &ngineering awards 
dropped ‘to $30,065,000 from $108,234,- 
500. Residential contracts were down 
14.2% at $79.3 millions, industrial 
building was off 201% at $74,084,500, 
while . government and - business 
buildings, at $98,164,800, were 2.3% 
below:the 1941 level: —_ 

Provincial totals for the-year were: 
P.E.L, $566,100; New Brunswick, 
$5,958,900; Nova Scotia,, $19,780,500; 
Quebec, $92,235,500; Ontario, $108,- 
679,500; Manitoba, . $13,914,300; Sas- 
katchewan, $5,490,200; Alberta, $14,- 
401,100; B. C., $20,578,000. 

Following is a list of ‘the larger 
contracts awarded in December: _. 
Long aa a areas 
Hamilton, Ont., Storm Sewers -.. 

. Ont., Plan’ ‘ 


49 Sales Climb 


Country general store sales aver- 
aged 15% higher in Nov., 1942, than 
in the same month last year, accord- 
ing to reports to the Dominion Bu- 
reau of Statistics from over 600 of 
these general merchandise stores 
located in the: smaller forms and 
rural areas. All regions of the coun- 
try reported gains ranging from 1% 
for the northern part of Ontario to 
30% fer the southern’ part of Sas- 
katchewan. 

Following is: sales, inerease .regis- 
tered in November over Nov., 1941, 
by provinces. 
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Maritime Tel. and Tel, 
Sets An All-time Peak | 


‘For the first time in its long his- 
tory, Maritime Telegraph & Tele- 
phone Co, and subsidiary, Island 
Telephone Co., report over 60,000 
telephones in service. At the end of 
last month the company had installed 

,450 stations and the subsidiary 6,- 
021. Every district reported a gain 
pt November, the net increase being 


Long distance calls handled by 
Maritime Telegraph & -Telephone 
in November totalled 201,128. This 


compared with 179,476 completed 


50,000 Calls in the same month of 1941, an 


50,000 

50,000 

50,000 

+. 50,000 

+ / $0,000 

‘International Power Co.’s divi- 
dend of $3 a share on arrears on the 


year 
ee a share, against $1.25 in. = 


increase of 12%, 


Montreal -Trust Co. 
Lowers Dividend Rate 


Dividend on the 
Montreal Trust Co, 


we ‘ 


eniim, in 
millions from $4.7.millions in 1941. 
While silver output was nearly one 
million ounces lower, the value was 
3% higher. : 
6 *. ”-#* > a 

For 1943, the weight of evidence 
points to a further increase in the 
total value of C mineral 
output. International Nickel Co, has 
now completed its expansion and an 
increase of over $19.2 millions a 
year in our mineral ‘output is in 


prospect from this source alone. , 


Production of many strategic 
minerals is only now getting under 
way and results should become 
more impressive this ygar. 

If Canadian gold production in 
1943 could be predicted with any 
accuracy, a higher total mineral 
output in 1943 would appear close 
to a certainty. The trend of gold 
production is still downward, how- 
ever, although there are some signs 
that it may be “bottoming out.” If 
further declines this -year do not 
exceed those for 1942, chances will 
still be quite favorable for a new 
record overall metal output this 
year. ° : 

* * * 

Central Patricia shareholders ‘re- 
ceived a short but highly significant 
progress report along with data on 
cufrent earnings for the nine 
months ended Sept. 30. President F. 
M. Connell statest that the company 
completed its new internal. shaft in 
July and four new levels afte now 
being developed, the 2,200, 2,350, 
2,500 and 2,650-ft. horizons. Sum- 
marizing development results on 
these new levels; .Mr. Connell 


| declares® 


- “The greater part of the de- 
velopment work to date has been 
on the 2,500 and 2,650 and has open- 
ed-up values and tonnages:com- 
parable to the upper levels. We[ 
consider the results very important 
as they establish good grade and 
tonnages to this depth.” 


Previous to Mr. Connell’s state-| 
ment, there had been some question 
as to the downward continuity of 
ore in volume at Central Patricia. 

ore * ' 

The United States has joined the 
United’ Kingdom and Canada in 
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$ 866.9 9.62). 


Nickel Mines, 


less in 1942 than in 1941. This ‘is 


said to be because Falconbridge 


by charges to’ depreciation re- 
serve, hence cut profits and taxes. 
Federal Grain Lta. points out 
that taxable income is less’ than 
“standard profits” for the com- 
pany year ended July 31, 1942. 
The new tax basis did not affect 
this company for the one month 
of’ the latest fiscal period for 
which it applied. Moreover, the 
company does not expect to be 
affected for the current year as 
earnings are expected to be less 
than “standard profits” due main- 
ly to reduction in grain handling 
charges and storage rates. In the 
year ended July-31, 1942, Federal 
had profits before taxes of $414,- 
591 and provided taxes of $180,- 
000, leaving ‘a balance of $234,591 
to cover preferred’ dividend re- 
quirements of $195,000. Preferred 
dividends are; however, corisider- 
ably in arrears. 
Silverwood Dairies Ltd. points 
out that, based on estimated pro- 
fits for the year which ends March 
31 next, taxes are going to re- 
quire almost exactly three times 
as large a share of earnings as is 
left for common shareholders. 
Thus net profit per common share 
is expected to be reduced in spite 
of an estimated gain of $85,000 in 
earnings before taxes. This com- 
pany is currently paying common 
dividends at an annual rate of 60 
cents a share and it. appears that 
one effect of this year’s tax sche- 
dules will. be that the fall amount 
will not be earned. Figures sup- 
plied by this company are based 


suppressing many details of current} . 


mineral production to prevent valu+ 
able information reaching the 
enemy. 

How far. suppression of statistics 
on production of such items as eop- 
per, lead and zinc, serves to Keep 
the enemy in ignorance of our 


-| ability td wage-war has been ques- 


tioned from time to time and the 
answers haven't. been wholly satis- 
fagtory. For instance, if we tell the 
enemy how ‘many airplanes, tanks, | 
guns, etc. we are producing, what 
serious harm is there in letting him 
know some Yetails’ on the ray ma- 
terial ‘being used? 


C.P. Air Lines | 
Report For ’42 


More than 90% of the traffic 
handled. by Canadian Pacific Air 
Lines dufing 1942, the first full 
year of operations, concerned the 
war effort, according to a statement 
issued by L. B. Unwin, president. 
C. P. A. L, carried nearly 10 million 
pounds.of air cargo. 

During the year its aircraft flew 
six million scheduled miles. Regu- 


lar routes reach Labrador, the North+ | 


west Territories, Yukon, Alaska and 
the Arctic, . 

The company is working closely 
with the governments of Canada and 
the United States to provid 
transport for essential needs. It con- 
tributed largely to the construction 
of the Alaska Highway and is daily 
engaged in carrying mail, equipment 
and supplies to far northern defense 
projects. 

Place in Future 

In addition to its transport opera- 
tions, C. P. A, L. is the largest civil- 
ian organization connected with the 
British Commonwealth Air Train- 
ing Plan. It operates, on a non-profit 
basis, ote of . — of nine air ob- 
server ools and one elementa 

flying training school. It also ‘an 
ages five engine overhaul and air- 
craft repair plants under contract 


to the Department of Munitions and |+ 


Supply. 


“The immediate problem facing | | 


capital stock ot] 
reduced | 


air }- 


covered although by a reduced 
margin. At the same time they 
would’ have so increased the tax 
burden’ that the company would 
have been called upon to provide 
as much for taxes as it would pay 
out in dividends at prevailing 
rates. ; ‘ 
Year 
ending 
Deg. 31, 
- 1940 
$ $ 


; 4 
Profit before taxes... / ‘12;356,631 14,184,000 
Provision for taxes... 4,875,000 6,746,000 


Net profit ........ eeés 7,681,631 


. od 


Net profit per 
common share 


Est. year 
ending 
Dee. 31, 

1942 


1.71 $ 1.66 
1,09 $ . 1.50 


_ United Grain Growers Ltd. 
points out that downward revis- 
ion of margin allowed for han- 
dling wheat and:reduced storage 
charges at country and terminal 
elevators, as provided in the 1943 
agreement with the Canadian 
Wheat Board, plus the small car- 
rying charge on coarse grains, 
make it unlikely that 1943 profits 
before taxation: will exceed those 
of 1942. Standard profits and rate 
on capital employed have been 
established for this company by 
the Board of Referees. Taxes for 
1942: were, as a result, calculated 
at the minimum rate of 42% un- 
der income and excess profit tax 
acts: It is expected this mininium 
rate’ of 42% will also apply for 
1943 unless profits show a marked 


‘ 


7,438,000 ' 


4 


increase over those for 1942. 


Zellers Limited estimates that 
it would *have had a balance 
available for payment of common 
dividends equivalent to $2.36 a 
share last year had the new tax 
rates applied for the full year. 
This would compare with $2.62 a 
share actually reported and indi- 
cates a good margin of coverage 
of current dividends. This com- 
pany includes the refundable por- 
tion of the excess profits tax as a 
part, of the profits available for 
common shareholders. 

Latest On new tax 


available basis for 
* actual full 


Profit before taxes 
Provision for taxés,... 


Net profit 
*Of which refundable 


‘ear 


162,735 
*481,066 


$ 2.36 
$ 312-§ 3.38 


Naybob Gold Mines 
Now in Receivership . 


E. G. Clarkson has been appointed 
receiver and manager of Naybob 
Gold Mines with the consent of the 
company, Assistant Secretary-treas- 
urer, G. E. Cutcliffe states. 

The official statement follows; 


“Owing to the shortage of labor 
and other wartime restrictions which 
have interfered with the efficient 
operation of the mine, together with 
a reduction in the grade of ore, Nay- 
bob Gold Mines has been unable to 
meet certain of its liabilities and, 

th the consent of the company, 

. G. Clarkson has been appoint- 
ed receiver and manager of the com- 
pany’s property and assets.” ‘ 


oF at S £ 


Negus Holds Net — 


Near Same Level 


Ore Development is Re. . 


ported Good Up to End 
of December 


A net profit of $182,208 or 9.1 cents 
a share, was realized by Negus Mines 
the year ended July 31, 1942, com. 
pared with 10.1 cents the preceding 
year, the company reports in an in- 
terim statement. In view of world 
conditions “operations have contin. 
ued in a very satisfactory manner” 
President Charles McCrea reports. 

Ore reserves at July 31, 1942, tot- 
alled 20,900 tons with a total value 
of $650,650 compared with $666,060 
a year earlier. This reserve is equal 
to nearly a year’s mill supply. Since 
July 31, ore development is stated 
to have been good and reserves at 
the end of December should show 
an increase over those of July, it is 
stated. ot ee ; 

The next annual meeting of the 


company will. be held early in 1943, 


‘" Income and Surplas Account 
Years Ended July 31 
ay 1942 1941 
. ° é 
Net production . 
Less: Operating costs 
Operat. profit 


Less: Depreciation. etc. 102,074 
Add: Other revenue .-. 298 


Profit before taxes .. 221,017 
Less: Inc. taxes 38, 


Net profit 

Earned per share $0. 

No. of shs. outstanding 1,997,000 
Working Capital 

Current assets 265,780 

Curtent liabilities . 112,877 


Working capital 152,903 


Stobie-Foriong Assets trustecs are 
paying another 1% on outstanding 
debentures in the near future. A 
previous’ 1% payment was made 
earlier this year. The coming pays 
ment will bring total distributions 
to a total of 24%. 


410,665 


| LOU can help me to do 


my war job better... 


AM along distance ialephone operator. | 
ere Normally my job is to complete your 
\ long distance calls promptly, accurately, 
efficiently. But now all my time is taken 
up with vitally important messagés con- 
| cerning our armed forces and. war indus- 
‘tries, I know that the length of the _ 


*  wat-may depend on: how well'I can. 


ei 
‘ 
’ ; 
Se 
WF eR 


Aig 


— ? ? 
ot Ay 
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handle these calls,, You:can help to keep 
long distance lines clear for war messages 
by avoiding non-essential calls, especially 


to centres of war’ activity, 


calling at off- 


peak hours, staying close to your tele: 
phone until your cali is completed and 
_ making every conversation brief and 
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‘d migration 
has been taking place in Canada 
this past year. 

It is a migration of eastern min- 
ing men and eastern cap- 
ital to British Columbia in‘ answer 
to a new call—a call for base and 
strategic minerals. 

To the layman, the reason why 
mining’ men should ‘be particu- 
larly interested in British Colum- 
bia may ‘be a mystery, but to the 


‘mining engineer’ and  gedlogist, 


there is no mystery about it. 

British Columbia happens to be 
the only province in Canada where 
geology indicates that all the stra- 
tegic minerals of which we ‘are 
short might be found. Add to this 
the fact that there are probably. 
more semi-developed base metal 
properties in British Columbia 
than in any other area in Canada 
and the reasdhs for the migration 
become clear. 

The latest westward movement 


‘may well be significant. 


“Practically every eastern min- 
ing group has had-a special man 
on the job in British Columbia this 


Mining Concentrates 


thade re 


taxation measures but without suc- 
cess. Two-increases in income’ tax 
are involved in recent laws passed 
by the Colombian Government. One 
of 50% is applicable to the calendar 


taxpayers. 
of 35% is for the years 1943 and 1944 
and an indefinite period thereafter. 
In. addition 20% of F gold sold to the 
government will be paid for in Co- 
lombian national defense: bonds. As- 


a recovery of 12,814 
valued at $448,490 U. 


° o * 


Black Lake chrome deposits, op- 
erated by Wartime Metals Corp., 
‘are to be in production 
around the end of January, it is 


* oe cn gold 


' ‘| stated. A 600-ton mill is being 


placed in operation, some of the 
former Howey equipment being 
uséd t6 facilitate production. At 
present, Chromite Ltd., operating a 
on in Quebec, is believed to be 

il company turning out 
and srobection rate is not 


Cariboo G. ‘Quartz 
cee Grade 


From Our Own Correspondent 


VANCOUVER. — Both the labor 
situation and the grade of ere be- 
ing mined are showing’ improve- 
ment at Cariboo Gold Quartz Min- 
ins -s according to a statement of 


somewhat now as prospecting 
isn’t feasible in the wintertime 
but I expect to see the drive re- 
newed again next summer unless 
there is a ‘break’ in the war in’the 
meantime,” 


Mines aren’t made svernlgbt: as 
the old saying. goes, and ‘it is-too 
early as yet to state that the search 
of eastern capital in British Col- 
umbia will*be crowned with sub- 
stantial — success. Seer hee 
Smelters, with its Pinchi e 
mercury and tin at Trail,and-Iron 
Mountain Mines with its Emerald 
tungsten property, have effective- 
ly demonstrated, however, that 
there are war minerals in British 
Columbia and this:seems to auger. 


well for the eventual success of 
the later entrants into B.C. 


Two Producers on Way 
So far eastern interests hav 
shown greater progress in prepar- 
ing for production of the com- 
moner non-ferrous metals in Brit- 
ish Columbia than in opening up 
strategic minerals. Commitments 


p-| nearly as large as 4t the Black Lake 


property, it is understood. 


Dome dias is pa to be go- 
ing ahead with plans for a 500-ton 
mill on its molybdenum property in 
Preissac twp., Que. Until this is 
completed, it is possible the Mic- 
Mac mill will be used if the equip- 
ment necessary can be installed in 
time. Ore would.be transported by 
road and across the ice in one glace. 
s ” m - 


Fluorspar, which Toronto inter- 
ests aré seeking in British Columbia, 
is becoming critical from a supply 
standpoint in the United States... A. 
shortage of 50,000 tons of me - 
gical grade fluorspar appeared 


aluminum production. 
i * ¢ «@ : 

Nipissing — Co. ‘reports assets 
of; $3,080,287 and nominal cur- 


only 
fe ae as at Dec, 1. Assets 


rised $1,309,372 market value of 
$420, 


ose, managing director, re=]. 


terring to operations during the past |/ 


ten months. 


“The present policy’ of the com- 
pany is to — the. ay 
e greatest advan 
holders by keeping a cmnie ae 
plant in the best’ poniiele condition,” 


states Mr. Rase, who adds that quar~ | $52,7 
will be 


terly payment ‘of; 


i. 


continued on = seala. te be detete) 
y #tu peewee 


gold wére “pra 

1,176,666, A l 

ore ‘were treated in the mill, 

teet of exploration and developmient 
was carried ‘out and 4,549 feet of 
diamond drilling was done. 

During the third quarter the labor 
shortage, coupled with temporary 
decline in ore grade, permitted the 
company barely to break even, but 
working capital continued to in- 
crease, standing at $420,908 on Oct. 
1, compared with $314,896 at the be- 
ginning of the fiscal year. 

Net profit for the nine months 





lending Oct. 31, 1942, wefe $115,434, 
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Clothes by 


Are a Sound Investment 


POL. 


At a time when economy 
counts, it pays to order clothes 
that, because of their fine fab- 
tics and workmanship, will 
Continue to look well on feel 
Well long after other clothes are 
discarded. 


Choose now from our collection 
Cf distinctive British méteérials. 
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earnings per share 8.65 cents. 
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Circulation ee Dominion 


This. condition 
aah eeupner wits needaotion nanhe 
to.be low. ‘The mine is 


e larger number of men, a 
good profit ratio could be maintain- 
ed, it is stated. The company hopes 
‘the crew can be increased to the 
necessary point earfy i in January. 


Pato Consolidated haniiled 9,895,- 


of 55,770 fine ounces of gold valued at 
951,950 U. S. funds from May 1 to 
Nov. 30. Through the Colombian 
Mining Association, representation 


J 


and Bal, Due 
to Provincia! 
Governments 


wie 


166,790,785 
4.471106 - 49.901.438 
1 v ae 


by: ores of northern 
| purest in the United States. 


| mine is located, has long lacked a 


respons- 
ible for new production plans for 
the Kootenay Florence mine 
which he purchased from Stobie 
Forlong assets. Equipment for a 


150-ton mill is to be installed and, 


if things go according to plan, pro- 
duction will be started by March 1. 


‘New Company Formed 


The property is now being op-| 
erated’ by a néw company, Flor- 


ence Mining Co., which will mar- 
ket its output with the Metals Re- 
serve Co: The contract compigted 


‘calls! for rapid amortization of 
‘plant and a safeguard against loss, 


it is stated. In one area of the old 
workings there are estimated to be 
50,000 tons of lead-zinc ore aver- 
aging about 138% combined lead 
and zinc, Besides, this, a tailings 
dump is estimated to contain 50,« 


\ 


was unsuecessfully made to forestall 


custom mill. The Florence Min- 
ing Co. will treat custom ore and 


‘may assist development of other 
properties 


in the area. . 
Easterners Help Tyee 
While plans have been consid- 
ered more than once in recent 
old Tyee Con- 
British Col. 


mained for an eastern Canada gold 
mining company, Jason Mines, ‘to 
finally arrange this with output of 
copper, lead and zinc concén- 
trates to be purchased iby the 
Metals Reserve Co, 

' Jason is also helping out on the 
B.C. manpower front. A trew of 
20 men ‘were taken to the prop- 
erty from the company’s Ontario 
gold mine, which has been temp- 
orarily closed down, with more to 
follow. It is estimated that Twin 
“J” Mines, the subsidiary operat- 
ing company -formed ‘by Jason, 
will employ more than 109: men 
when the concentrating plant of 
4,000-6,000 tons monthly capacity 


Part| Teaches completion in another 


fundable ‘in the form of. Colombian 
national defense bonds. 
te at 


Reeves MacDonald Mines remain- 
ed inactive last year, the company 
states in its annual ‘report. It is un- 


proposals aré approved by authori- 
ties. Balance sheet as at Aug. 31, 
.1942, showg $13,911 cash and $4,950 
Dominion 0f-Canada bonds. Sup- 


plies totalléd $1,182. Current liabili- 


ties were $5,231. 


i, &, berese ab bilan wecseaed 
as stating that. m um-bearing 
an are’ the 

Reserves 


are estimated at 2.5 billion tons. 


th, Michigan state geolo- 


Young-Davidson Mines is closing 


down its mill for the months Janu- 


it is stated. he mana wil be Kept 


operation, however, and all the 


month or ’so. 


Considerable Ore Available 

The benus metal prices being 
paid by Metals Reserve Co, have 
made operation of this property 
quite feasible’ One ore body 
above the No. 3 tunnel contains 
an estimated 60,000 tons grad- 
ing 0.09 oz. gold, 3.10 oz. silver, 
1.61% copper, 7.44% zinc plus lead 
and barite. Both ends of this ore 
body are open and other lower 
‘grade ore is known to exist inthe 
lower workings. Previous own- 
ers extracted more than $6 mil- 
lions of high grade copper-gold 
ore. 

Jason holds a 6242% interest in 


| Twin “J” Mines with all cash ad- 


vances secured and repayable out 
of first profits. 
Noble Five Revived 
The old Noble Five property, 


plans to finance it. Gold Frontier 
if to purchase debentures bonused 


With common shares, the deben- 


Cés- | tures to be non-interest bearing 


and retireable by 15% of net 


4 | Smelter returns, 
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eastern capital, may just possibly|] Winni 
turn out better than expected. 


_. Many Seek “Strategics” 

But the strategic minerals hunt 
may yield the highest-dividends in 
the last analysis, Many of the large 
exploration companies of eastern 
Canada have been participating 
directly or indirectly in this hunt. 
Ventures, Anglo - MHuronian, 
Howey, Northern Canada, Kirk- 
land Lake Gold Mining Co., Conia- 
gas, Springer Sturgeon, McVittie- 
Graham, are just a few of the 
a a which have been: vig 
resented 
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War 


Lower premium income, with 
fewet accidents and a lower loss 
cost, is indicated for automo- 
bile ‘insurance business in 1943, 
due to gasoline rationing, tire 
shortage, lower speed limits and 
reductions in premium rates on 
cars in certain gasoline rationing 
categories. 

Expectations are based largely 
on the experience of 1942. Al- 
though that year reflects only 
partly the effect of the factors 
noted, preliminary estimates indi- 
cate a 1942 recession in premium 
income of 5% or 6%. ’ 

. Fewer Cars Operated 

While the number of vehicles 
registered in 1942 appear to have 
been practically the same as in 
1941, there was an increasing ten- 
dency for the number of cars 
actually operated to decline dur- 
ing the year. Inability to get new 
tires put some cars off the road. 
In these cases owners cancelled 
their public liability, property 
damage and collision insurance, 
while retaining fire and theft 
coverage. More cars will be laid 
up for this reason in 1943. 

‘Gasoline rationing has ca 
other owners to discontinue driv- 
ing for the winter months and 
they have cancelled their insur- 
ance for the time being. Others, 
while using their cars, have dis- 
continued their public liability, 
property damage and collision in- 
surance, claiming the smaller 
number of cars driven and the 
lower speed limits make the 
chances of accident negligible. In 
such cases fire and theft insur- 
ance is usually retained. 

Lower Premium Rates 

Lower premium rates, put into 
effect last spring, gave discounts 
to drivers of cars in gasoline ra- 
tioning categories A and B, with 
larger‘ discounts to cars driven 
only by drivers. between stated 


age limits, etc. The general 


theory in this rate reduction was 
that the reduced mileage the car 
is likely to be. driven reduces the 
accident hazard. 

Claims Lower 

In his report of the automobile 
insurance business for the 18 
months ending June 30, 1942, C. 
H. Fredrickson, actuary of the 
Canadian Underwriters Associa- 
tion, estimates that accident fre- 
quency declined about 35% after 
gasoline rationing was _ intro- 
duced. 

While company executives esti- 
mate the unit cost of claims may 
be higher owing to increased 
prices for materials and wages, 
the overall loss cost of insurance 
seems likely to be lower. 

Statistical Report 

Mr. Fredrickson’s statistical re- 
port for the policy year 1941 
which covers the 18 months to 
June 30 covers all areas in Cana- 
dian insurance territory except 
Nova Scotia, Quebec and New- 
foundland. Premium rates used 
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in the computations are the 1942 CSS Te 
rates before any-reductions were (Except Quebec and Nova Scotia) 
made. ; Indi. Aver. 
The accompanying table shows tas see 
the loss ratio in the different a ee 
areas for the five coverages, the} pupiic liability .... 62 +18 563 
percentage by which the 1942 ' = * = tS = 
rates varied from what is re-|Fire ....... : 3% 35 8 ; 
garded as consistent with sound | run coverage .. ST 48. as 
underwriting and the average 
cost of claims in each branch, Public Hability .... 66 +25 $54 
Property damage .. 62 17 «46 
Premiums and Losses Collision, full ...... 70 #3 2 
The loss ratio in the first col- Theft onan seenene 3 87 al With deposits increasing more rapidly than the demand. of 
umn is the percentage of losses arte tae bokeh * ate business for credit, due to war ex ures, the chartere 
incur emi ed. a anks have been forced to turn from commercial loans to invest- 
incurred to premiums earned. | public lability .... 47 10 327 bh at 
the per- damage .. &% +60 56 | ments to find outlets for their . Chart shows bow bank invest- 
The second column shows the per~' Cojjision, full ...... 53 +1 32 ; ents 
ili FRO. s.. von cigrabeeon : 38 28 292 | ments and total ¢ deposits have been increasing in recent 
centage by which prevailing rates Lal Se ee 5 , 
are estimated to be too high or| Full coverage... 58 +12. months, At Oct, 31, investments represented 72% of deposits, and 
too low-in relation to losses sus-|_...,. Prince Bdward island | Om Oct. 31, 1941, they were 60%. 
tained. A plus sign means the| Property damage .. +134 73 
current rate should be increased, | 7; ee B ei o3 : I : 
a minus that it should be reduced. “ee *- h C b J 
+0, S, 
Tn Ontario rates are aimed at] “ie ie ruitts ‘0 umowu apanese 
being sufficient to produce a loss | Public Hability .-... 38 ee P d [ b P e 
ratio of 53%. In the rest of Can- Collision MMA 90 a 3 lace on or r ojects 
ada it is estimated ratés should | mer ’?’'!/'°": 2 47: «66 . 3 
be sufficient to keep the loss ratio | ¥¥! coverage ....-. el AP cad Vote * From Our Own Correspondent 
at 52%5%. Public Habilite to 433 1324 | _ VANCOUVER, — Evacuation of apbointed George Collins, former 
Ih most cases it would appear | Property damage .. 78 +49 73 || British Columbia’s 24,000 Japanese | assistant deputy minister of public 
that up to June 30 the premium Fine mom full sss-1+ 38 +85 ato. | from the coastal areas has been com-| works for Manitoba, to take charge 
rates on public liability on pri- ba cae oe ae : Senes Uy atin Teylar, bes ” pagans of the evactiated B.C 
Alberta ; . +c, 
ee fea dani as: coe Dv Public liability .....° 48 —2 12 | wound up. its affairs Japanese is as follows: Road camp 
le J - eM we a a wd sande is oe = There still remains the job of see-| projects, 986; sugar beet projects, 
other hand, considerable a Fire, shuoeders wees ‘ 34 3 7 ing that the Japanese in various | 3,988; interior housing projects, 11,- 
tion is shown. Full coverage ...... 45 14 .., | Work camps and settlements estab- | 964; self-supporting jaya 1,161; 
The third column shows the : ’ "British Columbia lished. for them are properly housed | industrial projects, 431; special per- 
average cost of a claim. The rea- Secnesie aes Sane 35 van and cared for-and that they are em-| mits for approved employment, 
son the first six months of 1942 Coli oe Set ce os 3 nerve in such a apt ston et st The a Fog imeere ee 
included in the 1941 policy| 2, 01-7777777" sore 33 : anada’s manpower e. or} on the coast are in hospital or under 
ee ee as Ful coverage 2... 49 2? ™ | Minister’ Humphrey Mitchell has| immigration and police supervision. 


year shown in the report is that 
70% of losses up to June 30, 1942, 
are on policies written in 1941. ‘| 


PASSENGER CARS 
Experience in Policy Year 1941 





Canada ' 
(Except Quebec and Nova Scotia) 
; Indi- Aver. 
cated cost 
Loss adjust. of 
tatio ofrates claim 
% Ye $ 
Public liability .... 39 —26 484 
Property damage .. 57 +9 41 
Collision, full ...... 73 +39 61 
PG  siectbabenncese 31 —41 71 
BATE Sdisd we ceccces 30 —43 28 
Full coverage ...... —12 
Ontario 
Public liability .... 40 —25 466 
rty damage .. 58 A-9 40 
Collision, full ..... «32 +36 62 
WIS: Keb baccadacsass . & $9 
Weeiee ys 63 i cacepeavs 35 —-34 30 
Full coverage ...... 47 —I1 ée 


New Brunswick 
Publie liability .... 24 
Property damage .. 66 +26 55 








Collision, full ..... - 143 +172 96 
BG Fcbsstaces 42 —20 162 
eS os ons phe 24 —54 80 
Full coverage .....7 60 +14 - 
Prince Edward Island 
Public liability .... 18 —66 321 
Property damage .. 59 +12 46 
Collision, full ...:.. 67 +28 49 
DO Wisi cet sivecs 40 —24 202 
RUE. 5 goes ted Vevee 9 —83 45 
Full coverage ...... 39 —26 ea 
Maniteba i 
Public liability .... 45 old 508 
Property damage ., 54 +3 33 
Collision, full ..... 92 +75 67 
BETO. esks dee see iy 30 a4 74 
BOM viicckaies 27 49 26 
Full coverage ag —16 se 
Saskatchewan 
Public liability ..... 15 —T71 385 
Property damage .. 44 —16 41 
Collision, full ..... 66 +26 89 
BAe Secs sipeewsbewcee 25 —52 102 
FATE cep kccscakauars 21 —60 42 
Full coverage ...... 34 —35 
Alberta 
Public liability .... 34 —35 593 
Property damage .. 49 —7 60 
Collision. full ..... . 56 +7 51 
WO: Skis. cd ccstapnsncds 30 —43 139 
Theft ..... dthiencwas 35 —T1 29 
Full coverage ...... 42 —20 
British Columbia 
Public liability .... 39 —26 601 
Property damage .. 53 +1 48 
Collision, full ...... 67 +28 51 
FIO -cvigsvirccectevse 22 —58 79 
REMER > 4 6a bs hub dered 27 — 49 20 
Full coverage ...... 45 14 s 





Steady Drop in 


Employment 


Seen in Civilian Industry 


By STAFF WRITER 
‘ OTTAWA.—There has be¢n a; industries showing a decline in em- 
steady and increasing reduction in| ployment follow: 


employment in civilian industry in 
recent months according to figures 
of the Dominion Bureau of Statis- 
tics. } 


As at Oct. 1 (ast date for which 
figures are available) no less than 
24 out of 54 trade and industrial 
classifications showed a decrease in 
employment as compared with the 
same date in 1941. Seventeen groups 
showed reduced employment as 
compared with the previous month. 
Number employed in these indus- 
tries represented over 750,000 or 
41% of the total “sample.” 


A similar check at Aug. 1 showed 
only six industries with lower em- 
ployment compared with the previ- 
ous month and 18 with fewer work- 
ers than at the same date a year 
ago. 


The index numbers for the! py 


Decreased Employment in Industry 
(Average 1926=100) 
De- 


Oct. 1 Oct. 1 crease’ 


(1) Manufacturing 1942 1941 Te 


Musical instruments ., 42.5 90.5 53.0 
Rubber products ..... 125.9 143.5 12.2 
Heating appliances’... 155.6 169.6 8.2 
Hosiery & knit goods 134.6 146.1 7,8 
Boots and shoes ....... 126.5 135.9 6.2 
Printing, publishing .. 121.3 128.4 5.5 
Furniture ............ + 111.0 117.2 5.3 
Rough & dressed Imbr. 108.7 114.5 5.1 
Leather goods ......... 138.0 . 144.2 4,3 
WUE pdncikcdsceudes. cea 125.8 131.3 4.2 
Electric light, power .. 146.8 151.6 3.2 
Cotton, yarn & cloth . 125.5 128.2 2:1 
Clay, glass & stone prd. 132.2 134.7 1.7 
Paper products ....... 184.5 . 187.7 1,7 
Annual prod. (edible) . 178.7 182.3 1.4 
Plant ucts (edible) 190.7 192.4 0.9 
Pulp & paper ......... 124.3 126.8 2.5 
(2) LOgging .....+++.+ 151.7 174.0 12.8 
(3) Mining 
Metallic ores .......... 327.9 376.6 12.9 
DOO 6s. d ke deen soene 90.5 95.9 5.6 
Other non-metallics 162.0 166.6 2.8 
(4) Construction & Maintenance: 
Highways .......s-ese0 174.1 208.7 11.8 
RallWAYS ..ccccesviéone 96.4 97.5 11 
(5) Trade 
Wholesale ..... endaces 132.4 142.3 6.9 
All wiccococccescoss» 161,464 167.9 3.9 





Consider Ways 


of Financing 


New Gift to Great Britain 


‘By STAFF WRITER 


OTTAWA.—No final decision has 
been reached as to how the govern- 
ment will handle its sterling credit 
balance /with Britain pending legis- 
lation to authorize a new “gift.” 

At the end of November, $909 
millions of the billion dollar gift 
(estimated originally to last the full 
fiscal year), had been expended. 
Hon. J. L. Isley recently estimated 
that the entire credit would be ex- 
hausted by the end of 1942. 

Assuming the Canadian Army is 
used as a spearhead for a new 
European front in 1943, the credit 
balance of payments which has piled 
up so rapidly in 1942 may not con- 
tinue at the old rate. As indicated 
‘by Mr. Usley, the value of goods 
supplied Britain has been high 
“while our army expenditure in 
Britain, in the absence of active op- 
erations, has been relatively mod- 
erate,” 

There have also been important 
lags in settlement of accounts which 
have-proven adverse to Canada in 
view of the prompt basis on which 

« 


me 


Canadian accounts have been settled. 


The most obvious method of in- 
terim financing would be for the 
Foreign Exchange Control Board to 
buy sterling exchange as it did prior 
to the passage of the 1942 gift legis- 
lation. However, there are import- 
ant accounting and other adjust- 
ments which it is believed may be 
made as well, and which would go 
some distance to bridging the gap 
prior to passage of further legisla- 
tion. 





Dividend disbursements by com- 
panies whose stocks are traded on 
the Montreal Stock Exchange and 
Montreal Curb Market totalled $243,- 
284,283 during 1942. This represents 
a drop of $50,994,954 from that re- 
ported for the preceding year. The 
decline was largely due to the fact 
that in 1941 International Paper Co. 
paid out some. $10 millions on ac- 
count of arrears of dividends on the 
preferred stock, Of the 20 groups of 
stocks listed on the two Exchanges, 
50% registered inereased dividends 
for the past year. : 4 








in progress will add one million h.p. 
to total hydraulic develop- 


hydro-electric industry to meet the 
ever-increasing demands for power 
for wartime industry. 

New ations during the year 
aggregated 378,600 h.p., bringing total 
to 9,225,838 h.p. 

Quebec Was Active 

Hydro-electric installation in Que- 
bec during 1942 totalled 280,400 h.p., 
and much additional construction is 
in progress. eet 

Aluminum Power Co. added two 
units of 55,000 h.p. each to its Chute 
4 Caron generating station on the 
Saguenay River, and brought the 
first two 85,000 h.p. units of its great 
Shipshaw development on the same 
stream into operation. ; 

Additions in progress to the Shaw- 
inigan Water & Power Co.’s system 
include a 40,000 h.p. unit at Rapide 
Blanc generating station and one of 
44,500 h.p. at La Tuque station, both 
in the St. Maurice River. These units 
are planned for operation in July, 
1943. . . 

Two or three other small Quebec 
developments were completed. 

Ontario Capacity Gains 

Ontario reported installations 
totalling 66,900 h-p, last year. 
Ontario Hydro completed its 


ie 7 
eo." a 


* ‘Will Result From Next 18 Months’ Power Projects 


f 


hydro-electric generating station on 
the Madawaska River, This plant, at 
Barrett Chute, has an installation of 
56,000 hp. 

The commission is also proceeding 
| with ‘the construction of a new plant 
at DeCew Falls. This plant will have 
an initial installation of one unit of 


165,000 h.p. and is scheduled for com- 


pletion in July, 1943. 


Great Lakes Power Co, added a 
10,900 h.p, unit in August to its plant 
at Lower Falls on the Montreal 
River. niet 


_. Mere Steam Capacity 

No new hydraulic developments 
were undertaken in New Brunswick, 
but the N. B. Electric Power Com- 
mission is installing a new 7,500 
kv.a, steam turbo generator in its 
Grand Lake’ station. 


In Nova Scotia the Avon River 
Power Co. completed installation of 


lion More Horses 


a 4,500 h.p. turbine at Hell’s Gaie on 
the Black River. 

The N.S. Power Commission com. 
menced development of a site on the 


Medway River at Eel Lake in Sepa ° 


tember. The plant, of 1,290 hp, is 
expected. to commence Operations 
within a few months. 

On the Pacific Coast, West Koote. 
ney Power & Light Co. has under 
construction a fifth generating sta. 
tion on the Kootenay River, This 
station is designed for four gener. 
ating units of 34,000 h.p. each,, with 
the initial installation of two units, 

West Canadian Hydro-Electrie 
Corp. installed a second unit, of 3,800 
h.p., in its generating station at 
Shuswap Falls, increasing its Capae 
city to 7,600 h.p. 

In Alberta, Calgary Power Co.'s 
Minnewanka Lake development be. 
gan full operations last October, 
This development covers an installa. 
tion of 23,000 h.p. 


HYDRO-ELECTRIC INDUSTRY’S RECORD 








Installed Underwa 
British Columbia: H.P.in 192 BLP. Capacity 
West Kootenay Power ..cccccccccsccesesscccscssesseeeses sssese 68,000 
West Canadian Hydro ....cccesessecescccccseceveseeseuse 3,800 Wéisésa 
Canadian Fishing Co. CACC COS OSE SESE ROSE REEEOHSESESCEEESS esevce 238 
Alberta; 
. Calgary Power eeeeee CQrr eee ececeecosoosososscconseseoqee 23,000 ° ee 
Ontario: 
Ontario Hydro (Madawaska) .. ccccccecee 56,000 # # 2 ...., 
s aa (De Cew) .. $end. | ccecte 65,000 
* _ (Niagara) .. Seaeve- vectas 20,000 
Great Lakes Power ......... esacee:, Waele : 
Quebec: 
Aluminum Power (Chute-a-Caron) secacheeadibanabeseee 110,000 eeeece 
“ = (Shipshaw) ....ccccecscscssesessssees 170,000 680,000 
La Sarre Power ........... waecvigecetdgeccccdcccccossite MRA SS ebet 
Shawinigan (Rapide Blanc) ...-cccccesscersesesscsesests eeecee 40,000 
St. Maurice POWwer .....ccccccccavescpeccoccesccesecessss asses ° 44,500 
Tadoustac eeeeteeee SPOS SEES EHMEHETEET HEE EO SEHEOHTO EE a@eecee 300 
Lower St. Lawrence SOCOOCO ROMEO ERSOH OSES E SEO EE EE EETEE eeecce 5,000 
New Brunswick: 
N. B. Power Board* COCKS COE POSOSES OHS SEER E EEE SEEESES messes eeckes 
Nova Scotia: ; 
Avon River Power SSCS SESS ESSSESESTEC ESATO ETEK EC ESE 4,500 Steceve 
N. S. Power Board ..... bs ceeds dated coxves xd seacvesecesee “ersers 1,290 


*7,500 kv.a. steam unit scheduled for 1943. 
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Fresh from the shipways, on her first trial run, this 10,000 ton cargo ship 
is symbolic of Marine Industries Limited’s- contribution to the United 


Nations’ tonnage for Victory. 


1942’s production achieved 3 of the 10,000 ton cargo ships, 4 mine sweep- 


ers, 3 base supply vessels —— larger than a corvette; 4 st 
1 corvette. 


coal barges and 


eam self-propelled 


Into each ship has gone the skills of experienced workers — building with 


speed, efficiency and e 


.of their task. 


In addition, the company’s dredging activities are aiding the war 
effort in essential harbour and ship channel deepening not only in 
Canada but elsewHere. The company’s machine shops and foundries 
round out its power to serve. 


¥ 3 


Corvettes, Mine Sweepers, Tankers and Cargo Ships To Meet The United Nations’ Vital Need 


MARINE INDUSTRIES LIMITED 


’ Executive Offices: 
Sorel, P.Q. 





Quebec, P.Q. 


Marine Building, 1405 Peel Street, Montreal, P.Q. 
Vancouver,B.C. 


nthusiasm, because-of the importance and challenge 
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